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Subsisting on 
a leaner diet 

Page 13 



The disposable PC 


Don t upgrade , 
buy a new one 

Technology, Page 9 
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seeks safe i Bank of France eases monetary stance with rate cut 


UN seeks safe 
route to Mostar 
for aid convoy 

UN officials tried yesterday to persuade Bosnian 
Croat forces to let through convoys carrying 
food for 55.000 Moslems who are trapped in Mostar. 
south-western Bosnia, with little food or water. 

In London the parents of Bosnian children evacu- 
ated for treatment in Britain highlighted the 
plight of those left behind. One mother appealed 
for the use of force to save her homeland. Page 2 

Taiwan’s government might consider giving 
loon guarantees to revive its stalled joint aircraft- 
building venture with British Aerospace. Vice 
economics mini ster Yang Shih-chien did not rule 
out the possibility if a Taiwanese banking consor- 
tium failed to agree on the loans. Page M 

WPP chief voices caution about recovery; 

t UK-based marketing 
services group WPP 
raised interim pre-tax 
profits to £24. lm ($33. 7m) 
from £1.8. But chief 
executive Martin Sorrell 
(left) warned that eco- 
nomic recovery remained 
“delicate and unsettled", 
especially in the US 
and the UK. Page 
15; Lex. Page 14 

Airlines challenge monopolies: KLM Royal 
Dutch Airlines. Air France. Alitalia. British Air- 
ways, Lufthansa, SAS and Sabena have made 
a joint complaint to the European Commission 
joined forces to try to break the monopolies held 
by ground services at Milan and Frankfurt airports 
and the the Spanish carrier Iberia. 

Morgan Stanley shares surged in New York 
after the US securities house reported record 
second-quarter profits of $23A2m compared with 
SlI9m at the same state last year. Page 15 

German group to cut dividend: German 
trucks and engineering group MAN is cutting 
its dividend from DM12 to DM830 after profits 
dropped 45 per cent in the year to the end of June. 
Page 15 

BabangMa 'will step down': Nigerian military 
ruler Ib rahim Babangida, pressed by trade unions 
and pro-democracy groups to hand over power, 
will step down tomorrow, a senior aide said. “I 
can assure you that he Is leaving on Wednesday”, 
said the unnamed aide. Nigerian military faces 
protests. Page 4; Oil prices rise on Nigerian unrest. 
Page 21 

Australia rail plan: Anglo-French engineering 
company GEC Alslbom wants to build an A$2.4bn 
($1.62bn> high-speed rail link between Sydney 
and Canberra. The company has sent its proposal 
to the federal Mew South Wales and Australian 
Capital Territory' governments. 

Nuclear move: British Nuclear Fuels is likely 
to receive official clearance soon to start testing 
its controversial Thorp reprocessing plant in 
north-west England with uranium. Page 7 

Kurds kidnap Britons: Kurdish rebels 
kidnapped two British tourists from a bus in 
south-east Turkey but abandoned them when 
they came under Turkish fire. The Kurdistan 
Workers party is still holding seven foreigners. 

King’s visit ‘ridicules Greece’: Greek 
President Constantine Karamanlis said ex-king 
Constantine's visit was bolding Greece up to 
ridicule and should not be repeated. 

German U-boat raised: A Danish-Dutch 
consortium raised a German U-boat from Danish 
waters. The submarine, sunk by a British bomber 
in May 1945. was being pumped out overnight 
and is expected to be opened today. 

Doctors blame Chernobyl: The 1986 Chernobyl 
nuclear disaster was blamed for the birth of a 
in Moldova last week of a baby with two heads. 

A senior surgeon said the number of malformed 
babies had risen by 30 per cent since Chernobyl 
although the birth rate had fallen. 

Stolen UN vehicles traced: The UN 

peacekeeping mission in Cambodia said it had 
found three of its 150 stolen vehicles at the homes 
or a police officer and two army generals. 

Caviar cartel: Iran is suggesting the four former 
Soviet republics which the Caspian Sea join it 
in a caviar cartel to keep prices up. 

Test win for England: England beat Australia 
by 161 runs on the last day of the final test match 
at The Oval in London, giving them their only 
win of the six-match series. Australia keep the 
Ashes. Mike Atherton was appointed England 
captain for the tour of the West Indies this winter. 
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By John Ridding in Paris 
and James Blitz in London 

THE Bank of France yesterday pushed 
interest rates nearer to levels that pre- 
vailed before the recent currency crisis 
by reducing the cost of lending whole- 
sale cash overnight for the fifth time in 
two weeks. 

The cut in the central bank's 24-hour 
rate, from K25 per cent to 7.75 per cent 
was accompanied by a large injection of 
cash in the French money market. 


Later, the 24-hour rate was suspended, 
in a move which some analysts saw as a 
further indication that monetary policy 
was being eased. 

These moves followed several trading 
days which have seen the French franc 
appreciate sharply against the D-Mark 
inside the more relaxed European 
exchange rate mechanism. 

The cut in French rates was accompa- 
nied by indications that central banks in 
the ERM may be relaxing the high inter- 
est rate policy which has kept their cur- 


rencies strong against the D-Mark. 

The Danish central bank yesterday cut 
its 14-day certificate of deposit rate by ft 
a percentage point to 10.5 per cent, its 
first easing of monetary policy since the 
ERM bands were widened. 

Both the peseta and the escudo depre- 
ciated as dealers took the view that their 
central banks could cut interest rates 
ahead of this week’s Bundesbank coun- 
cil meeting, the first since the summer 
recess. 

Officials at the Bank of France said 


the- suspension of the 24-hour rate, 
which was introduced at the end of last 
month to control liquidity and support 
the French franc within the ERM , was a 
Iwhnifful move. 

They said it reflected increased liquid- 
ity in the money market and the fell of 
short-term money market rates to near 
pre-crisis levels of 7.25 pm* cent 

But economists said the Bank of 
France also wanted to signal that the 
pressures feeing the currency had eased. 
“They want to show that things are 


Tough capital standards set 


EC rules put 
smaller UK 
investment 
firms at risk 
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By Norma Cohen 
in London 

HUNDREDS of UK investment 
firms may be forced to either 
raise more capital or change 
their business activities because 
of a European Community direc- 
tive set to take effect at the end 
of 1995. 

The EC's capital adequacy 
directive will require any firm 
doing what Brussels defines as 
investment business in Britain to 
meet the new capital standards. 

This week, the Securities and 
investments Board, the City's 
chief regulator)' watchdog, and 
the sell-regulatory bodies which 
oversee the industry directly are 
writing to member firms to 
explain the requirements and to 
seek details about their current 
capital position. 

“These rules are not optional,'’ 
said an official of the Securities 
and Futures Authority, which 
regulates stockbrokers. “Either 
you are in this industry or you 
are out You do not have to be 
opening offices in Frankfurt or 
Paris to be affected." 

The UK has vigorously urged 
that the EC adopt capital require- 
ments more like its own over the 
five years that the directive has 
been debated in Brussels. 

However, the EC has been 
under pressure, particularly from 
France and Germany where 
investment business is largely 
conducted by banks, to set high 
minimum capital requirements. 

The rules are a prelude to the 
European "passport" which firms 
may now hold in order to con- 
duct cross-border activities. 

The rules will for the first time 


force UK firms to hold an initial 
amount of capital, ranging from 
£39.000 to £560,000 depending on 
the nature or the business. 

Firms will also have to main - 
tain enough capital to cover their 
fixed overheads for 13 weeks and 
capital to cover risks associated 
with their trading position. 

While large securities firms 
already must meet broadly equiv- 
alent rules, smaller financial 
advisers and fund managers have 
lower requirements. It is this cat- 
egory of firm which is likely to be 
most affected by the new rules. 

"There will be more firms who 
have to lock up more capital than 
they do now,” said an official at 
Imro, the self-regulatory body for 
fund managers. 

The Treasury is being urged to 
interpret tbe Brussels directive 
liberally. Securities regulators 
are urging that firms be allowed 
to apply their capital simulta- 
neously against any of the three 
categories of capital requirement. 

But even with a liberal inter- 
pretation of the EC directive, offi- 
cials at the self-regulatory bodies 
believe that a significant minor- 
ity of firms may not meet the 
standards. Those which think 
they may not will be invited in a 
letter later this week to apply for 
•■grandfathering". 

Grandfathered firms will find 
their minimum capital require- 
ments rising steadily if they 
remain profitable and may find it 
a constraint on their ability to 
extract as much profit as they 
like from the firm before the EC 
threshold is met. 

Securities industry feces 
demands from Brussels, Page 7 I 



Police move into a black township near Cape Town after youths rioted in support of striking teachers 

South African jobless rate reaches 
46% after four-year recession 


By Path Waldmeir 
in Johannesburg 

SOUTH AFRICA'S four year 
recession has left nearly half the 
economically active population 
without work in the formal econ- 
omy. according to the annual 
economic report of the South 
African Reserve Bank (central 
bank), published yesterday. 

The Reserve Bank said 46 per 
cent of the labour force were 
either unemployed or involved in 
the “informal sector”, which 
involves very low-paid activities 
such as street hawking. 

It was the first accurate offi- 
cial estimate of national unem- 
ployment, which the Reserve 
Bank said had risen from 39 per 
cent in 1988. Private sector econ- 
omists say previous official fig- 
ores seriously underestimated 
problems of unemployment and 
underemployment. 

Per capita income figures have 
also suffered, with annualised 


income per capita, at R3.200 
($950) in 1985 prices, no better 
than the level reached in 1971. 
GNP per capita in the second 
quarter of this year was 13-5 per 
cent lower in real toms than 
when it peaked in 1988. 

After having declined consis- 
tently since the fourth quarter of 
1989, economic output rose 
sharply in tbe first half of 1993, 
leading the Reserve Bank to con- 
clude that economic activity had 
finally levelled off. This did not, 
however, indicate the resump- 
tion of significant growth. 


despite the feet that GDP grew 
by 5.1 pm- cent in tire second 
quarter and 1.4 per cent in the 
first quarter. • • 

The improvement, was attribut- 
able almost entirely to increased 
agricultural production, with 
Don-agricultural sectors stag- 
nant in tbe first half of the year. 
Business cycle indicators were 
“not yet showing any dear signs 
of an imminent upturn in eco- 
nomic activity,” the bank said. 
The bank noted that labour 

Continued on Page 14 


returning to normal the dust is set- 
tling” said Mr Christopher Potts at 
Banqne fofiHCT gg in Paris. 

The franc took the move in its stride, 
closing a little weaker at FFr3.485, 
against FFr3.478. 

Most currency analysts said that the 
franc remained vulnerable. They said 
the foreign exchange markets were 

Continued on Page 14 
Lex, Page 14 
Currencies, Page 23 


VW chief 
presses 
Bonn over 
Opel ‘spy’ 
dispute 

By Christopher Prates 
in Frankfurt 

MR Ferdinand PiSch, Volks- 
wagen chairman, yesterday step- 
ped up his attempt to draw the 
Bonn government Into the 
group’s dash with Adam Opel, 
Genera! Motors' German subsid- 
iary. . 

He is understood to have tele- 
phoned Mr Gflnter Rexrodt, eco- 
nomics minister, for a “continua- 
tion" of face-to-face talks held in 
Berlin last Friday. 

Althou gh the contents of last 
week’s- meetings were secret - 
(he minister met Mr David Her- 
man, Opel chairman, on Tuesday 
- Mr Rexrodt said at the week- 
end he was “optimistic” he coold 
tone down the war of words. 

He appears, to have accepted 
tike-role of mediator despite his 
initial claims that that he wanted 
only to gather information^ 

Mr Rexrodt is anxious that the 
intercompany conflict does not 
blow up into, a clash between 
Washing ton and Bonn. 

The minister's “optaajsnT sag- 
gests Mr Pfcch and his colleagues 
are prepared, at a price, to apolo- 
gise publicly fiE nfanny that Opel 
was acting as agent provocateur 
hi a US-inspired “war” agamst 
VW and could have planted evi- 
dence with the aim of incriminat- 
ing its employees. 

In return Mr Pidch is expected 
to dpmartd that Opel officials stop 
all press communications on 
their suspicions and the criminal 
investigations against Mr Jos6 

Continued on Page 14 
Brazilians nse the Beetle for trip 
into past, Page 3 
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Euro Disney vice-chairman to 
return to US parent company 
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By Alice Rawsthom in Paris 

MR JOHN FORSGREN, 
vice-chairman of Euro Disney, 
plans to leave the troubled Euro- 
pean leisure group to return to 
an unspecified position with Walt 
Disney, its US parent company. 

Euro Disney, which has this 
summer been troubled by contro- 
versy about its financial perfor- 
mance and future prospects, con- 
firmed that Mr Forsgren would 
be returning to tbe US. However, 
it said that details of the move 
and of his new role at Walt Dis- 
ney had not yet been finalised 
and that in the meantime he 
would remain as its vtce-chalr- 
man. 

The departure of Mr Forsgren, 
one of Euro Disney’s most senior 
executives and finance director 
at the time of the opening of the 
lavish Euro Disneyland theme 
park in April last year, comes at 
a highly sensitive time for the 
company. Euro Disney, which is 
burdened by heavy debt and 


deeply In the red, has been forced 
to ask Walt Disney for financial 
support while it tries to restruc- 
ture its finances. 

Mr Forsgren, 46, joined Euro 
Disney in January 1990 to help 
orchestrate its launch. He joined 
the company after four years as 
treasurer of Walt Disney, which 
owns 49 per cent of tbe European 
company. 

In April this year Mr Forsgren 
was replaced as Euro Disney’s 
finance director by Mr Mike 
Montgomery, another former Dis- 
ney treasurer. Mr Montgomery 
has taken charge of financial 
affairs reporting directly to Mr 
Philippe Bourguignon, chairman, 
and has played a leading part in 
the preparations for the financial 
restructuring. 

Mr Forsgren has been vice- 
chairman since April. Euro Dis- 
ney said at the time of his 
appointment tbat he had been 
promoted to take charge of its 
relations with the investment 
and political communities. 


Euro Disney said yesterday 
tbat Mr Forsgren's return to the 
US was part of the routine pro- 
cess of repatriating US execu- 
tives. Mr Forsgren. now at his 
holiday home in Connecticut, has 
spent most of the summer in the 
US. Euro Disney said he had 
taken “several weeks holiday”. 

Euro Disaey's share price, 
which fell sharply last week 
when investors panicked after 
press speculation about the 
group's problems, tumbled from 
FFr56.80 to FFr54.50 when the 
market opened yesterday morn- 
ing after further speculation in 
the weekend press. The shares 
recovered during the day to close 
at FFr56J». 

Analysts attributed the share 
price fall to nervousness among 
investors. “The response is 
purely psychological.” said Ms 
Rebecca Winnington-Ingram. lei- 
sure analyst at Morgan Stanley 
in London. “Euro Disney is in a 
dire situation and Investors are 
very nervous." 




D uring the Renaissance, 

trusted ad v ison helped 
administer tbe finances 
and protect die interests of private 
individuals. The role demanded 
judgment, co mmi tment and skifl. 

Today; clients find that same 
personal service at Republic 
National Bonk. We believe that 
banking is more about people 
than numbers. It’s about the 
shared values and common goals 
that forge strong bonds between 


banker and diene. It’s also about 
building for the future; keeping 
assets secure for the generations 
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Kohl and Scharping 
feed rumour mill 


France gets its cake, and eats it 

Alice Rawsthorn and John Thornhill on limiting and attracting foreign investment 


By Quentin Peel bi Bom 

CHANCELLOR Helmut Kohl 
and Mr Rudolf Scharping, 
recently-elected leader of Ger- 
many's opposition Social Dem- 
ocrats (SPD), met behind 
closed doors yesterday for 
wide-ranging talks, fuelling 
press speculation that they will 
be forced to form a grand coali- 
tion after next year's elections. 

Both political leaders have 
flatly rejected the idea, each 
insisting that he is campaign- 
ing for outright victory, but 
the very fact that they are pre- 
pared to meet and talk pri- 
vately has staked the over- 
heated rumour mill in Bonn. 

The meeting underlines the 
fact that both men belong 
firmly in Germany’s tradition 
of consensual politics, where 
cross-party compromises are 
the regular answer to resolving 
their conflicts. It also confirms 
Mr Scharping's style as the 
new opposition leader, in 
which he Is determined to dem- 
onstrate that his party is capa- 
ble of becoming an alternative 
government. 

The talks, the first since Mr 
Scharping was elected SPD 


Consumer 
confidence 
at low ebb 
in the EC 

CONSUMER confidence 
dropped to record lows in the 
European Community in June, 
after slight signs of recovery 
the previous month, the Euro- 
pean Commission said yester- 
day, Renter reports from 
Brussels. 

The drop took the EC’s mea- 
sure of consumer confidence 
back to the level recorded in 
March and April. 

The loss of confidence is 
particularly discernible in 
Spain. Italy and Portugal," the 
Commission said adding that 
Spain and Portugal recording 
new lows. 

Taking the average for the 
Community, consumers view 
their current and future finan- 
cial situations more pessimisti- 
cally in June than in previous 
months. 

“They are even more 
sceptical about the general 
economic situation; well over 
half were of the opinion 
that the situation had deterio- 
rated further in June compared 
with the same month last 
year." 

The Commission said there 
was also a distinct absence of 
cheer from consumers looking 
at the next 12 months. 

As a result of recession, 
industry, too, saw the future as 
gloomier, the Commission said. 

The leading economic 
indicator for the European 
Community also dipped to a 
record low in June after a 
slight rise in May, losing 0.5 of 
an index point to 95.6, the 
Commission said. The previous 
record low of 95.7 was set in 
March. 


Kurds 
forced to 
free UK 
tourists 

KURDISH rebels kidnapped 
two British tourists from a bus 
in south-east Turkey but later 
abandoned them when they 
themselves came under fire 
from government troops yes- 
terday, Reuter reports from 
Ankara. 

The Kurdistan Workers 
Party (PKK) was still holding 
seven other tourists - three 
Swiss, one Italian, two Ger- 
mans and a New Zealander - 
seized this month to draw 
attention to their separatist 
campaign in Turkey’s south- 
east 

A diplomat said the Britons, 
a man and woman, were seized 
at a rebel roadblock near the 
town of Kozluk in Batman 
province on Sunday evening. 

Their kidnappers forced 
them to walk into the moun- 
tains, where they were joined 
by two Turkish hostages. 

They spent the night in the 
rebels’ hands but were turned 
loose in the morning when 
security forces fired on the 
area, making their way to the 
town of Batman. 

Security forces killed eight 
guerrillas in clashes with the 
kidnappers, the emergency 
rule governor's office said. 

The PKK has abducted a 
total of 27 foreign tourists 
since 1991 but has released all 
unharmed, except the seven. 

On August 10 the rebels 
freed four Frenchmen, a Briton 
and an Australian taken in two 
separate kidnappings in July. 


party Leader in June, lasted 90 
minutes and when he emerged 
Mr Scharping said they cov- 
ered “everything currently on 
the political agenda”. 

They were set to discuss the 
current state of the German 
economy, and how to stem the 
rapid rise in unemployment 
and revive ailing east German 
manufacturing industry. In 
spite of the fact that both 
signed the cross-party solidar- 
ity pact last March on financ- 
ing unification, both are now 
keen to stress their different 
economic policies. 

There is room for manoeuvre 
on the issue of German partici- 
pation in UN peacekeeping 
exercises. Mr Scharping is 
clearly attempting to push his 
party, with a strong anti-mili- 
tary, pacifist wing, into permit- 
ting wider international partic- 
ipation for the Bundeswehr. 

The SPD and Mr Kohl’s 
Christian Democrats are con- 
demned to reach compromises 
on any issues which require 
changes in Germany's strict 
constitution - such as privati- 
sation of state companies, 
including Deutsche Telekom 
and the railways. They also 


have to negotiate on issues 
which require the approval of 
the Bundesrat, the upper house 
of the German parliament, 
where the SPD has an effective 
majority. 

Mr Kohl therefore needs Mr 
Scharping's support if he is to 
gain approval for his entire 
package of budget cuts, 
although the majority can be 
passed by the Bundestag, the 
lower house, alone. He also 
needs support for plans to 
launch a new social security 
system to pay for residential 
care for the old and handi- 
capped: the government’s cur- 
rent project to finance the 
scheme by cancelling paid sick 
leave for workers has been 
furiously opposed by the 
unions. 

They also needed to discuss 
three key appointments, 
including the election of a new 
federal president to succeed Mr 
Richard von WeizsScker next 
year. 

Mr Klaus Kink el, foreign 
minister and leader of the Free 
Democrats, who would be 
excluded from any grand coali- 
tion. said he would meet Mr 
Scharping on Friday. 


Mm\ MRS Pamela 

\ Harriman, the 

1 new US 

f \\ ambassador to 

\ France, is an 

j, unashamed 

Francophile, 
Privatisation but last month 

she aired' a 
rare grievance against the 
French government by com- 
plaining about the restrictions 
on foreign investment in its 
privatisation programme. 

The object of Mrs Harriman’s 
criticism was the amendment 
to the government’s privatisa- 
tion bill to limit investors out-, 
side the European Community 
to a maximum of 20 per cent' of 
the shares in privatised 
companies. 

The US lobby argued that 
the 20 per cent rule was a pro- 
tectionist measure reminiscent 
of the traditional constraints 
on foreign investors in the 
French finanriai markets. 

The amendment survived 

and is now anshrinad in the 

legislation which will shape 
the new privatisation pro- 
gramme. The 20 per cent rule 
is really an irrelevance, given 
that it only applies at the time 
of the original Issue and 
non-EC investors will then be 


free to buy shares on the open 
market. 

However, the inririwu serves 
as an apt illustration of 
France's ambivalent attitude to 
privatisation. The French are 
undoubtedly keen to attract 
Investment from foreigners 
and to enhance Paris’s status 
as an international financial 
centre. . 

Yet they are still anxious to 
protect privatised companies 
from the rigours of life in the 
private sector, particularly 
from the threat of "foreign 
predators”, whether they are 
from inside or outside the 
Community. 

One of the main achieve- 
ments of the last centre-right 
government’s 1986-1967 privati- 
sation drive was its success at 
attracting foreign investment. 
Until then it had been difficult 
for foreign investors to buy 
shares In France given that so 
many large companies were 
privately-owned or state- 
controlled. 

The privatisations gave 
investors away into the Paris 
market at a time when the UK 
pension funds were pursuing 
an aggressive policy of interna- 
tional investment The propor- 
tion of French shares in for- 
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Russian President Boris Yeltsin and Georgian leader Eduard Shevardnadze meeting at the Kremlin to ease regional tension 

Yeltsin, Shevardnadze agree pact 


THE Russian president. Mr 
Boris Yeltsin, and the Geor- 
gian leader, Mr Eduard Shev- 
ardnadze, agreed yesterday to 
sign a comprehensive treaty 
restoring peace in war-tom 
Abkhazia, agencies reported. 
Reuter reports from Moscow. 

Mr Shevardnadze told the 
Itar-Tass agency that the 


friendship and co-operation 
agreement between the two 
former Soviet republics would 
be signed in September in the 
Georgian capital. Tbilisi, after 
a final round of talks. 

“Both of us have expressed 
satisfaction with the first steps 
towards a ceasefire and the 
terms for a final settlement of 


the conflict," the agency 
quoted Mr Shevardnadze as 
saying. The two leaders also 
discussed ways of helping 
about 140,000 refugees, who 
fled the breakaway Abkhaz 
region over the last 12 months, 
to return home safely, it said. 

Mr Shevardnadze said repa- 
triation of refugees was “per- 


haps the most acute problem” 
after last month's ceasefire in 
the conflict He added that the 
future Georgian state would be 
determined by a new constitu- 
tion. Russia, which has strate- 
gic interests in the Transcauca- 
sus. helped to mediate the 
peace deal between Georgia 
and Ab khazia. 


War of words over Baltic pull-out 


By Leyla Boulton In Moscow 
and Matthew Kaminski 
in Vilnius 

THE WAR of words between 
Russia and Lithuania grew 
more heated yesterday, after 
Moscow abruptly broke off 
talks at the weekend and 
suspended its troop pull-out 
from the Baltic state. 

President Boris Yeltsin’s 
spokesman warned Lithuania 
against seeking to apply Inter- 
national pressure on Russia to 
stick to an earlier agreement to 
withdraw its troops by the end 
of the month. 

“The striving to inflict pres- 


sure through a third country 
can only cause a negative reac- 
tion," Mr Vyacheslav Kostikov 
was quoted as saying by Inter- 
fax news agency. 

Lithuania appealed for inter- 
national help after the Russian 
foreign ministry issued a sur- 
prisingly harsh statement tell- 
ing Lithuania it no longer con- 
sidered itself bound to 
complete a troop pull-out by 
August 31. Russia said it 
would withdraw over a period 
which was "convenient to it" 
and which Lithuania would 
be informed of in due 
course. 

The statement accused Lith- 


uania of blocking an agree- 
ment and hinted it was 
annoyed by Lithuanian 
demands for compensation for 
damage done by five decades of 
Soviet occupation. 

"Democratic Russia is not 
responsible for the totalitarian 
repression of Stalinism. It suf- 
fered itself," Mr Kostikov said. 

While only 2,500 Russian sol- 
diers are left In Lithuania, 
mainly support staff based in 
the western port city of Klai- 
peda, Lithuanian officials said 
they feared Russia might bring 
back more troops to strengthen 
its position. 

“We are prepared for the 


worst," said Mr Justas 
PaJeckis, an adviser to Presi- 
dent Algirdas Brazauskas. 

The left-leaning Lithuanian 
government, surprised by the 
Russian move, had refrained 
from joining in the sharp criti- 
cism made by the nationalistic 
opposition, led by Mr Vytautas 
Landsbergis. 

Mr Brazauskas, who won 
February’s presidential elec- 
tions promising to maintain 
good relations with Russia, 
appealed for calm in a tele- 
vised speech on Sunday night 

He also expressed a desire to 
compromise, without condemn- 
ing the Russian step. 


pig n hands has atnca increased 

steadily, from 21 per cent to 28 
per cent in the past two years 
alone, according to the Bank of 
France. 

At first glance it looks as 
though it might be more diffi- 
cult for the French to attract 
foreign investment in the new 
round of privatisations. 

First, the financial prospects 
for French companies are more 
precarious than they were in 
the buoyant mid-1960s. At the 
same time, the privatisation 
market is more competitive, 
with an estimated $100bn 
(£67bn) of state shares cur- 
rently scheduled to come on to 
the market In Europe. 

S econd, whereas foreign 
investors needed to build 
up French portfolios in 
the mid-1980s, they now have 
substantial French holdings. 
Warburg Securities estimates 
that the Paris Bourse repre- 
sents 23 per cent of the value 
of all continental Europe equi- 
ties, but 26 per cent of 
the average continental portfo- 
lio. 

However, most brokers and 
bankers are confident that for- 
eign investors wQl be willing 
to twrrew ff E their commitment 


to France in this autumn’s 


“French stocks are not cheap 
at the mn ^irnt «nd many Euro- 
pean investors, particularly in 
the UK, are already over- 
weight in France, but there is 
stffl strong interest in many of 
the companies scheduled for 
sale," said Mr David Harring- 
ton. equity strategist at James 
Capel in Paris. 

Interest from the US is also 
likely to be high given that 
many institutions are in the 
throes of "internationalisi ng" 
their portfolios, just as 
their UK counterparts did dur- 
ing the last privatisation drive. 

There are even hopes 
of a strong response from 
Japan. 

“Japanese investors are 
interested in France, interested 
in privatisation and, at this 
timp in (he cycle, it is a good 
time to buy." said Mr Alain 
Cellier, chief executive of 
Nomura in France. “There is 
only one caveat - the strength 
of the yen." 

The recent fan of the franc 
and the rise of the Paris stock 
market -the CAC 40 Index 
ended last week at a record 
2,14933 - should make French 
equities seem even more 


appealing. It might also lessen 
the risk of foreign investors 
switching cash from existing 
French holdings into privatisa- 
tion stocks by persuading them 
to bring new money into 
France. , 

However, this influx of for- 
eign funds does not seem likely 
to trigger the tidal wave of 
takeover bids that the tradi- 
tionalists in French finance 

fear. 

The 20 per cent rule is proba- 
bly the least effective of the 
government’s defensive ploys. 
The others include plans to 
assemble networks of sympa- 
thetic noyttux durs, "hard 
core” investors, to support the 
newly-privatised companies 
and to introduce "golden 
shares" to some stocks, 
thereby enabling the state 
to block takeovers indefi- 
nitely. 

Tim experience of the last 
batch of French privatisations 
suggests that such measures 
may not be necessary. The 
only one of the mid-1980s priva- 
tisations to have come under 
attack was the bank Socfete 
G6n§ral e, in an unsuccessful 
raid mounted in 1988 by Mr 
Georges Pflbereau, the French 
financier. 


UN tries to open way to 
Mostar for aid convoys 


By Laura SBber in Belgrade 

UNITED Nations officials 
yesterday were trying to per- 
suade besieging Bosnian (kuat 
forces to let through convoys 
carrying food to tens of thou- 
sands of MndwriK trapped in 
Mostar, in southwestern Bos- 
nia-Hercego vin a. 

The Croatian Defence Coun- 
cil (HVO), the Bosnian Croat 
army, has prevented relief sup- 
plies reaching some 55,000 
people in the east of the dty 
who have little food and 
water. Eleven lorries were 
waiting yesterday for HVO 
clearance to deliver 120 tonnes 
of food. 

Conditions in the area were 
described as "alarming” by 
Miss Lyndall Sachs of the UN 
High Commissioner for Refu- 
gees, who added that people 
could die of starvation within 
five days. 

"We very much hope that 
Wednesday will be the day 
that the HVO finally derides 
they are no longer going to be 
bloody-minded and they win 
allow us to take convoys 
through," Miss Sachs told 
reporters in Sarajevo. 

hi order to gain access to the 


heavily damaged eastern part 
of Mostar, relief officials said 
they would have to give an 
equal amount of aid to the 
mainly Croat inhabitants of 
the western side of the city. 

Bosnia’s President Aloa Izet- 
begovlc yesterday appealed in 
a letter to the UN Security 
Council for urgent help in 
order to avert a "true catastro- 
phe" in Mostar. 

His parliament was due to 
meet on Friday to consider a 
compromise plan to divide 
Bosnia put forward by the 
international mediators Lord 
Owen and Mr Thorvald Stolt- 
enberg. 

In an apparent sign that the 
parliament might reject the 
proposal. Radio Sarajevo yes- 
terday broadcast statements 
from officials of several Bos- 
nian towns opposing the plan. 
Mr Izetbegovic has already 
said he could not "recom- 
mend" -parfiament to accept it 

For their part, Bosnia's 
Croat and Seri) leaders have 
welcomed the proposal, calling 
it a compromise which could 
end the 17-month war. Under 
the plan Serbs would get about 
54 per emit of Bosnia, Croats 
about 17.5 pm- cent, while 28 


per cent would be reserved for 
the Moslems. The latter were 
the biggest ethnic group 
before the war. comprising 44 
per cent of the 435m popula- 
tion. 

In Zagreb, site of the UN 
headquarters in the former 
Yugoslavia, Mr Kofi Annan, 
UN xmder se cretary for peace- 
keeping operations, yesterday 
met officials of countries 
which have supplied peace- 
keeping troops. A UN spokes- 
man there refused to say 
whether Mr Annan was seek- 
ing commitments to increase 
contributions if a settlement 
were agreed in Bosnia. 

Mr Stolteuberg has said the 
plan would require about 
40,000 troops, some 25,000 
more than are now escorting 
aid convoys. He was last night 
due to brief the Security Coun- 
cil on the latest developments 
in Bosnia, 

The Conference on Security 
and Co-operation in Europe 
yesterday criticised Serbs for 
increasing ethnic tensions 
within former Yugoslavia, cit- 
ing “alarming" reports of 
repression including cases of 
harassment of local CSCE 
staff. 


Brussels to probe service 
monopolies at airports 


By Davki Gardner In Brussels 
and Ronald van da Krol 
In Amsterdam 

THE European Commission is 
investigating complaints from 
Europe’s leading airlines 
against monopolies providing 
ground-handling services at 
airports in Milan. Frankfurt 
and across Spain. 

The complaints, filed by Air 
France, Alitalia, British Air- 
ways, KLM, Lufthansa, SAS 
and Sabena, could induce Brus- 
sels to bring forward deregula- 
tion proposals for such services 
as airport baggage handling 
and refuelling, analogous to 
the legislation liberalising air 
transport introduced in the 
past six years. 

The airlines complain that at 
a time of unprecedented losses 
and growing competition as a 
result of the EC's “open skies" 
policies, they are subject to 
high handling costs on the 
ground, at airports which oper- 
ate monopolies. “Liberalisation 
in the air should be followed 


by liberalisation on the 
ground,” a statement from 
KLM said yesterday. 

The European Commission 
would only confirm yesterday 
that it was investigating three 
complaints it had received in 
the last month. Industry 
sources said there had been 
more than a dozen complaints! 

KLM said that the Italian, 
German and Spanish airports 
cited in the EC action had 
attracted the most complaints 
from European airlines. But 
there were also other airports 
in Europe where competition 
in ground-handling was non- 
existent or extremely limited, a 
KLM spokesman said 

He declined to name other 
airports but said he that if all 
European airports dunged the 
same rates as Schiphol in 
Amsterdam, then kjm would 
save roughly FI 25m C£8.7to) a 
year in ground-handling 
charges. These charges at air- 
ports where a monopoly fa in 
force can be 50 per cent higher 
than at airports which allow a 


Azeris lose key town 


AZERI troops yesterday pulled 
out of a key town near the 
Iranian border yesterday in 
another victory for Armenian 
forces from the disputed 
enclave of Nagorno-Karabakh. 
Renter reports from Moscow. 

Spokesmen for both the 
Azerbaijan Defence Ministry 
and the Nagorno-Karabakh 
administration said the defend- 
ers withdrew overnight from 
Fuzuli, a town of 40.000 people 
under siege for days by Armen- 
ians occupying the hills on 
three sides. The latest victory 
brought the Armenians closer 
to cutting off the entire south- 
western corner of Azerbaijan, 
home to some 200,000 people, 
and risked angering neighbour- 
ing Iran. 

The Iranian border is just 
25km from Fuzuli and the 
fighting has sent tens of thou- 


sands of refugees fleeing 
towards it Iran denounced the 
Armenian offensive last week, 
saying it believed in the terri- 
torial integrity of Azerbaijan. 

Fuzuli is the third big town 
just outside Nagorno-Karabakh 
seized by the Armenians in 
recent weeks, after Agdam to 
the east and Cebrayil further 
to the south-west. The Azeris 
say they recaptured Cebrayil 
at the weekend. 

The Armenians, whose mili- 
tary advances have fuelled 
political turmoil in Azerbaijan, 
say they have to drive back the 
Azeri troops to protect Kara- 
bakh from shelling. The Azeri 
Defence Ministry said the 
Armenians had entered Fuzuli 
after the withdrawal. But a 
spokesman For the Nagorno- 
Karabakh administration said 
Its forces were holding back. 


The Karabakh spokesman said 
Azeri military aircraft had 
bombed villages in the Martuni 
and Gadrut districts or Kara- 
bakh overnight, killing five 
civilians and wounding 17. 

An Azeri Defence Ministry 
spokesman denied the report 
’This is false information. " be 
said. “The Armenians report 
Azeri air-raids while taking 
A2eri towns." Conflicting 
reports of the fighting have 
been a notable characteristic of 
the five-year-old conflict, 
which has taken several thou- 
sand lives. 

Armenia officially denies 
taking part in the war. 
although it supplies diplomatic 
support for the enclave's claim 
to independence and the Kara- 
bakh Armenians obtain arms 
andvolunteer soldiers from 
Armenia- 


NKr600m package hangs on election outcome 

Oslo to boost industry 


By Karen Fossil In Oslo 

NORWAY'S minority Labour 
government is planning to 
introduce a package of mea- 
sures. valued at an estimated 
NKr600m f£55m), in an attempt 
to create jobs, boost the com- 
petitiveness of the country’s 
industry and increase non-oil 
exports. 

The extra funds will be 
included in the 1994 budget, 
which is due to be presented 
on October 13 if the present 
government retains power 
after the general election on 
September 13. Mr Finn Kristen- 
sen, the industry and energy 
minister, made the ann o unce - 
ment during a campaign 
speech in Molds on the west 
coast of Norway, an area 


which has been particularly 
hard hit in recent years by 
unemployment and company 
bankruptcies. 

Norway’s unemployment 
rate is currently running at a 
record 8 per cent, including 
those on government job train- 
ing schemes. Along with pro- 
posed membership of the Euro- 
pean Community, 

unemployment is the single 
biggest issue In the election 

campaig n 

Key measures in the package 
inc l ude: 

• Abolition of corporate elec- 
tricity taxes, saving industry 
an estimated NKi285m annu- 
ally. Last December the gov- 
ernment abolished the tax for 
energy-intensive industries 
and the pulp and paper sector. 


whose competitiveness had 
been eroded after Sweden and 
Finland had in effect devalued 
their currencies. 

• NKrl76m for measures to 
help industry increase exports 
and enter rapidly expanding 
Asian markets. 

• NKrlOOm to finance devel- 
opment projects in third world 
countries in which Norwegian 
companies will participate. Of 
this total,' about NKr40m wfll 
be in export credits to sell' 
domestic goods and services. 

Other funds will be allocated 
to research and development 
contracts in the private and 
public sectors and education. A 
project called "Invest in Nor- 
way". will promote the benefits 
of establishing operations in 
Norway. 


choice of services, the Dutch 
carrier said. 

In the cases of Frankfort. 
Milan and the Spanish air- 
ports, KLM fa allowed to have 
KLM personnel behind the 
check-in counters, but It is 
restricted in how it deploys its 
own st aff . 

Ground-handling includes 
not only passenger check-in 

but alSO Cargo handling' and 
aircraft refuelling. 

A spokesman for the Euro- 
pean Commission said Brussels 
expected a response to the 
complaints from the handling 
companies in the next three to 
four weeks. Officials refused to 
comment on the likelihood of 
any action to dilute the monop- 
olies. 

But EC diplomats remarked 
that at a time when Br uss els 
was enforcing . competition on 
hard-pressed airlines, and 
cr a c kin g down on state aid to 
flag carriers, it would be hard - 
for the Commission to resist 
their demands for more compe- 
tition in ground services. 
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Public given access to secret files in attempt to quell suspicions 

Kennedy assassination archive opens 


By George Graham 
in Washington 

IT IS the ultimate treasure 
trove for historians, journal- 
ists. conspiracy theorists and 
Kennedy-worshippers: 800,000 
pages of documents relating to 
the 1963 assassination of Presi- 
dent John F Kennedy, released 
to the public yesterday. 

The huge archive was 
opened for inspection In Wash- 
ington nearly 30 years after Mr 
Kennedy's death, following a 
bill passed in Congress last 
year that ordered the disclo- 
sure of almost all government 
records on the case. 


These include most of the 
few files which have not yet 
been published from the War- 
ren Commission, which inves- 
tigated the assassination under 
the chairmanship of former 
Chief Justice Earl Warren, as 
well as documents from con- 
gressional committees and 
90,000 pages from the Central 
Intelligence Agency. 

Early finds in the CIA 
records include a secret inter- 
nal memorandum speculating 
that the Soviet Union had most 
to gain from the assassination, 
although offering no evidence 
of Soviet involvement 

The Warren Commission’s 
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A photograph of the fatal 
bullet was released yesterday 

central conclusion, that Mr 
Kennedy was killed by Lee 
Harvey Oswald acting alone, 
has been backed up by most 
serious inquiries since then. 


with the exception of a 1979 
House of Representatives 
select committee chaired by Mr 
Louis Stokes, an Ohio Demo- 
crat which found that a sec- 
ond gunman probably fired at 
Mr Kennedy and missed. 

Most recently, pathologists 
and doctors who examined Mr 
Kennedy's body in Dallas in 
1963 reaffirmed in the Journal 
of the American Medical Asso- 
ciation their original finding 
that the president was struck 
by only two bullets, one of 
which caused the bead wounds 
that killed him. Both were 
fired from above and behind, 
they said. 


Nevertheless, US public opin- 
ion has never accepted this 
verdict, preferring a series of 
theories involving a second 
assassin, as well as Cuban, 
Russian, Mafia or CIA backing 
for Oswald. Oswald himself 
was shot before standing triaL 

Even in the 1980s opinion 
polls showed two thirds of 
those questioned believed 
there was a conspiracy to kill 
Mr Kennedy, compared with 
only 13 per cent who believed 
Oswald acted alone. 

Mr Oliver Stone's film JFK 
last year brought a new inten- 
sity to the already thriving 
conspiracy Industry. 


‘Barefoot doctors’ wage war 
on Brazil’s other child killers 
T 


HE brutal killing of 
eight street children in 
Rio recently thrust Bra- 
zil into the headlines, but the 
'r lives of many more children 
are being claimed by a lower- 
profile killer. Victims of a woe- 
ful lack of basic sanitation and 
inadequate food, 30,000 infants 
die each year in the country’s 
impoverished north east for 
want or minimum health care. 

While for the most part Bra- 
zilian authorities have failed 
dismally to provide basic ser- 
vices, one of the country's 
poorest states is showing that 
with the political will it is pos- 
sible to improve the situation. 

In just three years the north 
eastern state of Ceara has 
slashed infant mortality by a 
third through a cheap and sim- 
: pie project of door-todoor basic 

,p * health assistance. 

Its efforts were recognised in 
May with Unicefs Maurice 
Pate prize - the first time the 
award has gone to a state 
rather than an institution. Mr 
Agop Kayayan, Unlcef repre- 
sentative In Brazil, describes 
the Ceara project as “a model 
not just for Brazil but for the 
world". 

Every day throughout Ceara 
an army of health agents sets 
out by foot, donkey, canoe or 
bicycle, wearing white shirts 
marked with blue crosses and 
carrying rucksacks containing 
scissors, soap and portable 
scales. Most are young women, 
many are serai-literate, but 
they criss-crossthousands of 
miles of scrubland like lat- 
ter-day missionaries bringing 
health care to people who have 
never seen a doctor in their 
lives. 

(n the small town of Man- 
guarape, 24-year-old Mariluce 
Oliveira da Silva is doing her 
rounds. Entering a wattle and 
daub shack where a family of 
seven live amid squalor, she 
reminds the mother to wash 
the children's hands and keep 
Lheir hair and nails clean. 

Using a sling scale she 
weighs the seven-month baby 
and marks his progress on a 
chart. Noticing that it is dan- 
gerously near the red warning 
line for severe malnutrition, 
she stresses the need for 
breast-feeding and explains 
how to mix re-hydration salts 
to cure diarrhoea - the biggest 
killer of young children. 

£ The scheme was created in 

V 1988 by Mr Tasso Jereissati a 
businessman elected state gov- 
ernor. Horrified by the infant 
mortality rate, which was 
among the highest in the world 


Christina Lamb joins a health 
army on foot, donkey, canoe 
or bicycle in poor north east 


at about 100 per 1,000, he 
ordered a survey which found 
48 per cent of the deaths or 
young children were caused by 
de-hydration from diarrhoea. 
Although the real cause was 
lack of sanitation, which 
requires heavy investment, its 
effects can be easily cured 
through oral re-hydration ther- 
apy - a packet of salts costing 
10 cents. 

Helped by Unicef and under 
the direction of Mr Carl'll 
Lavor. a hygienist familiar 
with the barefoot doctors 
scheme in China, a programme 
was set up to train 3,000 health 
agents in hygiene, prenatal 
care, re-hydration therapy, vac- 
cination and breast-feeding. 
Each agent attends about ISO 
families for a monthly salary 
or $00 (£40). reporting every 
month to a trained nurse in a 


municipal centre. 

In the first three years infant 
mortality was reduced by 32 
per cent from 95 per 1,000 live 
births to 65 and Ceara has gone 
from last place among Brazil- 
ian states in terms of percent- 
age of children vaccinated to 
first. Moreover, the scheme 
provides work in a state where 
40 per cent of the working pop- 
ulation are unemployed or 
under-employed. 

The most remarkable thing 
is that this was carried out in 
Brazil's third poorest state and 
one which was completely 
bankrupt when Mr Jereissati 
took office as well as suffering 
the harshest drought this cen- 
tury. More than half the 6.6m 
population have no sewers or 
running water and two thirds 
live below the poverty line. 

But Mr Jereissati points out 
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Guardian angel: a health agent In the town of Manguarape, 
where success has bred acceptance 


that the real problem in Brazil 
is not money. u Our achieve- 
ments were far less to do with 
resources and Ear more to do 
with changing the posture of 
the administration and involv- 
ing the community. When I 
took office we found vaccines 
rotting in stores.” 

Mr Kayayan says that the 
Ceara government is probably 
saving money: “There is no 
comparison between the 30 
cents needed to cure an attack 
of diarrhoea or $5-$10 for a 
complete set of vaccines and 
the cost of a child occupying a 
hospital bed." 

Although the health agents 
are paid by the state govern- 
ment, they are chosen by the 
communities, a revolutionary 
idea in a still Feudal state. Such 
a break with convention made 
the scheme difficult to imple- 
ment, Mr Jereissati says. 

"We met lots of resistance 
from politicians who resented 
the loss of patronage and thus 
control over the electorate." 
One mayor even greeted the 
co-ordinators with a revolver. 

To give the idea credibility, 
they involved the church, uni- 
versity and paediatric society 
on the basis that if the priest 
and the doctor say it Is good, it 
must be. 

Even so, some of the local 
population were unhappy at 
intruders coming into their 
houses and health workers felt 
uncomfortable lecturing about 
hygiene when families obvi- 
ously had no food in the house. 

But Nurse Madalena Pin- 
hedo, who co-ordinates a team 
of 80 agents in Manguarape. 
says: “It's possible even when 
people are on very low income 
to do a lot because they have 
very little knowledge about 
such basic things as brushing 
teeth, keeping hair clean, not 
leaving faeces on the ground 
and which foods are most 
nutritious." 

Success has bred acceptance 
and the new governor, air Ciro 
Gomes, a political ally of Mr 
Jereissati. has expanded the 
scheme to 7,300 agents attend- 
ing 4m people. 

Describing them as “ Ceara 's 
guardian angels", he says their 
value became clear during the 
recent cholera epidemic as 
they were able to catch cases 
early and stop the disease 
spreading. 

The greatest accolade, per- 
haps, is that governors from 
three other north eastern 
states have asked Unicef to 
help them set up the same 
scheme. 
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Brazilians use 
the Beetle for 
trip into past 


W I 


By Angus Foster In Sao Paulo 

THE FILM Back to the Future 
relied on an out-dated De 
Lorean sports car for its trips 
through time, but Brazil yes- 
terday started its own journey 
into the past with the relaunch 
of the Volkswagen Beetle, out 
of production since I9S6. 

The relaunch followed agree- 
ment in February between 
President Itamar Franco and 
Autolatina, the joint venture 
between Volkswagen and Ford 
which is Brazil’s biggest 
vehicle maker. 

The president wanted lower- 
priced, “popular” cars, while 
Autolatina saw the chance for 
a publicity coup and a way to 
extract tax concessions from 
the government. 

The car was launched at a 
ceremony yesterday in Auto- 
latina’s largest Brazilian fac- 
tory in Sao Paulo. It was 
attended by the president, sev- 
eral ministers and Mr Jose 
Ignacio L6pez de Arriortiia, 
Volkswagen's director of pro- 
duction. 

The Beetle's popularity in 
Brazil is partly sentimental. It 
was the first car to become 
affordable to the middle classes 


in the 1960s. It can also handle 
the country's battered roads 
and is easy to repair. 

The “Fusca", as the Beetle is 
known in Brazil, has a newly- 
installed catalytic converter 
and electronic ignition. Other- 
wise it is almost identical to 
the old model which ceased 
production seven years ago. 

The relaunch has fired mixed 
emotions. Some businessmen 
have dismissed it as an unwel- 
come irrelevance when the 
Brazilian car industry is trying 
to upgrade. 

The industry, which includes 
Fiat and General Motors, is 
expected this year to regain 
from Mexico its position at the 
top or the Latin American 
league. 

Autolatina's unions are scep- 
tical of the relaunch, even 
though it will create about 
8,000 jobs. They claim Auto- 
latina's total investment of 
830m (£20m) is small and the 
car's estimated sale price of 
57,200 puts it out of reach of 
most Brazilians. 

One union leader even grum- 
bled that, given the money, he 
w-ould rather buy a Gol, 
another oF Volkswagen's Bra- 
zilian models. 


Argentina 
accuses 
UK on US 
radar sale 


ARGENTINA yesterday 
accused Britain of trying to 
block the sale of advanced US 
tactical radar for its air force, 
but predicted that the effort by 
its former foe would fall, Ren- 
ter reports from Buenos Abes. 

“The pressure from Britain 
Is there, but we think it is 
being overcome, " Mr Fernando 
Fetrella, deputy foreign minis- 
ter. told a radio interviewer. 
“We hope it will not succeed." 

He was commenting on a 
report in the daily Clarin 
which said London was press- 
ing Washington to ban the sale 
of advanced radar to equip 
three dozen ageing Sky hawk 
fighter aircraft 
Mr Oscar Camilion, the 
defence minister, made similar 
charges in a separate radio 
interview, blaming London for 
what he described as US reluc- 
tance to allow Argentina to 
purchase the radar together 
with the aircraft 
“The objections are coming 
from the US State Depart- 
ment . . this is apparently due 
to British pressure," he said. 

The British embassy in Bue- 
nos Aires declined to comment. 

Argentina is buying the Sky- 
hawks from the US to replen- 
ish its forces, decimated during 
the 1982 conflict with Britain 
over the Falkland islands. 

The two countries re-estab- 
lished full diplomatic links in 
1990. Mr Douglas Hurd, UK for- 
eign secretary, visited Buenos 
Aires in January and his coun- 
terpart Mr Guido di Telia is 
due in London later this year. 



National Opposition Union (UNO) leader Alfredo Cesar is used as 
a human shield at UNO headquarters by pro-Sandinista gunmen 

Twenty hostages 
freed by Contras 


HOPES rose yesterday of an 
end to Nicaragua’s hostage cri- 
sis after rival groups of gun- 
men freed some of their pris- 
oners, officials said, Reuter 
reports from El Zungana, 
northern Nicaragua. 

In a stand-off which reflects 
the bitter divisions left by the 
country's brutal eight-year 
civil war, armed gangs of the 
left and right are holding 
more than 40 officials, politi- 
cians and journalists at two 
sites in different parts of the 
nation. 

A group of former OS-backed 
Contra rebels in the remote 
northern village of El Zungano 
freed 20 of their 38 prisoners 
late on Sunday after talks with 
envoys including Organisation 
of American States representa- 
tive Mr Sergio Carama gn a. 

. Mr Caramagna. .said he 
hoped the rebels, led by for 
mer Contra Jos£ Angel Talav- 
era, alias El Chacal (The 
Jackal), would free the rest of 
their hostages shortly. 

Last Thursday Mr Talavera 
seized 38 government officials. 


soldiers and leftist Bandmista 
politicians who had travelled 
to El Zungano to try to per- 
suade him to lay down his 
arms. 

He ori ginally demanded the 
firing of armed forces chief 
General Humberto Ortega and 
presidential chief-of -staff Mr 
Antonio Lacayo, whom he 
accuses of plotting to allow 
the former governing Sandin- 
istas to continue ruling Nica- 
ragua despite their 1990 elec- 
tion defeat by President 
Violeta Chamorro. 

In Managua, a group of 
around eight pro-Sandinista 
gunmen retaliated on Friday 
against Mr Talavera's hostage- 
taking by seizing the head- 
quarters of the conservative 
National Opposition Union 
(UNO) party, taking prisons' 
Nicaragua’s vice-president Vir- 
gQio Godoy and several dozen 
UNO leaders. 

The group freed 14 prisoners 
on Saturday and two more on 
Sunday. However they also 
took about eight journalists 
hostage on Sunday. 


Fishermen 
agree end 
to Valdez 
blockade 

By George Graham 

ALASKA’S Valdez oil terminal 
opened again yesterday after 
fishermen agreed to end a 
blockade provoked by their 
complaints that the effects of 
the 1989 Exxon Valdez oil spill 
had devastated their salmon 

mtrh 

Mr Bruce Babbitt. US inte- 
rior secretary, intervened in 
the dispute on Sunday, harshly 
criticising Exxon, the oil giant, 
for refusing to meet the fisher- 
men. 

He also persuaded the pro- 
testers to move their fishing 
vessels from the Valdez nar- 
rows, where they had pre- 
vented at least seven oil tank- 
ers from docking to take on 
Alaskan crude oiL 

The Alyeska pipeline which 
ends at Valdez handles about a 
quarter of US crude oil produc- 
tion. 

Mr Babbitt also promised 
action at a meeting in Anchor- 
age yesterday to clean up the 
operation of the 5900m f£604m) 
trust fund set up with Exxon 
money after the Exxon Valdez 
disaster. 

The fund, administered by 
federal and Alaskan officials, 
has been harshly criticised in a 
new report from Congress’s 
General Accounting Office, 
which found that most of the 
5200 m it had spent so for had 
gone to reimburse state and 
federal agencies, and Exxon 
itself, for past clean-up work, 
and for administrative and 
legal expenses. 

The GAO said the trust fund 
had approved projects which 
“either do not appear to be 
directly linked to the oil spill 
or appear to duplicate existing 
responsibilities of federal and 
state agencies". 

Congressman George Miller, 
who commissioned the report, 
added that “the bureaucrats 
gave top priority to feather- 
ing their own nests with 
reimbursements and gold- 
plated studies of questionable 
merit” 

Mr Babbitt promised he 
would urge the fund’s trustees 
ait yesterday's meeting to 
devote more money to buying 
land to protect the rivers 
w here salmon spawn. 

Exxon said no scientific link 
had been established between 
this year’s low pink salmon 
catch and the 11 m gallons of 
oil its tanker spilled into 
Alaska waters when it ran 
aground in 1989. 
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Saudis 

widen 

political 

horizons 

By Mark Nicholson in Cairo 

DIPLOMATS yesterday wel- 
comed the naming of the 60 
people who will sit on Saudi 
Arabia's new consultative 
council as the most important 
political change in the king- 
dom since it became a state 
more than 60 years ago. 

King Fahd’s weekend 
announcement which fulfilled 
a promise made more than 15 
years ago to open out his king- 
dom's secretive, family-run 
government was welcomed as 
“remarkable" in the context of 
the Gulfs most powerful and 
conservative state. 

“It’s an important step," said 
Mr David Gore-Booth, Britain's 
ambassador in Riyadh 
The setting up of the Shoura 
council, as it will be known, 
will bring Saudi Arabia in Line 
with other Gulf states, includ- 
ing Kuwait, Oman and Bah- 
rain. These states have taken 
steps of varying degrees 
towards broader political par- 
ticipation since the Gulf war. 
partly because of the intense 
western scrutiny of their politi- 
cal systems which came with 
the war. 

The new Saudi council will 
be free to advise and criticise 
the government but has no leg- 
' islative powers. 

Its creation falls well short of 
anyt hing like a shift towards 
western-style democracy. Its 
members are appointed to their 
four-year terms by the king, 
who retains the final say in all 
policy decisions. 

However, its constitution 
will allow the first institution- 
alised political participation 
for Saudis outside the royal 
family. 

"It represents a realisation 
that you can no longer run a 
country which has had moder- 
nity thrust upon it with 
ancient methods,” said one 
Gulf analyst “It's an implicit 
dilution of absolute power.” 

In a further move to open up 
the kingdom's closely held gov- 
ernment, King Fahd also 
announced that all ministerial 
terms would be limited to four 
years, subject to possible 
extensions. Saudi ministers 
have hitherto enjoyed almost 
indefinite tenure. 

The list or council members 
is a broad and carefully bal- 
anced selection of academics, 
military men. journalists, doc- 
tors. businessmen, deputy min- 
isters, lawyers, religious schol- 
ars and poets. 

Few are well known outside 
the kingdom and many 
obscure inside it, reflecting the 
kingdom's lack of a public 
political culture. 

More than half the new 
members hold doctorates, 
many from US or other west- 
ern universities. Many observ- 
ers feel that if not quite pro- 
western. the council as a whole 
is well acquainted with the 
west. “We can say that it's not 
entirely weighted in the direc- 
tion oF the conservatives," said 
one diplomat. 

No date has been set for the 
first meeting of the new coun- 
cil, which will convene at least 
once every two weeks. It will 
do so in a building in Riyadh's 
diplomatic quarter which was 
completed, along with elec- 
tronic voting equipment, in the 
late 1670s and has awaited a 
role ever since. 


Algeria’s PM is casualty of his ‘war economy 

Francis Ghiles on the problems inherited by a new prime minister 


after the failure of the last one 


D URING the IS months that 
he was prime minister of 
Algeria. Mr Belaid Abdessa- 
lam displayed a genius for putting 
people's backs up. His appointment, 
in the wake of the slaying of presi- 
dent Mohamed Boudiaf, owed much 
to his reputation for decisiveness, a 
reputation which he gained when he 
was Algeria’s economic overlord 
from 1965 to 1978. 

Mr Abdessalam was sacked at the 
weekend and replaced by the minis- 
ter of foreign affairs, Mr Redha 
Maiek. one of the five members of 
the High State Council (HCE) which 
has ruled Algeria since the forced 
resignation of Mr Chadli Bendjedid 
in January 1992. 

Mr Abdessalam 's dismissal is the 
direct consequence of his unwilling- 


ness to usher in essential economic 
reforms and broker an agreement 
with the International Monetary 
Fund. Both are essential if the spiral 
of economic decline, one of the chief 
causes of unrest, is to be reversed. 

Despite many brave words, Mr 
Abdessalam's “war economy” has 
left the country's factories and 
finances in a more parlous state 
than a year ago. His campaign to 
clear out corruption and stamp out 
the black market has come to niL 
Ordinary Algerians who believed his 
promise that their standard of living 
would not suffer from economic 
reforms feel betrayed. 

The former prime minister proved 
only too true to his past. He re- 
imposed tight state control on for- 
eign trade and refused to allow the 


dinar, which had lost half its value 
between 1989 and 1991 - the two 
years during which Algerian leaders 
were implementing bold reforms 
aimed at liberalising their country’s 
economy - to continue depreciating. 

Massive injections of cash into 
state companies which remain unre- 
formed has turned a budget surplus 
equivalent to 2.4 per cent of gross 
domestic product in 1991 into a defi- 
cit of 14.2 per cent this year, and 
pushed inflation beyond the 30 per 
cent mark. 

Mr Abdessalam's policies have 
ruled out any agreement with the 
IMF. The one-year standby agree- 
ment reached in June 1991 was scup- 
pered In December that year. 

Officials at the IMF, the World 
Bank and the European Commission 


privately bemoaned what they felt 
was Mr Abdessalam’s lack of under- 
standing of economics. They regret- 
ted his suspension of key articles of 
the Law on Credit and Money which, 
in April 1990, opened Algeria to for- 
eign investment and which, by 
December 1991, had led 131 foreign 
companies to sign joint ventures 
with planned investments of $2hn. 

T he appointment of Mr Maiek 
as prime minister has been 
welcomed by senior European 
and US officials. He is known as an 
implacable opponent of the populist 
Islam propagated by the now banned 
Islamic Salvation Front (FES). 

Mr Maiek knows that some kind of 
agreement with the IMF and Alger- 
ia’s leading creditors, notably 


France, is indispensable. His govern- 
ment is expected to seek a dialogue 
which would enable Algeria to 
loosen the noose of the country's 
$26bn foreign debt Servicing that 
debt absorbs three-quarters of export 
earnings. ' ' • 

The new French foreign minister, 
Mr Alain Jupp6. gave public support 
to the Algerian leaders in their fight 
against FIS earlier this summer, 
a reversal of the policy pu rsued by 
the former Socialist administration. 

Western countries appear to be 
prepared, to turn a blind eye to the 
abuses of hnwian rights so long as 
economic reforms are pursued. The 
growing violence in Egypt and the 
fear of the consequences of FIS pro- 
paganda among poor north African 
immigrants in France has made 


French politicians more cautious 
about castigating its former colony 
for being undemocratic- Indeed, Mr 

Maiek has had some success in con- 
vincing US, French and Italian offi- 
cials that an FIS victory would not 
usher in a period of democracy. 

Unlike many of his peers, who pro- 
fessed to believe in democratic elec- 
tions, Mr Maiek never bothered to 
hide his contempt for what be 
described as the “demagoguery; of 
those, on both sides of the political 
spectrum, who professed to build a 
democracy out of the mins of a sin- 
de-party state overnight He consis- 
tently argued that until the economy 
was reformed and the authority of 
the state vested in competent and 
cleaner hands, free and fair elections 
were a chimera. 


KBS 



A Khmer Rouge follower holds his child while seeking refuge 
near the Thai border. Cambodia's coalition government army had 
been shelling a rebel-held village forcing 540 villagers to flee 


Bitter fight under way 
to succeed Mahathir 


D R Mahathir Mohamad, 
Malaysia’s prime min- 
ister, is an apparently 
fit and very active 68-year-old 
who shows no sign of retiring. 
But to judge by the bubbling 
cauldron that is Malaysian pol- 
itics these days, it is as if Dr 
Mahathir, prime minister for 
the past 12 years, is already 
preparing to go. 

A bitter battle is developing 
over who will succeed Dr 
Mahathir. In November the 
United Malays National Organ- 
isation (Umno). the country's 
dominant political party and 
main grouping wi thin the rul- 
ing Barisan Nasional (National 
Front) coalition government 
holds elections for party posts. 

No one is likely to challenge 
Dr Mahathir's party leader- 
ship. But the contenders are 
out for the post of party No 2. 
The theory is that whoever 
emerges as deputy will one day 
inherit the Mahathir mantle 
and with it power and influ- 
ence over almost every sector 
of the nation's life. 

There are two main candi- 
dates for the post, representing 
very different strands in mod- 
ern Malaysia. The present 
incumbent and deputy prime 
minister, Mr Ghafar Babar, is 
the same age as Dr Mahathir, 
and is a long-time Umno stal- 
wart. renowned for his con- 
tacts with the rural voters. 

Mr Ghafar describes himself 
as “just a kampong [village] 
boy", lays no claim to great 
intellectualism but feels that 
he has earned, through hard 
work and loyalty to bis leader, 
the right to succeed Dr 
Mahathir when the prime min- 
ister eventually retires. 

Mr Anwar Ibrahim, the 
finance minister and Mr Gha- 


Kieran Cooke 
on the contest 
to be No 2 


far's opponent in the contest, is 
a very different kind of politi- 
cian. Still only in his mid-405, 
Mr Anwar has had a meteoric 
rise through party ranks. 

Suave and urbane, his con- 
versation peppered with liter- 
ary and scholastic references, 
Mr Anwar is said to represent 
the Malay barn or new Malay, 
modem in outlook, a man 
capable of carrying through 
the ambitious Mahathir vision 
of making Malaysia a fully 
industrialised nation by the 
year 2020. 

Mr Anwar, declaring his can- 
didacy yesterday, said he 
wanted to help make Umno a 
party of the 21st century. But 
to an outsider Malaysian poli- 
tics seems very traditional. 
Politics is segregated along 
strictly racial lines: the 
Malays, who make up just over 
50 per cent of the population, 
join Umno while other races, 
mainly Chinese and Indians, 
have their own parties. 

While the Chinese still con- 
trol a large slice of Malaysia’s 
economic activity, the Malays, 
through Umno. are the politi- 
cal masters of the country. 

Umno leaders deny the party 
is involved in business. But 
commerce and politics are 
closely related in Malaysia. 
Umno in particular has built 
itself up into a considerable 
business - as well as political - 
force. The financial community 
talks openly of Umno-con- 


nected companies and business 
people. 

Analysts of Kuala Lumpur’s 
thriving stock market look as 
much at who is in or out of 
political favour as they do at 
company balance sheets in 
assessing market performance. 

Mr Anwar’s opponents say 

the finarinp minister has raised 

a vast monetary war chest to 
further his cause: his support- 
ers are widely credited with 
having engineered a M$800m 
(£210m) management buy-out 
earlier this year of the coun- 
try’s biggest newspaper group 
and TV station. Opponents say 
national news is now increas- 
ingly favourable to Mr Anwar: 

Mr Anwar's supporters are 
also believed to be linked to a 
company that has gained con- 
trol of a MSK5bn private power 
project, the biggest such 
scheme in the country. 

The finance minister has 
strongly denied the talk about 
political fund-raising and has 
accused his rivals of spreading 
malicious gossip. 

Dr Mahathir has chosen the 
role of elder statesman. He has 
insisted he is strictly neutral in 
the contest But the prime min- 
ister has spoken oat against 
money politics. ~ 

“It is the thin end of the 
wedge,” he said. “Give a per- 
son 10 dollars and they will 
want more.” 

Dr Mahathir is also con- 
cerned about the damage a 
bruising contest between Mr 
Ghafar and Mr Anwar will do 
to Umno unity. In 1987-88 a 
party split almost caused Dr 
Mahathir to lose power. 

Political analysts say a gen- 
eral election is likely early 
next year, both to renew Dr 
Mahathir's mandate anil flten 



Ghafar Babar (above) ■ and 
Anwar Ibrahim: style contrast 



to heal the political wounds 
that might be inflicted in the 
coming contest- V - 

Malaysia • is seen as one of 
south-east Asia’s most politi- 
cally stabfe coratrns - joey 
factor in attracting nuIBoos of 
dollars of foreign investment. 
Dr Mahathir insists stability 
will be maintained. . . 

. “We [in Umno] are quite 
rational people. . . we don’t 
have that kind of very violent 
antagonism towards each other 
or total inability to work -with 
each other” said the prime 
minister in a recent interview. 

That view will be put to toe 
test ovwthe next tm months. 


Fall in Japan’s capital spending seen 


By MichJyo Nakamoto in Tokyo 

CAPITAL spending by 
Japanese companies is set to 
fall this year for the third year 
running, according to a bank 
survey published yesterday, 
highlighting the continued 
weak state of the country’s 
economy. 

In a survey of 1,544 compa- 
nies, Nippon Credit Bank 
found that planned capital 
spending for fiscal 1993 was 
down 3.S per cent from the 


level given in a similar survey 
in February. This meant 
planned capital investment for 
the fiscal year would be 3 per 
cent lower than in the previ- 
ous year. It was the first time 
in seven years that the level of 
planned capital investment 
had fallen between February 
and August, the bank said. 

Capita] spending planned by 
manufacturing companies was 
down by 15.2 per cent, mark- 
ing the second doable-digit 
decline in two years. Capital 


spending by manufacturing 
companies bad fallen by 18.8 
per cent in fiscal 1992. 

Nippon Credit Bank also 
said that although non-mann- 
lac taring companies planned 
to increase capital spending by 
1.5 per cent on the previous 
year, if utilities and leasing 
companies were excluded, 
planned capital investment 
would fall by 7.6 per cent. 

Evidence of Japan's eco- 
nomic slump continued to sur- 
face. Toyota, Japan’s largest 


car-maker, said it was tempo- 
rarily transferring 175 employ- 
ees to a group subsidiary. Pro- 
duction at the subsidiary, 
which makes bodies for recre- 
ational vehicles, one of the 
most active market sectors, 
was expected to grow, while 
Toyota's own production had 
been slowing. 

Asahi Glass, a leading glass- 
maker, is closing a car-win- 
dow-glass factory because of 
the slowdown in the domestic 
motor industry. 


Russians hope to repay 
S Korea with missiles 


Nigerian 

military 

faces 

protests 

NIGERIA’S pro-democracy 
camp ai g n groups have called a 
three-day stoppage to back Mr 
Mosbood Abiola's claim to be 
the next president and to 
oppose the military regime's 
plan to hand over to an 
unelected interim government 
on Friday, writes Paul Adams 
in Lagos. 

The two previous civilian 
protests organised by the Cam- 
paign for Democracy in recent 
weeks halted normal business 
life in the commercial capital 
Lagos, and otherparts of the 
Yoruba-speaking south-west, 
the stron ghold of Mr Abtola, 
but failed to make an Impact in 
the east or north of Nigeria. 

Although the CD lacks a 
national network, it has done 
more than any other organisa- 
tion to. voice dissatisfaction 
with President Ibrahim Baban- 
gfda’s eight-year-old regime, 
which -has four times post- 
poned its promised transition 
to democracy. The protest is 
ahned at building up pressure 
on toe government to step 
down before Friday, when the 
Nigeria Labour Congress has 
threatened a national strike. 
The military regime is due 
to name the members of a 
civilian-led interim govern- 
ment tomorrow. 

ANC accused 
oyer prisoners 

A commission of inquiry in 
South Africa has found that 
the African National Congress 
tortured, mistreated and in 
some' cases killed prisoners 
detained In its prison camps 
outside South Africa in the 
lSSOfc Buf U stopped short of 
Mauling senior ANC officials 


RUSSIA hopes to repay $L47bn 
(£980m) borrowed from South 
Korea by providing the Seoul 
government with high-tech 
missiles, fighter jets and other 
cold war-era weaponry, a Rus- 
sian official said yesterday, 
AP-DJ reports from Seoul. 

Russia’s deputy prime min& 
ter, Mr Alexander Shokhin, 
who arrived in Seoul on Sun- 
day for a four-day visit, said he 
would offer the proposal to 


South Korean officials today. 

' They. have said fri ths past 
they would consider such an 
offer, even if only.- to have 
training equipment similar to. 
that used in North Korea. The' 
former' Soviet Union long was. 
a weapons supplier to North 
Korea. 

Russia is unable to repay the 
loans or to meet $58m interest 
payments because of economic 
difficulties, Mr- Shokhin said.- 


Hosokawa stresses quality 
of life as goal of policy 


By Gordon Cramfa in Tokyo 

MR Morihiro Hosokawa. 
Japan's prime minister, yester- 
day said the country needed to 
bring down its current account 
surplus “not just to maintain 
good external economic rela- 
tions but also to improve the 
quality of Japanese life”. 

In his first policy speech to 
the Diet (parliament), he said 
he would seek to make Japan 
"a country of quality and sub- 
stance”. at ease with the world 
and with itself. 

He also pledged political 
reform by the end of the year, 
in what is the main aim of the 
seven-party coalition, which 
this month displaced the long- 
ruling Liberal Democratic 
party. However, he was vague 
about the shape of the reform, 
over which the partners are 
still divided. 

His address contained no 
new initiatives but appeared to 
indicate a number of shifts in 
emphasis. He placed greater 
stress than before on the fund- 
ing of parties and politicians as 
a source of corruption. Such 
contributions would be 
replaced by "neutral, untainted 
public funding and other provi- 
sions’’. he said, in a reference 
to possible tax incentives for 
individual donors. 


The coalition’s ability to 
curb corporate contributions 
without being seen as victimis- 
ing the LDP was given a strong 
boost last week when the Keid- 
anren. the leading business 
grouping, said it would stop 
acting as a conduit /or political 
funds - nearly all of which 
went to the LDP. 

Mr Hosokawa took care to 
note the difficulties caused by 
Japan's high current account 
surplus in relations with the 
US and EC. He intended to 
seek its reduction by working 
for "expanded domestic 
demand and improved market 
access, and for such consumer- 
oriented policies as rectifying 
the disparity between domestic 
and international prices and 
promoting deregulation". 

This was the approach 
announced following a meeting 
of economic ministers last 
Thursday. The US Federal 
Reserve stepped in later that 
day to assist the Bank of Japan 
in stemming a rise in the yen. 
which Washington had 
recently been thought to 
favour as a way to curb Japa- 
nese exports. Although the 
countries deny having done a 
deal, the move also followed a 
telephone conversation that 
day between Mr Hosokawa and 
President Bill Clinton. 


The two are to hold a sum- 
mit in late September, follow- 
ing framework talks earlier in 
the month on trade issues 
which Mr Hosokawa said were 
crucial. Japan may again need 
the Fed's assistance before 
that - the yea rebounded by 
Yl.10 against the dollar in 
Tokyo yesterday to Y103J55. 

The prime minister was oth- 
erwise cautious on interna- 
tional issues. Noting that “pro 
tectiooist moves seem to be on 
the rise", he said failure of the 
Uruguay Round of trade talks 
would “have a grave impact on 
the world economy". But he 
referred only obliquely to the 
problem of Japan's refusal to 
open its rice market, saying 
agriculture was a difficult 
issue For all countries and he 
would seek a solution based on 
“mutual co-operation under 
our basic policy". 

Mr Hosokawa expressed 
remorse and apologies for war 
actions "including aggression 
and colonial rule”. Under evi- 
dent pressure From conserva- 
tives in. the coalition, he added 
that there were also “supreme 
sacrifices made during the 
war" by Japanese. 

For the future, he said Japan 
must avoid “falling prey to 
great-power ambitions” but 
should become “a country' of 


unpretentious excellence" in 
government, business and 
everyday life. His phrase 
recalls the “lifestyle super- 
power" envisaged by Mr Kiichi 
Miyazawa. his LDP predeces- 
sor. but with a stronger com- 
mitment to social justice and 
consumer interests. 

Mr Yohei Kono. leader of the 
LDP, members of which heck- 
led repeatedly during the 
speech, said afterwards: “He 
speaks of reform but he is 
adopting a conventional policy 
line." 

Mr Hosokawa said Japan's 
ageing society marie a review 
of the tax structure a priority, 
to balance income, property 
and consumption taxes. The 
Social Democratic party, the 
largest coalition member, has 
opposed suggestions by some 
of its partners that consump- 
tion tax should be increased 
from the present 3 per cent 

Reflecting the mixed signals 
from official data, Mr Hoso- 
kawa said there were indica- 
tions that “the domestic econ- 
omy is finally emerging from 
the depths into which it was 
thrown" but “it would not do 
to take economic recovery for 
granted". IDs aim was to "cre- 
ate a climate conducive to the 
freer exercise of private-sector 
initiative". 



Prime Minister Hosokawa rises to speak 


for the abuses, writes Patti 
Waldmeir in Johannesburg. 

In a report released yester- 
day, a three-man commission 
appointed by ANC president 
Nelson Mandela echoed criti- 
dsms from an earlier internal 
commiss ion of inquiry, saying 
that ANC security officers bad 
beaten, tortured, detained 
without trial, and in some 
cases executed detainees. 

But it named only two senior 
ANC officials and accused 
them of relatively minor 
abuses. 

More serious finding s were 
made against members of the 
ANCs security branch, and the 
c ommi ssion recommends that 
toey be disciplined under the 
ANCs internal code of con- 
duct 

Iraq wants end to 
trade sanctions 

Iraq insisted yesterday that 
technical talks with the United 
Nations on August 31 should 
Mso tHaruss Baghdad’s demand 
ttot tiade sanctions be lifted, 
AP-DJ reports from Amma n. 

***? for «iga ministry 
confirmed that 
Baghdad would take part in 
talks, aimed at resolving 
ower deployment (5 

cameras at Iraqi 
mssfle sites. The cameras 
have been installed, but are 

S S switched on . Pending 

toeoutcome of the New York 

M wants 

of . international 

gpckortfi imposed on Iraq after 
its invasion of Kuwait in 
August 1990. m 

Taiwan president 
cements control 

Taiwan's President Lee Tent?- 

elections to the SSJ? SS5 
standing comnSK 8 SS* 
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ft> explain how Club World is changing 
we’d like to take you on a 10 hour flight. 

Have you got 2 minutes? 


autchingyoim^ 

makeyourwaythroughthetighdTpacked 

airport.PteopleJVoise.Morepeople.You’re 

justpreparingyourselftodothepassport 

control shuffle when hold on, you’re 
leaving everyone behind. 

You’re sailing through your 
own separate security channel. 

As you drift through 


the doors of the n 


e w 


Club World Lounge, you 


hear something strange. 


What is it? 


Absolutely nothin 


S 


You h a v en’t heard that 


for a long time. Listen, 


there it is again. 


Your flight announcement prises 
you out of the sofa and into... that 
old armchair of yours. 



m 


Wait a whooooocjcj^sK 

__ 

dinner. 

- t choice o/^/c>ar Ze/wt/'e/y cot/swo? 
ao€/ K /Z/we am/ Aq^- Aoartr 
o/' a ZtyAfe/^ mea/ ooe/ L a mew 
60 minute# 

do-jyoa coa/cZ s/o/j Acre 


&r 


\y* 


0/7 


„~Gu/ 


o/i am/ 0/7 


*.sisit/ tq^/oZ/ato, may me ret oms/ie/uZ 
a tssna/Z s/tce o/ e^ca^/ss/t 

You turn [►] your personal seat- 


back video. Looking (►►) to your 

FWD 

choice of channels of entertain 
ment, you let your mind switch 


OFF 


You ve seen the film, now read 
a booklet: ‘The Well Being in the 
Air Programme.' 

Let’s just try a few exercises. 


Stmretcrka your 

arms and breeecc^, 

.^.ts clockwise (gosh, is that the 

N 

time already?) 

Breathe innnnnnn and out... 


mnnnnnn and o 


. . 


cyeiius getting 


AWOKEN by a gentle 
alarm call and, exactly when you 
ordered it, breakfast. 

Tropical fruit or Birchermuesli 
Orange juice or Energiser drink 
Eeni , Meeni , Miney or Mo 



, ^ck 

kwv*e l&ftg loi>kr oit 

fV\€ {yei>en+*r-)icts \ . 

TVv\s $ee\zv\sjv be 

jAsf \AeexK ~fc> \oe vwo re cteexswe 

oa -H/ws. 




OK cAd 


i/oe 


Before you kn Q \ v 


tt 


' y ° u ’ve landed. 
Please remain reading until the ad 

comes to a complete halt. 

Congratulations. You've just flown 

around the new Club World in 80 lines. 


L. 


W G R L D 


British Airwa ys 

The worlds favourite airline 


NEW SEAT AND VIDEO CURRENTLY AVAILABLE ON 60% OF AIRCRAFT. 


G4KB HYPERFEED- 
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Plan to transfer technology 
to East Germany denied 

Miti probes 
Toshiba chip 
export claim 


By Mfofixyo NaJcamoto In Tokyo 

JAPAN'S Ministry of 
International Trade and Indus- 
try is investigating a claim 
that Toshiba, a leading elec- 
tronics maker, had agreed to 
transfer technology to former 
East Germany that would have 
breached an internationally 
agreed export ban to commu- 
nist countries. 

Mr Masayoshi Takemura. 
chief cabinet secretary, con- 
firmed Miti was examining the 
allegations, contained in a Jap- 
anese daily newspaper. 

The Sankei Shim bun news- 
paper claimed Toshiba had 
agreed in 1986 to transfer semi- 
conductor chip technology to 
East Germany that would have 
breached rules set up by the 
Co-ordinating Committee for 
Multilateral Export Controls 
(Cocom). The group was set up 
in 1951 by Nato to monitor and 
control the export of products 
and technical data of potential 
strategic value to Warsaw Pact 
countries and their allies. 

The newspaper said it had 
secret documents from East 
Germany indicating that Tosh- 
iba and Mitsui, the trading 
house, had agreed to help build 
a factory to manufacture 256- 
kilobit dynamic random access 
memory chips. 

Toshiba, however, scrapped 
the deal after it was revealed 
in 1987 that a subsidiary of the 
company had exported 
machine tools to the former 
Soviet Union. This resulted in 
the company being excluded 
from US government procure- 
ment for three years. 

Toshiba yesterday denied the 
latest allegations, saying it had 
made no agreement with East 
Germany on the transfer of 
semiconductor technology. The 
company said it followed strict 
export guidelines. 

Toshiba said that between 
1986 and 1987 the East German 
government had asked it to 



Takemura: confirmed probe 


transfer technology for the 
manufacture of printed circuit 
boards and transistors for col- 
our televisions, neither of 
which would have beeu in 
breach of Cocom rules. Mitsui 
was involved in the talks. 

When the sales of machine 
tools to the Soviet Union came 
to light in March 1987, Toshiba 
cancelled the TV transistor 
technology contract it had 
signed with the East Germans 
and called ofT talks on the 
transfer of circuit board tech- 
nology. 

Miti said it had investigated 
the chip issue in 1988 - finding 
no evidence that Toshiba had 
agreed to transfer semiconduc- 
tor technology' to East Ger- 
many - but was reinvestigat- 
ing since fresh allegations had 
surfaced. 

Cocom still prohibits the 
transfer of technology' for the 
manufacture of certain 
advanced semiconductor chips 
and the export of some semi- 
conductor manufacturing 
equipment 


A$2.4bn 
Australian 
rail link 
proposed 

FRAN CO-BRITISH 
engineering company GEC 
Alsthom NV wants to build a 
high-speed rail link between 
Sydney and Canberra, govern- 
ment officials said on Monday. 
Reuter reports from Canberra. 

Work would start on the 
A$2.4bn (£l.l bn) project in 
1996 and Speedrail, as it is 
dubbed, would be running by 
1999, according to tbe pro- 
posal. 

Industry minister Alan Grif- 
fiths wants to meet the devel- 
opers, a government spokes- 
! man said. "Obviously this a 
project of national signifi- 
cance - we'd like to discuss it 
further.” 

GEC Alsthom is half-owned 
by Britain’s General Electric 
Co and Alcatel Alsthom SA of 
France, a spokeswoman for the 
company’s Sydney subsidiary 
said. 

The trains, modelled on tbe 
Train k Grande Vitesse now 
operating in France, would 
travel at 350 km (217 miles) an 
hoar and take 75 minutes to 
cover the distance between the 
nation's capital of Canberra 
and the country’s most popu- 
lous city. 

A second stage linking Mel- 
bourne, Adelaide and Brisbane 
with Sydney and Canberra is 
also being studied, the sources 
said. 

The developers have sent 
their proposal to tbe federal. 
New South Wales and Austra- 
lian Capital Territory govern- 
ments. 

GEC Alsthom would supply 
the rolling stock for the proj- 
ect, which would create up to 
35,000 jobs, the sources said. 

A similar plan was proposed 
by a consortium led by Broken 
Hill Pty but shelved in 1991 
after the federal government 
refused developers’ request for 
tax breaks during the con- 
struction phase. 

The Speedrail proposal 
makes no such request. About 
80 per cent of the projected 
cost is expected to be spent in 
Australia, the sources said. 

GEC Alsthom last week won 
a contract to help bniid a 
400 km high-speed rail link in 
South Korea, a project expec- 
ted to cost US$1 3. 2bn with 
completion in 2002. 



Allied in Scotch deal with India 


By PhiUp Rawstoma In London 
and Shiraz Skfliva 
In New Delhi 


HIRAM WALKER, the spirits 
and wine division of 
Afiled-Lyons. is to establish a 
joint venture in India with 
Jagatjit Industries of New 
Delhi, one of the country’s 
largest liquor producers. 

The 50/50 venture will bottle 
Scotch whisky in India and 
launch a range of locally-pro- 
duced spirits for the domestic 
and international markets. 

After decades of warding off 
foreign liquor manufacturers 
and encouraging a thriving 
market for spurious “scotch”. 
India has opened its doors to 
tbe world's premium Scotch 


whisky-makers. 

Allied is the third UK-based 
drinks company to enter the 
£S00m market under the fartfow 
government’s liberalisation 
programme. Guinness and 
Grand Metropolitan have 
already announced tbe forma- 
tion of partnerships with 
Indian companies. 

Seagram, the Canadian 
liquor «nri foods giant , has also 
been allowed to set up a whol- 
ly-owned subsidiary to make or 
blend 25,000 kilolitres of spirits 
a year. 

Though the AUiedJagatjit 
venture is not expected to 
make a significant contribu- 
tion to Allied's profits for some 
years, Mr David Jarvis, chief 
executive of Hiram Walker, 


said yesterday: “We believe 
India has great potential- for 
our products. We are delighted 
that the Indian government’s 
positive policy for inward 
investment now allows us to 
be associated with Jagatjit” 

The Indian government has 
not allowed foreign liquor com- 
panies toset up manufacturing 
capacities, and they will have 
to rely on the existing facilities 
of their joint venture partners, 
or purchase Indian spirits 
through contracts. 

Jagatjit, which commands 
more than 25 per cent of the 
country's liquor market, is 
involved in the manufacture 
and marketing of malt, malt 
extract, dairy and food prod- 
ucts, as well as in the produc- 


tion oE bottling and packaging 

. materi al. . 

The RslOOm project 

in Maharashtra will import 
Scotch and bottle it in India for 
local sale and export to Gull 
co unt ries and possibly to 
South East Asia- 

The company will bottle up 
to 30,000 cases of Scotch a year, 
and another 30,000 cases of 
blends with locally-made alco- 

h°L . 

Exports have been made 
mandatory in order to offset 
import costs. 

The Indian demand tor 
Scotch is estimated at lm cases 
a year, more than 75 per cent 
of which are spurious or adul- 
terated, and 90 per cent of 
which, are smuggled. 


Nordic countries contest the 


spirit of EC policy on alcohol 


W HEN the European 
Commission told 
Sweden that it must 
scrap its alcohol monopoly, it 
brought to the fore one of the 
most sensitive and difficult 
issues in the Nordic countries’ 
EC membership talks. 

Sweden, Norway and Finland 
have operated Europe’s most 
restrictive alcohol regime for 
much of this century and none 
shows any sign of giving up 
the policy without a fight. 

The EC says the restrictions 
have to go because they con- 
flict with rules on free move- 
ment of goods and non-discrim- 
ination. For the Nordic 
countries, it is a case of public 
health, for the EC it is one of 
competition. 

The issue could have a deci- 
sive impact on whether the 
Nordic countries can get their 
membership applications 
approved by referendum. Swe- 
den and Norway each have 
more than half a millio n sup- 
porters of the temperance 
movement: if mobilised, this 
could be sufficient to swing an 
otherwise close vote against 
membership if the EC line pre- 
vails. 

Puritan attitudes to alcohol 
date back to the ISth and 19th 
centuries when heavy drinking 
was rife. Both Norway and Fin- 
land had a spell on prohibition 
earlier this century, before 


Monopoly issue complicates 
EC membership talks, writes 


drinking habits. And they have 
to address evidence that actual 
levels of drinking are much 
hi gher thaw official statistics 


Christopher Brown-Humes 


their current monopolies 
evolved. The aim today in all 
three countries is to discourage 
aimhoi consumption by main- 
taining high prices and limit- 
ing availability. 

Public opinion on the Issue is 
split. A poll in Sweden last 
week found that 43 per cent of 
the public wanted the alcohol 
monopoly retained; a recent 
Norwegian study said as many 
as 59 per cent backed the cur- 
rent regime. 

Norway and Sweden are tak- 
ing the strangest line In tbe EC 
talks, saying that they want to 
retain monopolies over both 
imports and retail sales of alco- 
hol. Attitudes are more relaxed 
in Finland, which has indi- 
cated that it considers reten- 
tion of the retail monopoly to 
be the important issue. 

The Commission does not 
dispute the Nordics’ contention 
that their policies have cut 
alcohol-related problems - 
meaning everything from liver 
cirrhosis to drunken driving 
and violence in the streets. 

But it says they can find 


ways of meeting their health 
objectives without retaining a 
formal monopoly. That could 
be through taxes, licensing, 
advertising, better information, 
and restrictions on sales to 
young people; for example. 

Sweden counters by saying it 
is already doing much of what 
the commission recommends. 
It argues that it should be 
allowed to adjust its monopoly . 
in so far as it transgresses EC 
competition rules, but that 
public health arguments 
should outweigh any require- 
ment to scrap the monopoly. 

As part of this emphasis on 
adjustment, Systembolaget, the 
Swedish monopoly retailer, Is 
about to widen its selection at 
imported brands to demon- 
strate that the country’s alco- 
hol monopoly is not about 
favouring domestic suppliers. 

Moves such as this may not 
be sufficient to win the argu- 
ment The Nordic countries 
still have to persuade a scepti- 
cal European Commission that 
the nanny state should have 
the right to dictate people's 


According to Norwegian esti- 
mates, the country’s spirits 
consumption is doubled if 
duty-frees, smuggling and 
h o m e-digrtitirig- are taken into 
account. 

It is difficult to see how a 
satisfactory solution can be 
worked out; given tbe weight 
of tradition, and long-standing 
policy an the Nordic side, and 
the EC’s intransigence towards 
monopolies on tbe other. 

One answer could be to scrap 
the import monopoly and agree 
to phase out the distribution 
monopoly over a number of 
years. But Swedish, politicians, 
at least, fear they will not be 
able to sell that to the temper- 
ance lobby. They say alcohol is 
one of the issues ~on- which the 
EC has to show increased flexi- 
bility if Swedes are not to get a 
negative Ytow •eTmejnberafaip. 

One Swedish politician -com- 
ments: “It wHl be far better for 
the monopoly to disappear nat- 
urally, with prices coming 
down as import restrictions 
disappear, than tf tt is forced 
on us politically. People will 
see it as a .classic case of 
unwarranted meddling by 
Brussels in oar frternat 
affairs.” 


Poland 

warned 


over gas 


pipeline 


By Christopher BobinsW 

in Warsaw 
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POLAND’S sovereignty could 
be endangered by a pr oposed 
plan that would supply Rus- 
sian natural gas to tbe country 
along an east-west pipeline, 
air Jan Olszewski, a former 
prime minister, warned yester- 
day. 

Mr Olszewski was speaking 
on tbe eve of a two4toy visit to 
Poland by the Russian presi- 
dent, Mr Boris Yeltsin. During 
the visit an agreement to bund 
the pipeline is expected to be 

signed. 

Mr Olszewski, whose right, 
wing Coalition for the Repub- 
lic is one of more than a dozen 
political groups contesting' 
parliamentary elections sched- 
uled for September 19, con- 
tended that the pipeline would 
“nullify chances of obtaining 
gas from other sources such as 
the North Sea". 

Russia currently exports 
6.5bn coble metres a year of 
natural gas to Poland, whose 
domestic production amounts 
to 3JHm cubic metres a year, 

Estimates of Poland's natu- 
ral gas needs in the year tolO 
peg ww> that consumption wfi} 
treble from present levels. 

The pipeline would cany 67tm 
cubic metres a year 4,000km- 
from the Jamal Peninsula fa 
the Arctic Circle to western 
Europe. 

Details of financing of the 
project have still to be 
divulged, but Poland could 
take delivery of I4bn cubic 
metres a year of gas as pmtqf 
the agreement. 

The Polish sector of the pipe- 
line would be owned by a joint; 
Pottsh-Russlan operating- tote- 
pany. The issue of ownership; 
has been the subject or debate - 
by critics of the project 
. The state-owned Polish Oil . 
and Gas Company has been 
n ego tiati ng the pipeline agree- 
ment with Gazprom. Its coua- 
terpert hr Russia. 

The Polish company ha^abo 
been exploring the possibili- 
ties of bufldiug g pipeline link- 
ing North Sea gas deposits 
with Poland’s Haifa: roast to 
bring fata farther lWm cubic 
metres a year. 
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PATHWAYS TO PARTNERSHIP. 


Every new venture begins with an idea - and internationality, expertise and experience, ^ 


with a risk. Whether that involves international DG BANK volunteers ; an .operating principle ' ; 


trade, equity investment, corporate t>orrowing that makes every customer a partner in a 


or liquidity management, your 


singular way. ■ We call it 


new associate represents an 


the “W1R PRfNZIP’Y to which 


HE W8R PRJNZIP 


unknown quantity. So diverging 


DG BANK and its staff are 


interests, and the incalculable 


wholeheartedly committed. The 


human element inherent in every business WIR PRINZIP is rooted in the classic tradition 


relationship, present possibte impediments of the cooperative system linking equal busi- 
to cooperation based on mutual trust. ■ ness partners. And it has a great future ahead 
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State agency 
to challenge 
equal pay laws 


By Robert Taylor, 

Labour Correspondent 

BRITAIN’S laws on equal pay 
are to be legally challenged 
through the European Com- 
mission in separate actions by 
the government-appointed 
Equal Opportunities Commis- 
sion (EOC) and the Trades 
Union Congress (TUC). 

The EOC will ask Brussels 
next month to decide if 
Britain's equal pay legislation 
complies with EC rules. The 
EOC could find itself on a colli- 
sion course with the govern- 
ment over what ministers will 
regard as a provocative move. 

But the EOC's decision to 
refer the issue to the EC 
reflects the increasing exasper- 
ation inside the organisation at 
what it regards as the govern- 
ment's failure to comply with 
EC legal obligations on equal 
pay. The main reason for the 
EOC's appeal to Brussels is the 
negative response over the 
issue it received last month 
from Mr David Hunt, the 
employment secretary. 

In a letter dated July 19 be 
rejected out of hand the EOC’s 
proposals to strengthen exist- 
ing equal pay legislation. 
These called for a speed-up in 
the slow and complex proce- 
dure in equal pay inquiries; an 
extension in equal pay award 
entitlements beyond the indi- 
vidual claimant to all workers 
in the same employment doing 
the same or s imilar work; and 
a move to allow discriminatory 
terms in a collective agreement 
to be challenged by an inter- 
ested party or modified by a 
trade union. 

tn his letter Mr Hunt also 


rejected the legal advice given 
to the EOC that the govern- 
ment had failed properly to ful- 
fil its obligations under the 
Rome Treaty and the directive 
on equal pay which Britain 
signed in 1975. 

The employment secretary 
told the EOC the government 
needed to strike a balance 
between improving the law 
and ensuring that employers 
could avoid burdens that 
would threaten job opportuni- 
ties. Mr Hunt also said he was 
firmly opposed to any propos- 
als that sought to award equal 
pay to others In similar jobs or 
to allow trade unions or the 
EOC to challenge discrimina- 
tory pay systems. 

“We have decided enough is 
enough", said an EOC official. 
She pointed out the EOC had 
been trying unsuccessfully for 
over three years to convince 
the government that it should 
improve existing equal value 
legislation. 

Yesterday the EOC wel- 
comed the TUC's decision to 
make a formal complaint to 
the European Commission over 
the abolition of wages councils 
that will come into force next 
week. 

But the Department of 
Employment said last night 
UK legislation fully complied 
with the government's EC obli- 
gations. The TUC complaint 
will be submitted to the EC's 
social affairs directorate for 
consideration. The commission 
has the power to take the gov- 
ernment to the European 
Court, and if the court upheld 
a complaint the government 
would be forced to change Us 
legislation. 


Western counties 
seek EC funding 


Government tries to defuse rail fare row 


By John Authors 
and Alison Smith 

THE government yesterday 
attempted to defuse the grow- 
ing political controversy over 
leaked plans by British Rail, 
the state network, to raise 
fares on some routes by 16 per 
cent ahead of privatisation. 

While the leak has been 
interpreted as an attempt to 
spread damaging publicity on 
the government’s plans for rail 
privatisation, the problems 
revealed in the document 
chiefly concern continuing 
funding difficulties on Network 
SouthE ast. the London com- 
muter division of BR. 

The scale of the increases 
outlined in the document has 
alarmed many Tory MPs with 


constituencies in south-east 

Knglflnri 

Sir Keith Speed, one of the 
leading Tory opponents of rail 
privatisation, said he was cer- 
tain Mr John MacGregor, the 
transport secretary, would not 
agree to the sort of fare rise 
envisaged. 

Pressure for fare increases 
has mounted amid Network 
SouthEast claims that £460m is 
needed annually until the end 
of the decade “simply to main- 
tain the status quo”. This 
would allow Tor replacing out- 
dated rolling stock and essen- 
tial maintenance, but would 
not include any extra routes or 
additional ro llin g stock. 

Project investment for next 
year has been state-funded at 
£420m, according to Network 


SouthEast, leaving a £40m 

S ho r tfall 

Passenger watchdogs and 
opposition MPs claim the 
shortfall has made fare 
increases inevitable. 

Although transport minister 
Lord Caithness yesterday 
described suggestions of a 16 
per cent fares rise as hypothet- 
ical, an FT analysis shows that 
rail fares on Network South- 
East - as well as London 
Underground and London's 
buses - have risen consistently 
ahead of inflation since 1984. 

Since then, while the retail 
price index rose by only 55.3 
per cent, bus fares have risen 
by 92J3 per cent and Tube fares 
by 94.5 per cent Network 
SouthEast registered an 81.7 
per cent rise. 


Since 1979, the distance 
which can be travelled on any 
of London’s public transport 
systems for a set fore has been 
cut by 20 per cent. 

Over this period Network 
SouthEast has faced growing 
criticism for poor timekeeping 
and reliance on ageing rolling 
stock. Yesterday, it defended 
Itself against criticisms, saying 
that a recent survey had 
shown it to be ahead of the 
French SNCFs Paris service 
by 7.8 per cent on measures of 
reliability and punctuality. 

It admitted, however, that it 
received a 2300m government 
grant last year, and even when 
{his was indnriwl mart? a sur- 
plus of only £5m. 
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Thames Fast Femes, a subsidiary of the White Horse property group, said yesterday it was seeking talks with the liquidator 
of the collapsed RiverBns company, which provided commuter services along the Thames until the end of last week. 
Meanwhile the failed company’s boats remained tied up at Trinity Pier in east London Photograph: Ashley Ashwood 


Tests soon 
at Thorp 
nuclear 


Britain in brief 



the European Community fias 
become more protectionist 
since ***** Maastricht confer- 
ence on closer European ties. 


More stock 
details likely 


Telecom deal 
to intensify 
competition 

Competition between British 
Telecommunications focal 
cable operators is set to inten- 
sify following an agreement 
between the leading operators 
and Mercury Communications. 

The deal gives the cable, 
companies improved rates for 
completing the long-distance 
parts Of calls made on their 
local phone networks, and wED 
enable them to undercut BTs 
prices in their franchise areas. 
The cable companies - Gen- 
eral Cable, Nynex, Encom, 
Southwestern BeQ, Telewest 
and Vldeolron - provide most 
of tiie 180,000 cable telephone 
lines now in service. 

The operators would not dis- 
close the poredse figures fax the 
deal, but the new Mercury 
agreement gives them better 
overall terms than those avail- 
able with BT. 


HK promotion 
for London 

Hie Corporation of London, 
the local authority for the City 
of London, and the London 
Docklands Development Corpo- 
ration are to make a joint pro- 
motion in Hong Kong next 
month of London as a business 
district 

They aim to address what 
they see as misconceptions 
about London held by busi- 
nesses in the Asia Pacific 
region. 

These include fears about 
terrorism and concerns that 


The London Stock Exchange 
plane to make more informa- 
tion available about the trad- 
ing: prices of stocks in smaller 
companies in an effort to boost 
. their share liquidity. 

The Information will cover 
the trading prices of some 160 
shares with only one regis- 
tered marketmaker or with no 
marketmaker. Dealing in these 
shares must be conducted 
through offers posted on the 
Stock Exchange Alternative 
Trading Service (Seats). 


Nissan output 
rises sharply 

Japanese carmakers accounted 
for more than a fifth of UK car 
output in the first six months 
this year. Sharply rising pro- 
duction by Nissan and the 
start-up of plants by Toyota 
and Honda are compensating 
for falling output by the tradi- 
tional car producers. 

Overall production rose by 
&2 per cent in the first half of 
the year to 74&00Q boosted by a 
virtual doubling of car output 
at Nissan's Sunderland plant 
in north-east En gland. 


Wind farm 
plan unveiled 

Proposals for a wind farm 
with 66 turbines in south 
Wales will be unveiled today. 

Trigen Windpower - a joint 
venture formed by Scogen, the 
Welsh renewable energy com- 
pany, the Japanese Tomen 
Corporation and Sea West 
Energy Corporation of Calif- 
ornia - is seeking planning 
permission for the £4m proj- 
ect. 


By Roland Adburgham, Wales 
and West Correspondent 

THREE west of England 
counties are making a joint bid 
for European funding to 
counter the impact of military 
cutbacks on the UK defence 
industry. 

Avon, Gloucestershire and 
Wiltshire are lobbying for aid 
to help revitalise areas reliant 
on the defence industry and 
military bases. The govern- 
ment has until the end of this 
month to apply to the EC for a 
£15m share of the £100m Kon- 
ver fund, announced in April 
by Mr Bruce Millan, EC 
regional policy commissioner. 

It is the first time the coun- 
ties have made such a joint 
approach. The bid, announced 
yesterday, is supported by the 
counties' Training and Enter- 
prise Councils, by local MPs 
and MEPs and by the Avon- 
based Western Development 
Partnership, a forum for eco- 
nomic development. 

Avon. Gloucestershire and 
Wiltshire are highly dependent 
on the defence industry with 
British Aerospace, Rolls-Royce 
and Dowty all operating plants 
In the region. Avon alone is 
estimated to have lost more 
than 7,000 defence-related jobs 
in the past six years. 

Earlier this summer, the 
Confederation of British Indus- 


try said the impact of defence 
cuts in south-west England 
was comparable to the effects 
of the rundown of coal and 
steel production in Wales. 

The Konver fund will require 
matching finance by the gov- 
ernment local authorities or 
the private sector. It is subject 
to the principle of additional- 
ity. That means It co-finances 
projects which will have an 
additional impact on the areas 
concerned and would not oth- 
erwise go ahead. 

The Department of Trade 
and Industry has to inform 
Brussels by August 31 of the 
areas for which it is seeking 
Konver funds, and the DTI 
would subsequently assess spe- 
cific projects which might be 
supported. The three counties 
want the aid for schemes to 
help redundant defence work- 
ers and to stimulate new busi- 
ness. 

A study for the European 
Commission last year Identi- 
fied 24 of the community’s 183 
regions where defence employ- 
ment was at least double the 
European average. 

• Defence company Flight 
Refuelling is to shed 200 of its 
1.000 workers at WLm borne, 
Dorset, it said yesterday. It 
blamed cuts in the aerospace 
and defence Industries for the 
losses, which follow the axing 
of 100 jobs in March. 


waste unit 

By Bronwen Maddox, 
Environment Correspondent 

THE government's Pollution 
Inspectorate is likely to tell 
British Nuclear Fuels within 
days that it can begin testing 
its controversial Thorp re- 
processing plant in north-west 
England with uranium. 

Greenpeace, the environmen- 
tal pressure group, has 
opposed the start of testing on 
the grounds that it will pre- 
judge the government's deci- 
sion on whether to allow the 
S2.8bn plant to start operating. 
Greenpeace warned yesterday 
that it would take legal action 
against any derision to allow 
testing. 

BNF originally expected 
Thorp, which recycles used 
nuclear fuel, to receive author- 
isation at the start of this year. 
But the decision was delayed 
until the end of the year after 
strong opposition from politi- 
cians and environmentalists. 

The inspectorate announced 
on July 22 that it was 
“minded” to allow testing on 
condition that if BNF did not 
win the go-ahead for the plant. 
It would pay for decommission- 
ing any equipment contami- 
nated by the tests. 


Securities industry faces 
demands from Brussels 


E VEN for those well- 
versed In the complex 
phraseology of Euro- 
pean directives, the Capital 
Adequacy Directive (CAD) is 
vexatious. 

Translated into English, it 
means most of Britain's securi- 
ties industry will have to use a 
new measure or financial 
strength. Until now, the invest- 
ment industry had to meet cap- 
ital requirements set out by 
the Securities and Investments 
Board (SIB), the City's chief 
regulatory watchdog. 

SIB officials are careful to 
point out that for a large num- 
ber of firms, the cumulative 
capital requirement will not 
change; capital may simply be 
allocated differently among 
various business activities. But 
for a significant minority 
changes will be needed. For 
the first time firms which do 
not bundle client money or 
trade for their own account 
will need to meet an intitial 
capital requirement of 
Ecu50.000 (£38,000). 

Those which do handle client 
money will need Ecul25.0Qo 
(£96,000) and those which deal 
for their own account and 
underwrite issues will need 

Ecu730.000 (£560,000). 

Under current UK rules 
there is no initial capital 


Norman Cohen 

assesses the 
changes under 
the directive on 
capital adequacy 

requirement; all capital 
requirements are related 
strictly to the degree of risk 
involved in specified activities. 
The rules require them to hold 
enough capital to cover fixed 
overheads for various periods 
and to hold capital against 
trading positions, with the 
amount dependent upon the 
amount of risk. 

The CAD will require all 
firms to have enough capital to 
cover fixed overheads for 13 
weeks a year. Smaller fund 
managers and investment 
advisers of other types need 
capital only to cover four to six 
weeks of fixed costs. 

The so-called position risk 
requirements, which will 
mostly affect the securities 
firms which are members of 
the Securities and Futures 
Authority, are in some cases 
lighter than those In place. 

But some firms will face 
tougher position limits. Cur- 
rent rules apply low require- 


ments for securities firms that 
trade equities for their own 
book and meet strict portfolio 
diversification requirements. 
The CAD makes no adjust- 
ments for the extent to which 
diversification reduces risk 
and some securities firms, in 
particular the larger ones, may 
have to hold more capital 
against their portfolios. 

Even among firms with no 
interest in operating overseas, 
hundreds may find they need 
to raise additional capital or 
alter their business mix. 

“A lot of firms will think 
‘Well, I'm not going to use tbe 
European passport so this 
won't affect me'/’ said an SIB 
official. But tbe regional stock- 
broker in Maidstone is as sub- 
ject to the new rules as S.G. 
Warburg, a feet which has not 
yet fully penetrated the indus- 
try, regulators say. 

Regulators point to a num- 
ber of mitigating factors. The 
EC’s Capital Adequacy Direc- 
tive applies only to investment 
business as defined by the 
Investment Services Directive, 
which specifically excludes 
firms which only give advice. 
Fimbra, the self-regulatory 
body for financial advisers, 
estimates that is the case for 
more than SO per cent of its 

members. 
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MANAGEMENT: THE GROWING BUSINESS 


M any small businesses 
struggling with 
BS5750, the British 
Standards institution's 
quality systems standard, may soon 
have to grapple with BS775Q, its 
successor for environmental man- 
agement systems. 

The BSI decided to develop the 
standard because it wanted to 
respond to Increasing concerns 
about environmental performance. 
BS7750 details a specification for an 
environmental management system 
that will enable an organisation to 
ensure compliance with Its chosen 
environmental policies. It also con- 
tains advice on how to put the sys- 
tem in place. 

Having the management system 
will facilitate environmental audit- 
ing of the organisation and compli- 
ance with BS7750 will prepare it Tor 
participation in the EC's eco- man- 
agement and audit scheme (Emas). 

The environmental management 
system laid down in BS7750 has a 
lot in common with that of BS5750. 
Indeed, the similarity in the num- 
bering of tbe two standards is inten- 
tional to demonstrate the strong 
links between them. BS775Q can be 
seen as an add-on to BS5750. 

Both standards have something 
else in common: just as compliance 
with BS5750 is no guarantee of an 
organisation's output being of high 
quality, since low-quality targets 
can be set wi thin the system, so 
compliance with BS7750 does not 
ensure good environmental perfor- 
mance. Toxic emission targets, for 
example, could be set to unaccept- 
ably high levels. 

A version of the standard has 
existed for over a year, but as yet 
the BSI does not think it has been 
developed enough to issue certifi- 
cates of compliance. 

Although at least one consul- 


T he screen flashes up an 
image of a Russian 
entrepreneur practising 
his karate skills, then 
driving around Moscow in a Lada. 
"This man has big business on his 
hands: Russian knitwear,” a voice 
purrs in the background. 

Alexander Panikin. 43. says be 
commissioned The Factory- 
Owner”. a video about his company 
Pan Inter, to present himself “as 
an example to others”. 

Promotional puff aside, he has 
grounds to boast. He manages one 
of Russia’s rare small businesses 
Involved in manufacturing, at a 
time when import-export operations 
dominate the new private economy. 

Panikin's business has emerged 
from the ruins of seven decades 
in which, he says, “the Communists 
destroyed everything that moved”. 

He was lucky to have 
accumulated capital in the dying 
years of the old regime when prices 
were controlled by the state and 


BSFs environmental management system may cause 
difficulties for small firms, writes Peter Carty 

Struggling with 
new standards 


tancy, SGS Yarsley ICS, has been 
granting certificates, the BSI 
regards this as "premature and mis- 
guided”. 

But a pilot programme earlier 
this year to test the standard in 
more than 100 organisations has 
now ended, and a draft of the 
revised standard is out for public 
consultation until the beginning of 
September. 

The final version should appear 
by the beginning of December and 
widespread certification should 
start after accreditation procedures 
have been set up to vouch for certi- 
fiers. in fact, the only significant 
revisions in the standard are those 
bringing it into line with Emas, 
under which businesses will 
undergo environmental audits and 
publish results. Emas is set to get 
fully underway in 1995. 

The concern of small businesses 
is 'that BS7750 will cause them prob- 
lems similar to those of BS5750: dis- 
proportionately high implementa- 
tion and certification costs, and the 
thinning down of tender lists by 
excluding those who do not have it. 

“BS5750 is a nightmare for small 
businesses.” says Bernard Juby, 


trade spokesman for the Federation 
of Small Businesses. “BS7750 we see 
as the incestuous cousin - it's even 
worse.” Juby finds the standard 
more nebulous than BS5750, and is 
apprehensive of some councils and 
large companies making it manda- 
tory In all but name for suppliers. 
In a similar way to that in which 
some have dealt with BS5750. 

“It's supposed to be a voluntary 
standard.” he complains of the lat- 
ter. 

Some of the businesses from the 
pilot scheme also think BS7750 is 
vaguer than SS5750. “It's probably 
slightly woollier because the subject 
area is less easy to pin down and 
define,” says Sam Phillips, engi- 
neering manager at the Mann 
Organisation, a 50-employee com- 
pany which recycles computers and 
electronic equipment. 

The business has had to abandon 
implementation of BS7750 for the 
time being, partly because it is still 
busy with BS5750. “It would be 
very, very difficult I think for any- 
one to implement BS7750 if they 
haven't actually got BS5750,” says 
Phillips. 

“If you’re coming at It cold, par- 


ticularly small businesses without 
BS5750, they won't know their arse 
from their elbow." agrees Richard 
Hail, TQM systems manager of the 
Ran Lop Group, a £6m turnover, 60- 
employee property preservation and 
construction company. 

Chris Sheldon, the BSPs environ- 
mental spokesman, disagrees. He 
says experiences on the pilot 
scheme varied. For example the 
group of companies from the print 
and packaging sector, which 
included many small and medium- 
sized businesses, say they do not 
think BS5750 is a prerequisite for 
BS7750. 









“BS5750 is a nightmare for small 
busmesse&BS775Qwe see as the 
incestuous cousin ^ tfseveawors 


T he signs are not promising 
for small businesses worry- 
ing about the expense of 
compliance with another 
standard. Phillips and Hall have 
experienced interest in their envi- 
ronmental management systems 
from large companies and local 
councils. 

They haven't actually put pres- 
sure on us in the sense or having it 
documented, but we have been 
audited by a couple of them to 
make sure that what we’re doing 


Ber na r d Juby 

meets their standards,” says 
P hilli ps. He thinks that at some 
point there may be insistence on 
compliance with BS7760 before con- 
tracts are awarded. 

One large company the Maim 
Organisation does business with is 
IBM. “The most likely position we 
would want to take with our suppli- 
ers for BS7750. once it does finally 
emerge, is, in a nutshell, encourage- 
ment,” says Eric Dewhurst, engi- 
neering services manager at IBM's 
manufacturing and development 
site in Greenock, Scotland. 

“It would not be a requirement in 
the sense of being mandatory.” He 
thinks the company’s policy will be 
similar to the one for BS5750, with 
which it normally expects big com- 
panies to comply, but not necessar- 
ily small ones. 

The Renlon Group is applying for 
membership of the London Borough 
of Merton's approved contractors’ 
scheme. BS5750 certification is not 


mandatory to get onto tender Lists 
for the council's contracts. “We 
don’t insist upon it, but obviously 
when contractors are vetted to 
come in on the scheme we ask for 
various safeguards in that respect,” 
says David Jones, a senior building 
surveyor in the council’s property 
services department. However, 
Jones says the award of contracts 
can depend on whether a business 
has a certificate or not, and it may 
not always be possible to take small 
businesses’ circumstances into 
account Might they sometimes lose 
out as a result? “Possibly.” 

Jones says that at present envi- 
ronmental management systems are 
so metimes taken into account when 
awarding contracts and that compli- 
ance with BS775Q may be taken into 
account in the future “If suppliers 
can show that they're moving 
towards that direction then I think 
we would take that on board in the 
selection stage of tendering.” 


Entrepreneurs use creative skill to succeed 

Leyla Boulton on survival tactics in Russia, where capital investment is almost unheard of 


money lending was cheap. 

The Irony today is that though 
prices have been liberalised, private 
trade allowed and privatisation 
is officially under way. new 
businesses find it virtually 
impossible to obtain finance for 
capital investment 

Last month the International 
Finance Corporation launched the 
first international effort to 
stimulate smnii and medium-sized 
businesses in Russia by lending 
S15m (£l0m) to a Russian 
commercial bank for on-lending 
to new companies. 

The IFC admits, however, that 
its contribution is just a drop in 
the ocean for Russian business 
development until Russian 


entrepreneurs are able to mobilise 
the billions of dollars potentially 
available in domestic capital when 
investment circumstances improve. 

With inflation running at 1,000 
per cent a year, most entrepreneurs 
and banks have little incentive 


combination of bard work, luck 
and initiative, are indeed a rarity. 

Panikin set up his factory, which 
now employs 700 people, with 
profits made from a cooperative 
set up under legislation introduced 
by Preident Mikhail Gorbachev 


The International Finance Corporation is 
lending $15m to a Russian commercial 
bank for on-lending to new companies 


to launch into any project that does 
not bring virtually immediate 
returns. 

Entrepreneurs such as Panikin. 
who are showing the way by a 


in the late 1980s. 

“I started off with six sewing 
machines but l had a profit margin 
of 600 per cent,” he says, 
illustrating the pent up demand 


for consumer goods which existed 
in Russia’s then closed, and now 
sta ll heavily militarised economy. 

Today his marg ins have been 
reduced to 100 per cent by Import 
liberalisation, which has introduced 
competition, and by price 
liberalisation, which has cut the 
population's purchasing power. 

In an attempt to beat inflat ion, 
which destroys rouble earnings, 
he converts his profits into hard 
currency and immediately ploughs 
them back into the company. 

Another challenge for business 
is that market institutions taken 
for granted in the west, such as 
efficient suppliers, distributors, 
and a normal banking system, are 
absent in Russia. 


Panikin sells his clothes in 10 
kiosks he owns around Moscow, 
which mpans he works mainly with 
cash, and relies on his own sales 
network to find out what sells and 
what prices he can get away with. 

In order bo obtain the necessary 
quality he dyes the threads used 
for his knitwear. 

The IFC’s lending initiative is 
part of the international effort to 
stimulate business, but action needs 
to be taken in Russia to help 
budding Panikins- Irina 
Baznmno va, who heads a < tmail 
business support centre with 
funding from the cosmetics 
company Avon and the Canadian 
government, says: it is no bad thing 
that small businesses find it 


.v Federation 


The BSI is against mandatory 
application of BS5750 and is listen- 
ing to small businesses’ critic isms . 
It has set up an independent com- 
mittee with small business repre- 
sentatives which is undertaking a 
survey of problems. 

This may provide little insurance 
against fixture problems given the 
legal and social context of BS7750. 
Large organisations are concerned 
about public perceptions of their 
environmental performance and 
have legal responsibilities under 
statutes such as the Environmental 
Protection Act 1990. the Water 
Resources Act 1991 and the Control 
of Pollution Act 1974. 

“There win be an increasing 
trend for companies to require their 
suppliers to have some form of qual- 
ification and the ready-made qualifi- 
cation off the shelf is BS7750,” says 
Michael Renger, a partner in the 
environmental department of law- 
yers Nabarro Nathanson. 


difficult to raise finance for 
manufacturing as it is servioes that 
are needed. She adds: The main 
problem is that our people do not 
know how to work.” The business 
support centre provides short 
courses in accounting and 
management skills. 

Razumnova believes one of the 
biggest problems teeing small 
businesses is people attitudes: how 
do you change the habits of 
employees accustomed to a system 
once jokingly described as 
“pretending to pay the workers 
while they pretend to work”. 

Higher than average pay packets 
(the equivalent of around $100 a 
month) are still topped up with 
subsdised food, such as sugar, 
which is expensive in the shops, 
and other nonmonetary benefits. 
Panikin’s staff also receive benefits 
- clothes can be purchased at a 
50 per cent discount from the sales 
price and Panikin has even given 
plots of land away to workers. ... . 


BUSINESS OPPORTUNITIES 

READERS ARE REGOMIIMMD TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING IKTO COMMITMENTS 


EXTENSIVE MIDDLE EAST MARKET EXPOSURE 
SUPPORTING SPONSOR SOUGHT 

Professional rally (cam with primary sponsor and factory support seeks 
additional sponsorship from an image conscious Corporation, or brand 
I name committed to exploiting media exposure. High profile supporting 
I package available. Contribution of USS 150,000 per annum needed to reap 
enormous potential, extensive TV and press coverage. Middle East Rally 
Championship event participation in l l >*W95 seasons will enhance identity 
in Qatar, Kuwait. Jordan, Lebanon. Oman. Dubai with additional coverage 
in Bahrain. Egypt, Pakistan, Saudi, Yemen. Unique regional marketing 
opportunity for a performance lead organisation. 

PRINCIPALS ONLY TELEFAX *44 81 642 0454 


STRATEGIC PARTNER 
REQUIRED 

Computer aided facilities asset management system. Software 
house with developed powerful DOS platform. We are an M&E 
Engineering software company with CAFM software package 
products seeking a strong equity partner for very exciting future 
prospects. 

Please reply to Box B1442, Financial Times, 

One Southwark Bridge, London SEl 9HL. 


OCEANS OF OPPORTUNITY! 


The acclaimed new 
production of 
Daphne du Maimer's 
'September Tide" 
is transferring from the 
King's Head Theatre to 
the West End 
in September. 


For details of how to 
invest In the Production, 
please contact 
Julius Green, 

King's Head Theatre, 
115 Upper Street, Islington, 
London N1 ION 
Tel: 071 226 8561. 


Investment in the theatre Is highly speculative. This advertisement has 
been approved under the Financial Services Act (1986) by a company 
regulated «n (he conduct of Investment business by the Lew Society. 


Management Buy-Out 

What Is your company worth? 

PC hpno d sbccl valuation model, as used by venurnr capitalists. 
£49.95 + VAT. 

Fur further details contact: 

BIAS (Loudon) Ltd. 

28Grosvcnor Street, London WIX9I-K 
Tel: 1)71-9179711 Fax: 071-917 6002 


Established Lloyd’s broker 

SEEKS NEW BUSINESS PARTNERS. 

Please reply to Box B1436. Financial Times. 

One Southwark Bridge. London SEl 9HL 
Confidentiality guaranteed. 


dflUMauRr 

for equity investment of up to £2 million in medium 
sized quoted building materials company. 

Strong brand name. 

Dominant position in UK markcL 

Write to Bin 111440. FI (uncfcil Times. One Southwark Bridge. London SE I DHL 


Convenience Marketing 

Convenience retailing ts a boom 
industry currently estimated at 
100.000 shops. We are exparuSng 
our sales farce and merchandising 
network to sell our products 
(currently in 5.000 such shops) 
nationally. If you have a similar 
interest we can offer you a stake 
in this enterprise on a joint venture 
basis. 

Write to Box B1443, Financial 
Times, One Southwark Bridge. 

London SEl 9HL 


CHANNEL 

ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama & B VI etc Total offshore 
facilities and services. 

For details and appointment write 
Cray Trust Ud, Belmont House. 
2-6 Belmont Rd. St Holier, Jersey. C.J. 
Tel: 0534 7*774, Fax 0534 35401 
Tlx 4192227 COFORM C 


GREETINGS 

Lexcilag publisher of gicciiag earth ud 
fUthaet j pniJoco M do* banting Be niffty 
ud ncnvi; of Us lultoul mil bw oa a 

rcfkraJ tantv 

Forcmul ilotnbatnn ibxM tuvr ncccsriul 
tract resort W nganeg g. hmrajg jnJ 

ES.na'-EK'AJJD nwiingcvel 

You uc nflaoJ Ji opppmmv ro partidpau in 

a tpnnrinc haaineu with mj In until I Income 

(•ratal 

TEL: 061 488 4469 


CHIEF EXECUTIVE «IUi consldatabfci 
‘turnaround' and ‘sunup' experience in 
pubttsfttng. broadcasting end electronic 
Industry seeks new PA responsfijHIUea. 
Write to Bok Blue, financial Timas, ttw 
SrutMarit Bridge. Lawn SEl DHL 


INTEREST INVITED FOR A SLEEPING 
PARTNER A SooOA restaurant mDi gnu 
potential. Please contact ASAP. Ur 
ABWwon Ore* 46 1 403 


MERGER & ACQUISITION 
SPECIALIST 

South of England 
Looking for a professional 
partner with capital. 

Write Box A4745, Financial Times. 
One Southwark Bridge, London SEl 01 IL 

BANK VERSUS 
PRIVATE FUNDING? 

Private Group Est. 25 years wishes 
replace book fending aod cut out 
'middle man'. Enginveting/Propcny 
Group. Absolute security becked by 
legal ctnr^. PG Principals only. 

Box B1434. Financial Times, 

One Southwark Bridge. Lnotkm SEl 1HL 

MALTA 

Successful experienced UK 
Director relocating to Malta seeks 
challenging position in 
manufacturing industry. New 
start ups/ turnarounds a speciality 
Tel: 0742 S3fi622 


COMMERCIAL FINANCE/VENTURE 
CAPITAL . uenaUfl rales sen*ta teas, 
Anglo American venoms Fax: 0 3M 201377 

ta-UM veed ciptUIT 

PREMIER WIND SURFING CENTRE 
W. SUSSEX Licenced club, beach 
frontage, camping 23 acre site. Freehold. 
Members and sponsors considered. 
0243 574220 


BUSINESSES 

WANTED 

COMPUTING 

UK Company active Io IBM mainframe 
MVS environment sought by 
European concern. LocaiioiVsizc 
open Established technical support 
ca pab il i ti es necessary. 

Reply in confidence. 

PFM Ltd 

Teh 0742 474111 Fax: 0792474112 


Successful Computer Services 
Company wishes to acquire 
similar business with strong 
preference for contact hardware 
maintenance. 

Write to Bex B1378, 
Financial Times, One Southwark 
Bridge. London SEl 9UL 


BUSI 

SER 


Looking for a 

REPRESENTATIVE IN GERMANY 
who offers your products to 
interested clients, establishes 
business connections or acts as 
pasta! address? Write io: MB 
CONSULTING - PO Box 180203 
42627 Soiingen - Germany 


Delaware (USA) Cootohatiops 
Q uality confidential service. 
Reasonable cost CaJ 1/Wri ic far free 
brochure: Delaware Registry LitL, 
FO Box 484- FT. Wilmington, 
Delaware 19899 USA. 

Tel: 302-652-6532 Fix: 302-052-8798 
800-32 1-CORP (USA only) 


JAPAN MARKETING RESEARCH 
COMPANY Branch formation, 
accommodation address details target 
m ar keting London and Tokyo. Tel: 081 S4I 
1541 Free 081 547 1434 

YOUR OFFICE IN LONDON From 70p a day. 
Araasn/Tet Ans/TWax/iAd Bor etc. Office 
Bad* 071 436 07GB Fax 071 580 3729 

HAHLEY STREET BUSINESS CENTRE. 
Fu*y serviced offices, business address, 
bo ar dro om , ol sacraBriaJ oerveos ptosbee 
Wephooa and message taking lor ftjrtmr 
dotafa. Phone: 071 637 5506. 

GROSVENOR STREET. Wl Lux. turn. 
serviced offices, sec. 8 lax. from £85 pi*. 
Battle terms. T* 071 493-7830 

YOUR MAILING ADDRESS In London, 
Paris, Berlin. Frankfurt. Madrid and 70 
other lop iocBUons worldwide Call 
Regus on071 872 5500 

HOTELS & 
LICENSED 
PREMISES 


CAVE CASTLE 
GOLF HOTEL 
NR. HULL HUMERSIDE 

29 bedroom commercial lintel with 
chj I lending IS bole coarse. £|sinjT0U 
trading profits (average 2 yean), p.p. 
extension & leisure dub. 
FREEHOLD OFFERS 
ROBERT BARRY & CO. 

TEL: (0423) 566362 


AUCTIONS 

Due to the Rationalisation of 
GEC AJsthom Turbine Generators Limited 
At Westinghouse Road, Traflbrd Park, 
Manchester, England 

On Thursday 9th September 1993. at 1 1 a.m. 

1000 LOTS OF HEAVY ENGINEERING AND 
C N C MACHINE TOOLS, PRODUCTION AND 
TOOLROOM MACHINERY, INSPECTION AND 
FACTORY EQUIPMENT. 


Viewing Wednesday 8th September 
and Throughout Sale Day 

Further Details and Auction Catalogues From: 


1 ►HENRY 
BUTCHER 

3 a OWN LOW rOUSS. :C.'5“ HIGH riOL30S:.. LCNDC'i V.'C-V C = 3 
TEL: 071-405 :50V =AX: 071-405 5772 TELEX: 537277 




CONTRACTS & 


JOSEPH 

ROWNTREE 

FOUNDATION 

Companies are invited to 
tender for the provision of 
driving lessons throughout 
the UK and Northern Ireland, 
1992 contact value £0.7Sm. 

Tender documentation may 
be obtained from: 

Mr J A Laird 
Administrative Services 
Manager 
Joseph Rownbnee 
Foundation 
The Family Food 
Rawntree Wharf 
Navigation Road ( 

YORK YOl 2ZX j 

OFFICE 

EQUIPMENT 


SUMMER 
CLEARANCE 

Quality executive 
leather chairs tloO." 1 ' 
plus huge stocks of 
bankrupt office 
furniture at 
giveaway prices. 
Tel: OS 1 743 2100 
Fax: 0S1 740 9500 


Continental (Bermuda) 
limited 
US$250,000,000 
Floating Rate Notes due 2006 
Guaranteed by 
Hungarian Foreign Trade 
Bank fid 

Notice ia hereby given that as the 1 
valuaiio o date 1 1th August 1993. ibe 
value of tbe zero-coupon obligations 
tor certificates representing interests ; 
in uMigatiom) of (be United States of 
America was USS 1 12^48^00.00 and 
the value of the Company's reserve 
fund was USS 60,1 16.299.12. The 
aggregate value ef tbe Noteholders 
secarity was thus 69. 19 per cent of Ibe 
principal amount of Notes ou ttia ndiug 
at tbe valuation dare, 
the determination and publication at 
these figures is solely for Ibe 
convenience and information of the 
Noeebotdeis and shall not be binding 
far any purpose on tbe Trustee or tbe 
Reserve Fund Manager or Ibe Reserve 
Fund Reporting Agent nor shall h be 
taken as reoonuncodaiioo on (bo part 
of tbe Company, Die Valuation Agent, 
the Guarantor, the Trustee, tbe 
Reserve Fond Manager, or the 
Reserve Fund Reporting Agent to 
buy. sell or hold Investments similar 
lo the zero-coupoa obligations of the 
United State of America or the 
Reserve Food Investments. 

Valuation Agent H 

Giro Credit Bank Mlkapndhdwtl 1 
dcrSpuricuBcn. London Branch | 


MOTORS 

SAAB IN WARWICXSHME The tuH ranga 
ol now Saabs and probably Dm largest 
imlarrinn of superior used Sobs bi Die 
Midlands, urns Garages Ltd, Royal 
Leamington Spa. Tat 0928 423221. 




BUSINESSES FOB SALE 

FOR SALE BY PRIVATE TREATY 
Freehold development site 

HOME FARM, SINDLESHAM, 
WOKINGHAM 

Planning consent for residential 
training centre, offers sought in the 
region of £1 M subject to contract . 

For further information contact: 

Robert Agsteribbe 


Chesterton 


071 495 7282 

Ye: -- House '•? G r Cun •. 
Pi-ace London VY!H 7LA 


OWN A WHOL® COUNTRY 
NOT JUST A FRANCHISE)! 

O Beocrme five exclusive Franchisor of our System in the entire 

United Kingdom. You will own the existing regional 
office in London which has over One Million Pounds 
in annual gross volume and growing. 

O Three other regional markets would also be developed 
by you throughout the United Kingdom. 

O Turnkey Set-up: Existing operations with over 55 
Franchisees ana 175 customers in operation. We are 
a leader in the dynamic and rapidly growing 
building service industry. 


O Qualifications: Must have marketing and sales 
experience with. liquid assets of £300,000. 

For details: U.S. 619-584-1911/Fax: 1-619-564-4923 


business 

FOR SALE 

Proven plastic hose clip 
product, with patent 
- protection in 22 countries. 
Turnover £360k, profitable, 
and with potential lor growth. 
Tha company owning this 
Iwanded product is for sale. 

Priadpdsorraimaxdagwtafa, 
BriitR^ Umdaa SEl 9HL. 



equipped with machinery and toot 
repair. Large premises 30,000 aq ft 
Office Mock included. Fleet of all 
types of vehicles. Very good 
distribution system, excellent 
ex p ansio n opportunities would suit 
pharmaceuticals. Situated in a 
highly developed co u n tr y in Africa. 
Famous brand names. Genuine 
buyers with proof of finance only. 
Worth £3 million. 

Write Sox B1437. Fbandnl Tlnxa, . 
One Soolhwaik Bridget London SEl 9HL 


MOTOR VEHICLE 
DEALERSHIP 
FOR SALE 

Principals wishing to retire. 
ExccptkxaHy profitable business 
. convening prime freehold site dose 
to motorway network unsix acres. 
Principal* only, should reply stating 
investment Criteria IK ” 

. Box B 1439. FboadaiThnos. 

Ooo Sotnbwrifc Bridge, LoedooSEI 9HI. 


for sale 
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T ** age of the disposable 
personal computer is here. 
In spite of the growing 
w «i..^ l S nber of manufacturers 
** ®d feet 
is that most systems are built to be 
thrown away and, in th e shortterm, 
little js being done to change that 
It all comes down to economics 
m the world of PCs. new 
technologies are being introduced 
and adopted so quickly that it is 
rarely worth upgrading an older 
computer. 

For anyone who does not want a 
disposable PC, there are 
theoretically a number of 
technologies that could make life 
easier. However, there is no 
guarantee as yet that they will 
work. One solution is the idea of the 
upgradeable computer processor, it 
has been used by various PC 
manufacturers over the years in 
building so-called “future-proof" 

There is no better illustration of 
the pitfalls of this approach, 
though, than the recent array of 
“Pentium-upgradeable" systems. 
Pentium is Intel’s latest computer 
proc essor. Pentium-upgradeable 
systems were supposed to allow 
users to remove the moderately 
powerful Intel 486 processors and 
replace them with the Pentium 
processors, as these became 
available to users, in order to 
achieve the much higher 
performance. 

Unfortunately, when the Pentium 
processor was installed on the 486s, 
over-heating problems occurred. In 
addition, memory and storage 
capacity were not always ingtaiiwi 
in the most appropriate 
configuration for Pentium-based 
systems. 

Owing to such problems, even the 
properly-executed Pentium upgrade 


TECHNOLOGY 


S cientists at International 
Business Machines’ Adstar 
data storage division in San 
Jose, California, have achieved a 
breakthrough that is expected to 
increase the amount of data that 
can be stored on a computer disc 
drive by a factor of about 30 by 
the mid of the decade. 

The Adstar scientists predict their 
new method of producing a 
phenomenon called “giant 
magneto-resistance"' will make it 
possible to store up to lObn bits 
of information per square inch of 
the surface of a computer disc. Ibis 
is roughly equivalent to storing 
all of the text of 10.000 300-page 
novels on a double-sided, 3-Smch 
hard disc drive. 

Magneto-resistance is a change 
in the electrical resistance of a 
material when it is in the presence 
of a magnetic field. 

IBM has pioneered the use of 
this phenomenon in data storage ■ 
systems. Data is stored on computer 


Price pressure 

Upgrading a PC is possible but can cost as much, if not 
more, than a new model, finds Geof Wheelwright 



often ended up costing as much as 
buying a brand new Pentium 
system - and it still did not deliver 
the same levels of perfor man ce as 
an off-the-shelf model. 

If upgrading PCs were just a 
matter of solving the problematic 
processor installations, however, an 
appropriate method could 
eventually be found. The 
complicating factor in the process is 


the fast pace of change in the 
complementary technologies - 
especially in video display, memory 
and in data storage areas. 

The performance of personal 
computer video in particular has 
improved dramatically in the past 
few years. 

In most IBM-compatible PCs, 
video output is generated through 
the use of a display adaptor 


expansion card that sits in one of 
the PC’s “expansion slots", but 
these adaptor cards run at a rate of 
only S Megahertz. While 8 MHz 
speed was fine in 1984. today's 
fastest PC processors can run at 
between 40 and 66 MHz - with 100 
MHz 486 processors not far off. 

A variety of solutions to meet the 
video and memory* requirements 
have been put forward including 


A giant leap forward 


disc in the form of minute 
magnetised spots. When a 
magneto-resistive sensor or “head" 
skims over the surface of the 
rotating disc it passes through the 
tiny magnetic fields produced by 
these dots and its electrical 
. resistance is c hang ed , producing 
a si gnal that "reads” the bits of 
data stored on the disc. 

However, as the density of data 
stored on computer discs increases, 
the magnetic spots become smaller 
and smaller and it becomes more 
difficult to detect their magnetic 
fields. 

The giant magneto-resistive effect 
represents a potential solution to 
this problem. It produces an 
electrical signal more than five 
times stronger than that produced 
by heads based on conventional 
magneto-resistive technology. 


Until now. laboratory 
demonstrations of giant 
magneto-resistance have required 
exotic materials, very low 
temperatures, or complex processes. 
However, the IBM researchers have 
designed a giant magneto-resistive 
sensor that is relatively simple to 
make. It is based upon a stack of 
very thin layers of magnetic 
(nickel-iron alloy) and non-magnetic 
(silver) materials. 

Fabricated using standard 
semiconductor production 
techniques each layer of material 
is only about two billionths of a 
meter thick. 

The structure is then annealed 
in a furnace to align the magnetic 
poles of adjacent layers in opposite 
directions. When the structure is 
placed in a magnetic field, all of 
the magnetic layers align in the 


same direction, producing a “giant" 
signal. 

Adstar now plans to move the 
technology into its development 
laboratories, to make prototype 
disc drive heads capable of reading 
data stored on a disc. The next step 
will be to optimise the materials 
and processes for mass production. 
The technology Is expected to 
appear in products in about three 
years. 

“There should be no fundamental 
problems in transferring the 
technology from the laboratory 
to manufacturing," says Kevin 
Coffey, one of the group of Adstar 
scientists that has worked on the 
project. 

IBM has patent applications 
pending on the structure and the 
process for producing its giant 
magneto-resistive sensors. 


video accelerators, faster processors 
on the video display adaptors - as 
well as more memory. Whatever 
changes are made to the video card, 
however, it still has to 
communicate with the motherboard 
of the PC at only S MHz. 

And this is where "local bus" 
video comes in. This is a way for 
the video circuitry to talk “directly" 
to the processor over a "local bus” 
- rather than the standard AT 
expansion bus (data channel). 

This means that a local bus video 
system has to be built on to the 
motherboard of the computer in a 
proprietary fashion - at least until 
some form or local bus video 
standard evolves. There are 32-bit 
expansion slots in existence, but 
none will yet operate at the speeds 
that can be achieved by hanging a 
local bus directly off the processor. 

L ocal bus video systems claim 
to be able to run at between 
33 to 50 MHz. 

And with today's Microsoft 
Windows applications demanding 
that amount of additional 
performance, it is clearly a 
technology that will be increasingly 
in demand over the coming years. 

There have also been significant 
improvements in increasing PC 
memory capacity - either random 
access memory (Ram) or magnetic 
storage. Again, this would enable 
Windows applications to be loaded 
on to a system which originally had 
too little memory capacity to run 
such software. 

Although technology advances 
make PC upgrades possible, they 
are still problematic. So if you want 
a better PC than the one you 
already own the most simple 
answer may be to buy a new one. 
The real challenge will be to find a 
home for the old computer. 


An unusual aspect of the giant 
magneto-resisitive sensor 
development is that it was 
conducted within the IBM product 
group, rather than at the company's 
research laboratories. 

The research was conducted as 
part of an “IBM Fellow” 
programme, under the leadership 
of Kent Howard, one of IBM's 
leading scientists who was made 
an IBM Fellow three years ago. 

The programme gives IBM’s top 
scientists great latitude to pursue 
their research interests and work 
directly with product groups. 

For computer users, the 
development promises higher 
density and lower cost data storage. 
This is becoming increasingly 
important with the advent of 
multi-media computing requiring 
storage of large quantities of data 
including video, voice and graphics 
as well as text 


Technically Speaking 

Conflict in the 
computer market 

By Bill Passmore 


Louise Kehoe 


THE WORD 

M ‘‘proprietary" to 
the computer mar- 
ket these days elic- 
its much the same 
response as “cold 
** war" does to the 
world at large. If Lhe battle has 
not been won. then at least it has 
gone away. We now live in an 
open world. 

Unfortunately, it is not true, and 
it would be dangerously compla- 
cent to think otherwise. The cold 
war is not over, only the players 
and territory have changed. 

Open systems mean that users 
are not tied in to any hardware or 
software that will limit their 
future room for manoeuvre. They 
can select what is best for their 
needs, rather than what their sup- 
plier chooses to give them. 

The traditional enemy of open 
systems was the hardware sup- 
plier. Mainframe and supermini 
suppliers provided computers with 
unique operating systems. IT you 
built your company's computer 
strategy on such a platform, you 
were stuck with it. 

However today, open systems 
users can rejoice In the knowledge 
that they have in the Unix operat- 
ing system a stable software plat- 
form on which to build and a 
range of hardware from which to 
choose. All of the leading Unix 
vendors - including some of its 
erstwhile enemies - are now party 
to the Common Open Software 
Environment, or Cose, which aims 
to bring further commonality to 
the Unix world in such important 
areas as screen windowing. 

This is good news for the user, 
but It is not being done entirely 
for the sake of standardisation. It 
is also being done because Cose 
members see the threat to open- 
ness of the dominance of a new 
proprietary enemy - Microsoft 
The software company has 
given the PC user an operating 
system and a range of tools and 
applications that dominate their 
markets. 

Microsoft's more recent product 
offerings - its larger applications 
and, in particular, the Windows 
NT operating environment - are 
set to take it into the multi-user, 
multi-tasking domain - the prov- 
ince of the Unix vendor. 


There is an uneasy alliance 
between the two sides of Micro- 
soft's business - operating and 
applications software - which has 
given rise to anti-trust investiga- 
tions at the US justice depart- 
ment. Rival applications vendors 
contend that Microsoft’s owner- 
ship of Windows gives it an unfair 
time-to-market advantage. 

It is in no one's interests that 
the balance of power should tip 
towards one company. Such a 
shift limits a customer's ability to 
choose, leading to less competition 
and less innovation. 

There are already similar dan- 
ger signs in the Unix-led market 
that Microsoft is now attacking. 
There is much at stake with Win- 
dows NT. Microsoft's Unix com- 
petitor. and Microsoft has said 
that it may alter the source code - 
the heart of the software - to pre- 
vent other companies from run- 
ning applications in an NT-like 
environment. 

What is more, despite claims to 
the contrary, NT is currently not 
based on recognised standards, tit 
has, for example, no X/Open rec- 
ognition - the universally recog- 
nised mark of a standards-based 
open system.) if Microsoft contin- ■ 
ues to ignore this issue there will ■ 
be a return to the days when users ' 
were beholden to the dictates of 
their suppliers which would be the 
very antithesis or openness. 

There is a far more worrying 
threat to open systems. Novell 
acquired Unix Labs, which owns 
Unix, a few months ago. The com- 
pany is determined to challenge 
Microsoft's dominance and it will 
build volume not just for Unix, 
but for its own Unix applications. 

But Novell may go further than 
this. One senior vice-president 
was quoted in July as saying. 
“Unix will be proprietary". Sud- j 
denlv the idea of a closed Unix is : 
no longer unthinkable. 

The computer market Is 
intensely competitive. But unfor- 
tunately, the hard-fought principle 
of open systems is in danger of 
being lost In the process. It was 
users who fought for open 
systems; it will be users who suf- 
fer in a conflict of this kind. 

Bill Passmore is vice-president, 
northern Europe for Sun Microsys- 
tems. 
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Portfolio of biriMrags which 
include over 300 taxing rooms. • 
grossing £16K Weekly. 

All Freeholds. Well mai nta i n ed and 
under management. Shoaled 
S-£- England. Principals only. 
Write to Box B142U Financial 
Times, One Southwark Bridge, 
London SE19HL 


US PUBLIC RELATIONS 
FIRM FOR SALE 


Strong Rd, medium size. Good 
acqu&itkxi candidate. Has super 
potential growth picture. 

For details, write: 

Box B10O. FtaneW Timas, 

One Southwark Bridfla. London SE1 9HL 


Training Company 

London-based rT training b««inc** wiih 
excelled management ream and blue 
chip diem twm. T/O £1 -2m PUT £20*+ 
Oxana GMA. Pilgrim House. 
rywiif Road. Souiharaptoa SOI 1AC 
I07D3 334634) tor more detafl* 
rr ACQUISITIONS SPECIALISTS 


RAISED FLOOR 

Patented and proven raised 
floor system manufacturer- 
installer with unique features 
for new/refurbishment of 
offices/apartments. 

Tel: 041 952 1114 


TAXLOSS C/F 400K, 

Leisure Goods Company 
for sale, 
non-trading. 

Wrffi ID Box B1425, Rwndal Tm*s. 
Ono Southwark Bridge, London SE1 UHL 


SENEGAL. 

400 bed modem hotel vtUage. 

DM9 million offers? 
Spain 400 bedroom. <1.000 
beds) hotel. £3 mflfion. 
Michael Pegs- 
Tel: 0272 420243 


Tb Advertise 

Your 

Legal -Notices 


Please contact 

Tina McGorman 
on 071 873 3526 
Fax: 071873 3064 


RIVER/BUS 

The Monogemenl of The 58ver/Bus Partnership offer 
for sefe the business of 
The Thames Rfver/Bus Seivtce 

■ Unique passenger service operating on the River Thornes in 
London 

■ Seven 62 seateccrtcroon^aiitt^kxopefailon on Inland 
and esturkj wateis 

■ Mcfotertoncebagewllhlfloutcr^ 

■ Skilled staff of 70 

■ Turnover of c.El^mHonp a. 

For ftnfter Informa ti on, please contact 
In the Ant Instance Vivian BcWow 

ROBSON RHODES 


Chartered Accountants 


186 City Road. London EC1V 2NU 
Telephone: 071-865 2243 Telex: 885734 
Fax: 071-253 4629 

AuOKtfcodOy1h«lrwmjtB<rfCnartiM«dACCOuttm'n 

Errand end Wata* 1o cany on nvndnumt budrvm 


RSM 

international 



On the Instructions or Country Care Homes Lid 

11 Nursing and Rest Homes 
predominantly in the North 



Mill Hows N Doing Home. Fallen bam. Norfolk 


Opportunity to acquire as a group 
Asking Price Offers in excess of £7,540,000 
Freehold. 

Abo available individually 

For farther details and an appointment to view phase contact: 
Thalia Turner, Christie & Co, Manchester Office 


061 833 3311 


Christie &.c» 


CORPORATE DIVISION 


FOR SALE 

For $3,000,000 US Dollars 

A 45-year Leasehold on a 595 room, three star 
New York hotel. Buyer must spend US$5,000,000 
In renovations over the first two years. 

Rent starting at $2.94 1 per room, per year. 
Hotel currently grosses in excess of 
$15,043,839 per year. 

Major franchise may be available. 

Write Box B1433. Financial Tunes. 

One Southwark Bridge. London SE1 9HL 


BUSINESSES FOR SALE 


Britflex Limited 

(In Administrative Receivership) 


The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company. 

Principle features include: 

■ Manufacture and installation of bridge joints. 

■ Patent holder of market leading BEJ joint. 

■ Turnover of approximately £6 million p.a. 

■ Public and private sector customer base. 

■ Order book of approximately £1 .3 million. 

■ Freehold and leasehold premises. 

■ Experienced workforce. 

For further information please contact: 

G. Bruce, 

Arthur Andersen, 

Forthergill House, 

1 6 King Street, 

Nottingham NGl IAS. 

Tel: 0602 353900. Fax: 0602 353949 


Arthur 

Andersen 

Akihuk Andersen & Co SC 


Arthur Andersen is outhonned by thr Institute of Chartered Accountjnts in 
England jnd Wales In carry on investment business 


FREEHOLD PROPERTY FOR SALE 

formerly traded as 
Camden Contact Lens Centre 

The Lawof Property ActReceiver, M Moses 
offers for sate the above property. Principal 
features include: 

• 4 storey. 4,500 sq ft comprising a mtx 
of retail, office and residential 
accomodation 

• fully fitted outas a contact lens centre 

• located at 32-36 Camden High Street, 
London NW1 

For further information, please contact 
Maurice Mosas of Levy Gee and Partners. 
lOOAChaBr Farm Road, London NW1 8EH 
quoting reference L3924/S B. Telephone 
071 -267 4477. Facsimae: 071-485 1486. 


PC Dealer & 

Value -Added Reseller 

South East 

Trie Joint Administrative Receivers oner lor sale, as a going concern, the business 
and assets of this supplier ot leading brand hardware and soli wait products to the 
corporate market place. 

Salient features include- 

■ Annual lurnover in excess ot E4.5 million 

■ Modern leasehold nead office premises. 

■ In-house developed software products. 

■ Established corporate customer base. 

■ Cunent order book circa C3M.OOO 

■ Maintenance comracis. 

For further inlormatum contact the Joint Administrative Receiver, Antony Thomoson. 
KPMG Peal Marwick. Aquis Court. 31 Fishpool Sireet, St Albans. Hertfordshire 
AL3 4RF. Tec 0727 843000 Fa-: 0727 664423 

KEM& Corporate Recovery 


Touche 

Ross 



Rumney Engineering Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers K. G. Ellis and A. M. 1). Bird, 
offer for sale the business and assets of the above company- 
located at Rumney, Cardiff. 

■ Principal Business - manufacture, installation and 
maintenance of cranes and mechanical handling equipment. 

■ Freehold property - 56,000 sq. ft. 

■ Turnover approx. £2m. 

■ 60 employees. 

■ Substantial order book for Blue Chip customer base. 

For further information, please contact D. Hill or C. Trigg al the 
company on 0222 792S6I or, alternatively, at the address below. 


Blenheim House. Filzaldii Court. Newport Road, Crnliff CKZ ITS. 

Tel: 0222 4M11I. l-av 0222 482015. 

Auibunwl l/» il* L.iiiuiruf CI.m* I n w«r< ir«nv>* ln«iw» hiuj- v 



LEVY GEE 

& PARTNERS 

CORPORATE 
SUl'POHT ^fcRVICES 

'.ondon - ?;a-ichestcp 

-.'.'C TITHING • CTCYCON 


FOR SALE 

Small Pubushinc Company 
wiih specialised trade directories. 
Titles established over 20 years. 
Reason for sale - company no longer 
Qts Into core business. Given the right 
nitration and support rbe company 
has greai potential for expansion. 

Write Bur fi /ft 77, Financial 71mm, 
One Souhtmi Bndge. London SEI 9HL 


FOR SALE 

Lang established medium razed 
engineering company operating from 
freehold premise^ in Wcm MaJLinda 

t Kali on. 

Design and manufacture of jigs. 
Fixtures, multi drill be acts ami special 
purpose machines. 

BS 57.s(i Pair I approval for design 
and manufacture. 

Principals only reply V Box HI <123. 
Fimneud Times, O* Southwark Bridge. 
London SE I WL 


FOR SALE 

Central London Hotel 
(70, Bedrooms) Russell Sq. WCI 

Prime tootle*. 70 Ucdramu 1 154 sleep ml 
Re'.uunnl iSOl Bar. twinge. laurslry. 
Ull 4 5 Bedroom SC Flat. Tuunos 
& Com mo dal Trade. OfTtn hi nmi of 
itSUM Leasehold. I All [»oj»enh. 
iocfudi*£ Management eoandemh. 
Wole In B«n BUM. Financial Times. 
One Soudnrarlt Bridge. London 5EI fill. 
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P ublication last week of 
the Monopolies and 
Mergers Commission’s 
long-awaited reports 
on British Gas shot Mr Graeme 
Odgers into the public lime- 
light for the first time in his 
new role as MMC chairman. 

Although Mr Odgers arrived 
at the MMC too late to be 
closely involved with the 
report, the generally favoura- 
ble reaction to the commis- 
sion's findings has ensured a 
good start for the Odgers' 
era. 

However, it Is too early to 
judge whether the appointment 
of Mr Odger, an experienced 
industrialist, will translate into 
an overall change in approach 
to competition policy. 

Mr Odgers' appointment by 
Mr Michael Heseltine, trade 
and industry secretary, last 
December, was generally seen 
by observers as another step 
towards a new approach to 
competition Issues. 

When Mr Heseltine took over 
at the DTI, he promised a pro- 
industrial policy, intervening 
to help British companies 
“before breakfast, before 
lunch, before tea and before 
dinner". As an industrialist 
and the first non-lawyer to 
head the Commission, Mr Odg- 
ers was seen as Mr Hese I tine's 
man 

Mr Odgers' industrial creden- 
tials ma ri e him .in ideal candi- 
date for the task of bringing a 
more pro-industry focus to the 
work of the commission. 

At Tarmac, he revived the 
construction company, increas- 
ing turnover from £85m to 
£1.6bn during his seven-year 
spell He moved onto British 
Telecom, first as deputy chair- 
man and chief finan trial officer 
and then as group managing 
director under the chairman- 
ship of Mr Iain Vallance. 

It was a very difficult time 
[at BT], says Mr Odgers. The 
telecommunications group was 
experiencing widespread prob- 
lems and after “struggling 
manfully" with these for four 
years, he left suddenly in early 
1990, returning to the construc- 
tion industry as head of Alfred 
McAlpine. 

Mr Odgers put his abrupt 
departure from BT down to “a 
clash of management styles” 
with Mr Vallance. One-on-one 
relationships are always diffi- 
cult, he explains, unless there 
is real understanding and a 
coincidence of style. 

“Perhaps I was too inflexible 
in some ways in my commit- 
ment to decentralisation and in 
my views about how a busi- 
ness should run to make the 
relationship work." 


Competition 

supremo 

Robert Rice speaks to Graeme Odgers, head of 
the UK's Monopolies and Mergers Commission 


Mr Odgers' public sector 
experience Is also thought to 
have impressed Mr Heseltine. 
In the early 1970s he spent 
three years as head of the 
DTI's industrial development 
unit 

Peter Walker was then trade 
and industry secretary. But by 
thp ti me Mr Odgers had taken 
up his appointment, there had 
been a change of government 
and he found hims elf working 
for Labour’s Tony Bean. 

The Conservatives saw the 
IDU as a vehicle for handling 
regional aid under the Industry 
Act; but under Mr Benn Its 
role widened and Mr Odgers 
found himself heading the 
investigation and negotiation 
of support deals for lame duck 
companies such as motor man- 
ufacturer British Ley land. 

“Heading the IDU in the mid- 
dle of an industrial crisis and 
trying to reconcile the political 
aspirations of one's masters 
with the industrial and com- 
mercial realities of the market- 
place was what 1 call a chal- 
lenging job,” be says. 

He found the experience “riv- 
eting”; so much so that when 
the opportunity or returning to 
the public sector presented 
itself - as as head of the MMC 
- he had little hesitation in 
accepting. 

The only hole on his curricu- 
lum vitae as Ear as the MMC 
job was concerned was the lack 
of a legal qualification. At the 
time of his appointment, this 
lacuna was seen by many as an 
advantage: Mr Odgers was 
viewed as a hands-on industri- 
alist prepared to inject some 
much-needed pragmatism into 
the legalistic procedures which 
surround UK competition pol- 
icy. 

Three and a half months into 
the job, Mr Odgers is not so 
sure. The commission operates 
within a legal framework, he 
says; failure to observe the law 
would result in its decisions 
being challenged in court Mr 
Odgers has therefore been put 
through a series of tutorials 
with the Commission’s law- 
yers, which he describes as 
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Ttanor ManpMm 

Odgers: off to a good start with the MMCs British Gas reports 


“rewarding, but hard work”. 

So Is he Mr Heseltine’s man? 
“Obviously, given my back- 
ground, there was no way I 
was going to approach the job 
from a legalistic point of view. 
When looking at the public 

As an Industrialist 
and the first 
non-lawyer to 
head the MMC, 
Odgers was seen 
as Michael 
Heseltine’s man 

interest criteria I'm bound to 
put full weight behind the 
industrial and commercial con- 
siderations.” 

He is, nevertheless, a firm 
believer in the importance of 


competition. “If you don’t have 
a sound competition environ- 
ment you’re not going to 
have sound competitive indus- 
tries." 

“But," he adds, “competitive- 
ness - the ability to compete in 
whatever is the relevant mar- 
ket - is also hugely impor- 
tant” 

Does this mean that the 
enforcement of competition 
policy must be flexible - that it 
Is pointless having strong com- 
petition in local markets if it 
prevents companies competing 
on the world stage? 

“What I'm saying is that you 
have to identify what the rele- 
vant marketplace is in each 
case. What you don’t want is, 
in stimulating competition 
within local and domestic 
markets, to stop your relevant 
Industry competing in what 
turns out to be the real 
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FINANCIAL TIMES CONFERENCES 

INTERNATIONAL PACKAGING 
AND THE ENVIRONMENT 

London - 18 & 19 OCTOBER, 1993 

The Financial Times second conference on the international packaging industry will look 
at the implications of legislation and the opportunities and problems facing the industry 
and its customers. Co-operation in the packaging chain, whether recycling or 
incineration is the way forward will be examined, as well as the opportunities for new 
uses of resources. 


Speakers include: 

The Rt Hon John Gummer MP 

Secretary of State for the Environment 

Mr Hans Alders 

Ministry of Housing, Physical Planning 
& the Environment, The Netherlands 

Mr Thierry Marraud 

St Gobain Group 

Mr Dermot F Smurf it 

Jefferson Smurfit Group 

Mr Walter Brinkmann 

Coca-Cola International 

Mr William Seddon-Brown 

Waste Management International 

Mr Michael C Coe 

Lever Brothers Limited 


Mr Clemens Stroetmann 

Federal Ministry for the Environment, 
Nature Conservation & Nuclear Safety, 
Germany 

Mr Yannis Paleokrassas 
EEC 

Mr Colin J Williams 

SC A Packaging Business Group 

Mr Matthias K Miranda 

Frantschach AG 

Mr Andrew Somogyi 
FEVE 

Mr John Chamberlin 

Iggesund Paperboard (Workington) Ltd 

Mr Amedee Chomel 

Groupement National des 
Hypermarches 


INTERNATIONAL PACKAGING 
AND THE ENVIRONMENT 

I 1 Please send me conference details 
□ Please send me derails about marketing opportunities 
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Financial Times Conference Organisation 
1 02-108 Clerkenwell Road, London EC1M 5SA 
Tel: 071-814 9770. Tlx. 27347 FTCONF G. 

Fax: 071-873 3975/3969 
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marketplace, which may be the 
European or an interna- 
tional marketplace. 

“Sometimes these conflicts 
occur and one has to take it 
into account, no question 
about It. 

“Having said that,” he adds, 
“the best stimulus to the cre- 
ation of strong international 
competition is a strong compet- 
itive framework within your 
own domestic marketplace. If 
you don't have it, youH have 
soft industry.” 

Mr Odgers is happiest 
talking about competition and 
its relationship to competitive- 
ness. He is less forthright on 
other Issues such as reform of 
competition law, relations with 
the European Commission and 
the structure of the UK compe- 
tition authorities. 

H e has yet to meet 
Mr Karel van Mlert, 
EC competition 
commissioner, but 
foresees no problems in reach- 
ing common ground on a vari- 
ety of competition Issues with 
bis EC counterpart 
Nor does Mr Odgers see the 
need for radical change to the 
UK law on the abuse of monop- 
oly power - a view shared by 
his predecessor, Sir Sydney 
Lipworth. And he is cautious 
about any change in the rela- 
tionship between the MMC and 
the Office of Fair Trading; he 
welcomes the recently 
announced government review 
of the OFT. 

As an industrialist Mr Odg- 
ers is aware of industry com- 
plaints about the duplication of 
effort between the OFT and the 
MMC and the administrative 
burdens this places on parties 
involved in investigations. Mr 
Odgers would like to stream- 
line and speedup procedures, 
but maintains that, if the MMC 
is to do Us job properly, then 
there are Inevitably going to be 
burdens on industry. The pro- 
cess is, he says, “a balancing 
act”. 

Like his predecessor, Mr 
Odgers would welcome the 
appointment of more hands-on 
industrialists to the MMC but 
recognises the difficulties 
many prospective candidates 
would face in devoting suffi- 
cient time to the commission. 

Barely 100 days into the job, 
bas he changed his views in 
any way since arriving? 

He says he had not appreci- 
ated the fiill extent of the diffi- 
culties of competition policy. 
There are all sorts of internal 
dile mmas and inconsistencies 
which mak e any MMC judg- 
ment “so much more difficult 
than 1 had originally thought”. 


T he dispute between 
Mrs Patricia Ash- 
more and other 
Lloyd’s Names and 
the Corporation of Lloyd’s, 
win be beard by the Court of 
Appeal In February next 
year. 

It has been before the 
courts since 1988. After much 
effort and money was spent 
on the full trial, the Corpora- 
tion asked that the prelimi- 
nary Issues of law be tried 
first, thus avoiding publicity 
for the underlying facts. The 
plaintiffs' objections were 
overrnled by the Law Lords. 

Deriding the issues of law a 
year ago, Mr Justice Gate- 
house ruled the Corpo ra tion 
has no duty of care towards 
its members and has immu- 
nity from damages. 

The final decision will 
affect the readiness of Names 
to underwrite risks and the 
City’s reputation as a place 
where contracts are per- 
formed in good faith. 

English law Is different in 
that it does not Include a 
generalised concept of good 
faith and fair dealing. To 
achieve the same effect 
judges developed a variety of 
devices. Thus for 200 years 
the courts of equity have 
refused to enforce contracts 
which no sane, honest or 
fair-minded person would 
accept, calling such co n tract s 
"unconscionable". 

Trustees, and directors of 
companies, are bound by a 
fiduciary duty, while a duty 
of care, not to cause harm to 
their employers and inform 
them of potential dangers, is 
implied by law in such con- 
tracts as are daily concluded 
by agents or builders. 

One would assume that 
these rules, without which 
business could hardly exist, 
bear on the relationship 
between Names and the Cor- 
poration; and that they are 
reinforced by special Lloyd's 
Acts between 1871-1982. 

But tiffs was not the judge’s 
view. He rejected the plain- 
tiffs’ claim that the Corpora- 
tion had a duty of care to 
protect them against misbe- 
having or dishonest agents 
managing Uoyd’s syndicates, 
and to inform them in time of 
misbehaviour so they could 
avoid losses. 

The judge also accepted the 
extensive interpretation of 
tiie immunity from damages 
granted to the Corporation by 
the 1982 Lloyd's Act in 
respect of their statutory 


Good 
faith at 
risk 

Lloyd's case 
reveals a lacuna 
in English law, 
according to 
A H Hermann 


duties. He ruled that it also 
encompasses breach of con- 
tractual duties about which 
the Act is silent 

The Court of Appeal will be 
asked to say what are the 
Implied contents of the con- 
tract concluded between a 
Name axel the Corporation. 

By such contracts Names 
allow agents managing 
Lloyd’s syndicates to under- 
write in their name risks for 
which Names then bear 
unlimited liability. They 
must not interfere with the 
business of the agents, who 
are not members of the Cor- 
poration, but who are admit- 
ted and supervised by the 
Corporation and report their 

ifMling i j fo it. 

As it is a duty of a contrac- 
tual agent to obey his princi- 
pal's instructions, it would 
appear managing agents are 
organs of the Corporation 
and it is the Corporation 
which is the agent of Names. 

This argument, which the 
plaintiffs seem to have over- 
looked, is reinforced by the 
fact that all premiums are 
collected by brokers admitted 
and supervised by the Corpo- 
ration, and who also acted as 
managing agents of syndi- 
cates until 1987 when this 
conflict of interests was 
removed. 

The contract leaves Names 
two safeguards: an individu- 
ally agreed limit on total pre- 
miums, which limits the risk 
that may be underwritten In 
their name; or the statutory 
assurance that the object of 
the Corporation is to protect 
and further Names' interests 
and keep them informed. 

Only the Corporation 
knows, or can take steps to 
know, whether the premium 
limit has been exhausted, and 


it seems to be its contractual 
duty to stop the tout bein g 
overstepped. When lnvittoga 
prospective name to sign me 

contract, the Corporation 
gives him documents claim- 
ing that it controls the admis- 
sion operation of brokers 
ami agents. 

He who claims influence 
and power in m aking a con- 
tract should exercise it in 
performing it. Or, » Sir 
Henry Fisher, the Judge, 
wrote in Us i960 report, the 
Names “can reasonably loos 
to tiie committee (now the 
Council] for protection". 

The Corporation's duty to 

respect the premium limits 
and inform Names of any 
doubt about the skill and 
honesty of the agents must be 
on the mind of the parties 
when signing the contract as 
“a matter of course" - a test 
of implied duty. 

The other test, that such 
implication Is also necessary, 
is obvious: no person in Us 
right mind would put in 
another's hands not only Us 
fortune but also the power to 
bankrupt Mm by undertaking 
in his name risks without 
limit; nor would he forgo the 
right to be informed about 
m ismanag ement or dishon- 
esty by those underwriting 
risks in his name. 

If the higher courts decide 
that the C o rpor a tion has such 
a duty of care towards 
Names, the case win return to 
the High Court for trial. 

To succeed, the plaintiffs 
will have to prove the Corpo- 
ration foiled to protect them 
against exposure to risks sub- 
stantially exceeding the 
agreed premium limit and 
that the Council did not even 
inform them of the conclu- 
sions of tiie Chester Commit- 
tee of Enquiry. This alleged 
certain under w riters and bro- 
kers were claiming they kept 
business .within the agreed 
limits when they were 
exceeding them. 

The plaintiffs add that the 
Council allowed the agents to 
continue to operate on behalf 
of the Names though it found 
the Chester report's allega- 
tions serious enough to stop 
new Names joining the critic- 
ised syndicates. 

The Corporation has made 
a number of reforms and is 
seeking corporate investors 
to underwrite Insuran ce. The 
latter are likely to press for 
better internal controls. Yet 
the outcome of the appeal 
remains of great significance. 


PEOPLE 


Brown to take on Rechem’s problems 


Shanks & McEwan, the waste 
management company, has 
hired Colin Brown from Exxon 
Chemical as the new 
operations director of the envi- 
ronmental services division. 

Since he lives in the New 
Forest, Brown will be not too 
for distant from the incinera- 
tion plant at Fawley, one of 
five sites around the country 
for which he will be responsi- 
ble and which was last year 
fined for discharging arsenic 
into Southampton Water. 

He also has the advantage of 
having worked in what Shanks 
& McEwan calls “a very closely 
allied industry”. “They [Exxon] 
make the stuff and we destroy 
it," a company spokesman 


ex plahm 

Both companies are also 
favourite targets of the green 
lobby - Exxon will long be 
associated with the Valdez 
disaster, while Rechem, 
acquired by Shanks & McEwan 
in 1991, has been under fire 
particularly at Pontypool, 
where ft destroys toxic waste 
such as PCBs and dioxins. 

Brown’s appointment is not 
directly related to the Pollu- 
tion Inspectorate’s recent 
warning, in the course of its 
licence renewal, that Ponty- 
pool should improve the moni- 
toring of its toxic emissions, 
according to Shanks. Instead, 
David Wheeler, the previous 
managing director of Shanks & 


McEwan (Environmental Ser- 
vices), which incorporates 
Rechem and the technical ser- 
vices division of Shanks,, had 
felt he himself had enough 
operational experience, but his 
recently appointed successor, . 
Mike Averin, wished to rein- 
troduce the post 
Brown, 38, a chemical engi- 
neering graduate from Bath, 
who joined Exxon 16 years ago, 
wffl be hi charge of Fawley and 
Pontypool, the high tempera- 
ture incineration plants that 
are part of Rechem, as well as 
Stewartby, Teesside and Tul- 
les, all three part of the chemi- 
cal treatment operation that 
comprise Shanks & McEwan 
technical services. 
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Bodies politic 



■ George Lapsley (above), 
senior partner of MCP 
Management Consultants, has 
been a ppoin ted president of 
the INSTITUTE OF 
MANAGEMENT 
CONSULTANTS. 

■ Peter Bradnock, previously 
executive director, has been 
appointed director general of 
the BRITISH POULTRY MEAT 
FEDERATION; he succeeds 
Peel Holroyd and is succeeded 
by Yvonne Sired who also 
remains executive secretary. 


■ Tony Lancaster chairman 
and chief executive of GAN 
Minster Group, and Reg 
Brown, chairman, Octavian 
Syndicate Management, have 
been elected president and 
deputy president respectively 
of the INSURANCE 
INSTITUTE OF LONDON, as 
from October 4. 

■ Roger Westwood, president 
of the Society of Pehsion 
Consultants, has been 
appointed chairman of the 
OCCUPATIONAL PENSION 
SCHEMES JOINT WORKING 
GROUP. 

■ Graham Marriner, head of 
the telecommunications 
information group at the Post 
Office, has been elected 

chairman of fcha 

TELECOMMUNICATIONS 
MANAGERS ASSOCIATION. 

■ Chris Harris, director of 
Marine Emergency Operations 
at the Department of 
Transport, has been selected, 
following an open competition, 
to be the chief executive of 
the MARINE EMERGENCIES 
ORGANISATION executive 
agency when it is established 
in April 1994. 


Peter Allen 
retires early 

Peter Allen, the deputy 
chairman of accountants 
Coopers & Lybrand, has 
announced his intention to 
retire from the firm in April- 
next year when he wifi be 56. 

His departure follows the 
decision by Brandon Gough, 
chairman of Coopers for the 
past ten years, to step down 
when hie current term Fi Trishas 
In April 1991 

These moves clear the way 
for elections -from among the 
partners for a new chairman, 
who will be able to select a. 
fresh management team The 
vote takes place In November. 

Coopers says that Allen had 
told his partners earlier thia 
year that he would be retiring 
and that he intends to take on 
a number of nou-executive 
appo i ntments. 

He joined the firm in 1963 
from university, became a part- 
ner in 1973 and partner in 
charge of the London office in 
1983 before becoming manag- 
ing partner in 1984. 


He led a team that nego- 
tiated. the merger with Delottte 
Haskins & Sells In 1990 and 
alter that became deputy chair- 
man with responsibility for 
overseeing UK activities and 
acting as chairman of the man. 
agement consultancy practice 
across Europe. 

Other departures 

■ Edward Low has retired 
fromSTAVELEY 
INDUSTRIES. - 

■ Hamts h Inglis has retired 
from WATSON AND PHILIP. 

■ Michael Carr, deputy 
chairman of GRESHAM 
TRUST, has retired. 


as a director of J. BIBBY & 
SONS. 

■ Graham Musson is leaving 
the BM GROUP; Graham Hall 

is resigning as a director of the 

group on completion of the 

disposal of BM Plant and 
Talbot Diesels. 


-i, a director 

of Sulzer (UK) and head of the 

tertfle m ach in e ry division, has 
reared. 
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The Proms 


ARTS 







Alice Liddell as The Beggar Maid, by Lewis Carroll 
(Charles Dodson), 1859 


Sackman’s 

‘Hawthorn’ 

SKkmm, the 43-year-old 
finish composer, had this year 
first commission for thermr 
result - a £,££ 

^ orcfaestr a entity 

Hawthorn - was revealed 
Albert Ball last Thnrs^L ^ d 

Angw Davis, and wiU surelyfc™ 
proved temenseiy gratifying 
Mncemed- Sackman’s outpS is not 
ter^wtlmra is only ETsS 
orchestral encounter); he works out 

his matowl with spare. nnwS^l 

“■ amceras **«ot 
■*.*? of current fashion (Le. 

Si?» l SSL l,ote ‘ spinilin e of the 
Holy-Mystic or the Neo-Brutalist 
persuasions). 

Hawthorn is an example of Sack* 
man’s tautly contained musical 
argumen t, yet it manifests an 
mtensfty gradually but ineluctably 
built up, a cumulative power that I 
CJ® “Lff-rfenc* in his music 
before. This may have been the 
release" provided by a large 
orchestra, or by the novel (Glyn 
Hughes s The Hawthorn Goddess) 
which supplied the work’s initial 
inspiration. 

Whatever the cause, the music - 
in a continuous three-part (fast- 
slow-fast) structure - states its 
terms wttb remarkable confidence 
in their potential, and a control of 
their dramatic unfolding that kept 
me intent on the progress of every 
note. Those terms, described in 
wildly oversimplified fashion, 
might be said to be the central 
opposition of crabbed, jabbing, har- 
monically complex chordal chunks, 
rhythmically charged in their 
groupings, against lyrical lines 
growing ever freer and lengthier. 
In the finale, after the nuninatively 
spacious slow movement has ran 
its course, the argument snowballs 
to its expansively lyrical coda with 
an exhilarattngly unstoppable 
energy which one senses had been 
honestly earned. 

The orchestral colonring Is com-, 
parably rigorous, with no element 
of artificial ear-catching, yet simi- 
larly strong - punchily athletic 
brass, airily striding strings, every- 
where a “personal” command of 
.timbre and texture. If (as Sackman 
suggested in a laconic programme 
note) Hawthorn is indeed some- 
thing of a dry ran for a possible 
opera based on the same material, I 
hope our opera administrators are 
already battling it out for the hon- 
our of realising that possibility. 

Under Davis, always a sympa- 
thetic. precisely commanding inter- 
preter of complex new works, the 
BBC Symphony gave the impres- 
sion of relishing Sackman’s ragged 
contrasts - rather more so, indeed, 
than earlier they had the glitter of 
Prokofiev’s First Violin Concerto. 
But though the accompaniment 
may have been bland, the solo part 
was delivered with a sensational 
blend of virtuosity, sophistication 
and purring sweetness: Maxim Ven- 
gerov, 19 years old, was making his 
proms debut, in a way to cap even 
die most noteworthy of his pre vi- 
ms London appearances, 
i Another of Davis’s special gifts is 
10th-century English music of an 
rider and, on the face of it, less 
hallenging character, to which he 
irings such sweeping conviction 
hat every ounce of original fresh- 
mss is recovered. On Sunday, with 
he BBC Symphony Chorus and 
Orchestra, he revealed this gift 
new. Delins's Sea Drift had 
homes Allen as a mature, affect- 
ig baritone soloist; John Ireland’s 
jlano Concerto showed Kathryn 
tott in sparkling form; in Elgar’s 
i he Music Makers Jean Rigby's 
Lch-hued mezzo was at once power- 
lily emotional and tenderly retl- 
»nt All three works are Proms 
rarhorses. yet Davis allowed no 
int of laxity or routine to spoil 
teir latest appearance there. 

Max Loppert 


The Edinburgh Festival 


Group at the Chateau de la Faloise, 1857, by Edonard-Denis Baldus 


Past echoes of reality 

'William Packer catches the Gilman collection of photography 


T he Waking Dream is the 
one serious exhibition of 
visual cut, of any sort, that 
this year the Edinburgh 
Festival acknowledges as part of 
itself. No matter that it comes folly 
fledged from the nest of the Metro- 
politan Museum of New York, and 
flies on to the Hermitage at St 
Petersburg for the winter, the Festi- 
val's engagement with the visual 
arts was ever thus - indifferent, 
opportunistic, conscience-free. And 
we, -for our part, should simply be 
grateful that so many remarkable 
and wonderful images have been 
brought over for our delight. 

The collection is the creature of 
Howard Gilman, present chairman 
of the paper -company founded - by 
his grandfather, who has concen- 
trated his interest on photography’s 
first 100 years, that is to say from 
the moment of its first practical 
demonstration by William Fox Tal- 
bot in the late 1830s up to the eve of 
the second world war. As a period it 
would seem to fit well enough, a 
nice round number that embraces 
all the- principal technical develop- 
ments, notably the progressive min- 
iaturisation of the equipment ami 
the ever-increasing ease and flexi- 
bility of its handling. 

But perhaps such scope was. in 
the event, something of a snare and 
a delusion. The heart and substance 
of the show, and of the splendid 
hook-cum-catalogue that goes with 
it, lie rather with the work of the 
first 60 or 70 years and its story of 
early experimentation, rapid matu- 
rity and sophistication and at last 
the conscious expressive potential 
achieved by the torn of the century. 
The 20th century is simply too rich 
a subject to warrant the after- 
thought allowed it here. Had the 
show ended at the first rather than 
the second war, the point would 
have been better made. 

The point, to be fair, is half-ac- 
knowledged in the title of the show, 
which is taken from Keats’s “Ode to 
a nightingale’’ and worth the toll 
quotation: “Was it a vision, or a 
waking dream?/ Fled is that music: 
- do I wake or sleep?” To catch the 
fleeting image on the wing, as pick- 
ing notes out of the air, had always 
spemed quite beyond human reach. 
The note was played and was gone 
even as it was heard: and the thing 
seen? That too was gone or was 
changed even as it was seen, to be 
recalled only in its simulacrum. 

The excitement at seeing those 


first shadowy, ghost-like echoes of 
reality appearing on the page may 
only be imagined, but it was real 
enough. Even now we may catch 
something of it, if only the faintest 
hint, not as excitement at all but in 
the poignant frisson of recognition 
we feel as we look again at these 
gentlemen, so studiedly negligent in 
their stovepipe hats, those women 
sitting in dappled sunshine on the 
lawn, that broom still leaning 
against the door. 

It is the nicest irony that photog- 
raphy should have suffered ever 
since by the expectation raised at 
its very invention, that here. was a 
mirror held up to nature, it was 


never, could never be. any such 
thing. The double-irony is that 
whenever it aspires, therefore, to 
the condition of art. its inherent 
and apparent realism is held 
against it. with affectation and 
self-indulgence summoned in aid. 
The truth of it is simple enough. 
Any fool can use a camera, or a 
pencil or brush for that matter. The 
camera is a tool available to the 
artist with its peculiar virtues, lim- 
itations and disciplines to master 
and exploit It is not its picking-up 
that makes him so but only the use 
he malms of it 

What makes so many of these 
early images so potent in their 


effect upon the imagination is that 
whatever else they might have been 
thinking of. the photographers were 
primarily engrossed in the mastery 
of their medium. There is to their 
work a quality of definition and 
deliberation that can only be a func- 
tion of the equipment to hand, and 
the opportunities it afforded. With 
everything ready and the pose set. 
even the landscape seems to bold 
its breath. Does it matter whether 
Lady Ha warden, using her daugh- 
ters and nieces as her models at 
home in South Kensington, or Hora- 
tio Ross out s talkin g on his Scottish 
estates, thought of themselves as 
artists or mere amateur techni- 
cians? The images they produced 
are manifest works of art. 

The much smaller exhibition. 
Photographing Children , hung low 
on the wall for the benefit of its 
young audience, contrives to ask 
many of the same questions of the 
photographers' attitudes and mien 
tions. Its subject is the child, as 
photographed from the Edinburgh 
urchins of Hill and Adamson in the 
1840s. through the conventional stu- 
dio portraiture of the later Victori- 
ans to Roger Mayne’s Gorbals 
urchins of the 1940s and so on to 
the documentary and reportage, of 
such as Iain Stewart. Francine 
Dunkley. Owen Logan and John 
Charity, of today. 

The work throughout is wonder- 
fully appealing, and yet it is a curi- 
ous paradox that for all the techni- 
cal advantages and freedoms 
enjoyed by the modern practitio- 
ners, their material seems less 
definitive and universal in its imag- 
ery, and more incidental, narrative 
and sentimental. Is it that just 
another exposure is, well, just 
another exposure? Is it that the tak- 
ing of the photograph is now so 
easy that all effort and consider- 
ation is directed at the mis-en- 
scene? Or are we simply too close to 
them to say? Perhaps we are. And 
perhaps this present glossy profes- 
sionalism in time will take on the 
qualities we find even in the vin- 
tage prints of the 1950s. 

The Waking Dream : Photography's 
First Century: selections from the 
Gilman Paper Company Collection; 
City Art Centre, Edinburgh, until 
October 2. Photographing Children : 
Scottish National Portrait Gallery, 
1 Queen Street, Edinburgh, until 
October 3; sponsored by EAE Com- 
munications. 
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Mark Morris: three 
of the best 


T he audience cheers Mark 
Morris's second Edinburgh 
programme even more 
tlian the first - as do I. It 
includes three p' |ec *s all new to 
Britain; the J.S. Bach Jesu, meine 
Frevde (good), the Michelle Shock- 
ed-Rob Wasserroan Home (better), 
and the Lou Harrison (best). As in 
Programme One, the live music is 
so excellent you could shut your 
eyes all evening and have a great 
time. But 1 imagine that most peo- 
ple, while leaving the Meadowbank 
Stadium at the evening’s close, 
must feel mighty bewildered - as do 
I. Who is Mark Morris? How m the 
world can the same man make 
three pieces so unalike? 

As everyone must know by now, 
Morris makes homosexual dance 
look as natural as betero-; and in 
this respect he is a breakthrough 
choreographer. But Jesu, meine 
Freude shows another breakthrough 
side of him. lesser-known: that he 
means dance to express religious as 
well as secular conditions. It is very 
odd to see a dance set without irony 
to a Bach devotional cantata. Odd, 
because for over 16 centuries Chris- 
tianity has been the religion most 
determined to divide flesh from 
spirit, and to make dance an irreli- 
gious and profane art. But here are 
10 of Morris's dancers - dancers of 
various races, dancers with more 
flesh than you see in ballet, dancers 
linked in various AC/DC couplings 
- rapt in religious devotion. 

As a dance. Jesu meine Freude is 
bright with internal variety. Pas- 
sages of severe upper-body gestures 
(reflecting the rigours of religious 
contemplation) are opposed to 
sequences of fluent, travelling 
dance (suggesting the lyric trans- 
ports of religious rapture). The for- 
mer keep leading to, are the prem- 
ise of. the latter, and both grow 
naturally out of the music. I do. 
however, detect a certain absence of 
spontaneity, a slight nearer-my- 
God-to-thee self-conscious holiness, 
in the movement style that keeps 
me from surrendering to this 
dance’s spirit. 

Home, by contrast, is a powerful 
and poetic piece of secular Ameri- 
cana. Set to music composed and 
performed by Michelle Shocked and 
Rob Wasserman. it consists of six 
sections. Numbers 2. 4 and 6 are 
country music, communal dances, 
bright-spirited affairs, in which men 
and women “clog” in leather shoes. 
Numbers 1. 3 and 5. however, are 
scenes for women without men. 


dark and bleak scenes of women in 
the agricultural mid-West, while 
Shocked sings with thrilling force of 
ino. I, “I Need a Friend”) loneliness, 
tno. 3, "Still-born' - ) depression, and 
(no. 5. “Winter Wheat’’) impatience. 
As Home alternate between these 
two tones, it grows ever more mov- 
ing: harsh and compassionate at the 
same time. 

The evening ends with an extraor- 
dinary work, an utter knockout 
work. Grand Dm, a four-part dance 
for full company. (Its final section. 
Polka, was seen here last year the 
rest is new.) The music is by Lou 
Harrison (b.1917), an American com- 
poser whose music Morris has used 
before; what music of his I have 
heard strikes me as so superb that i 
am amazed bow seldom it is played 
here. This Grand Duo far Viulm and 
Piano, though composed only five 
years ago, is vintage modernism: 
driving, fragmented, with elements 
of folk music thrown into its furious 
engines. 

Alastair Macaulay 
wonders how the same 
man can make three 
pieces so unalike 


The tribal dance that Morris has 
made to this music is like the Rite 
of Spring you always wanted to see 
and never have. It is. at one and the 
same time, (a) a brilliant piece of 
primitivism, a pulsing vision of an 
archaic community, (b) a shocking 
portrait of neurological disturbance, 
an assembly of people seldom 
touching but united in violent and 
helpless gestures that need to be 
exorcised, their alarmingly frenetic 
energies emerging from deep 
within, ic) a work that shows people 
like cogs in a vast impersonal 
device, driven by machine rhythms. 

Grand Duo is the most thrilling 
new dance 1 have seen for many a 
long month. It is. I believe, the 
greatest thing that Morris has made 
since the 1989 Dido and Aeneas: 
and. like that and other works of 
his, a masterpiece. Every praise to 
the dancers, who are the committed 
embodiment of Morris's grand 
design. Because of them, liking his 
dances is the easiest thing in the 
world. They make you fall In love 
again with dancing, dancing to 
music, dancing as instinct and life 
force. 


Scottish Variety - the 
Fabulous Fifties 


T he Edinburgh Festival is 
resolutely elitist this year 
(nothing wrong with that, 
of course.) But it did throw 
up its skirts once - for perfor- 
mances of Scottish Variety - the 
Fabulous Fifties. 

This was a recreation of the last 
days of the music hall, when all the 
Grands and Empires throughout the 
land still presented weekly variety 
bills consisting of rough comedians 
and twee sopranos, drag acts and 
dog acts. But the show at the King’s 
Theatre was hardly a recreation. 
The theatre has changed little in 40 
years. There is the red plush cur- 
tain; the brightly painted back- 
drops; the illuminated number 
board at the side to identify the 
acts; and. bless ’em. many of the old 
performers. Jimmy Logan, the 
Tiller Girls, and yes, even Susan 
Maughan. still hoofing it. 

Time really was frozen. “Mr Hap- 
piness”. Johnny Beattie, told jokes 
about seaside landladies and those 
idiots from Glasgow with impecca- 
ble timing; the Tiller Girls jack- 


knifed across the stage, smiles 
superglued; there was even another 
chance for that extinct art form, the 
Scottish sketch, with a Rangers fan 
converting to Celtic on his death 
bed so that the auid enemy would 
have one less supporter. 

Of course you were reminded bow 
awful much of it was - the 1950s 
must have been the worst decade 
for music this century - and some 
acts survived on routines that 
would make Bob Mookhouse blush. 
But it was clean and jolly and it 
really was variety. So what if the 
trampoliners muffed their climax; 
who cares if a Tiller tumbles; and 
tough luck that Susan Maughan is 
no longer “Bobby's Girl”. The enter- 
tainers of the 1950s were at one 
with their audience and any snarl- 
ing, expletive-ridden alternative 
comedian would have been silenced 
at last by this display of genuine 
folk art. He might even have risen 
and joined in the National Anthem 
at the end. 

Antony Thorncroft 
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oncertgebouw Tonight Iona 

rown directs New Sinfonietta . 
msterdam in works by Tfppott, 
ridge, Bgar. Bach and Corelli, 
omorrow: RJccardo Ctuully 
inducts Royal Concertgebouw 
rchestra hi Ketting.Stravinsty 
:id Rimsky- Korsakov. Thurs: Leonid 
fin conducts Hague Philharmonic 
rchestra in aU -Tchaikovsky 
rogramme. with cello soloist Tim 
ugh. Fri: Lucia Aliberb sings Italian 
pern arias. Sum Heinz Holllger 
onducts Junge Deutsche 
hjtharmonie in works by 
eress and Schumann, with piano 
Dtoist Andras Schiff. Next Mon: 
arid van Nes song recftal- 

do de Waart conducts Maniers 
«ond Symphony 
if exmat ion service 675 4411, 
nervations 671 8345) ^^^^^^^ 

I ANTWERP 
„ IntwrationaJ festive of 
ays’ choirs takes P'®***'^ 

, various historical chtn-chesCZZO 
<323)TBorodfn Trio plays works 


by Rakhmaninov and Tchaikovsky 
tomorrow at deSingeL A tableau 
vivant celebrating the 500th 
anniversary of the 16th century poet 
Anna Bljns can be seen on Fri, Sat 
and Sun at St Niklaaspleintja Next 
Mon at deSingei: Mariss Jansons 
conducts Oslo Philharmonic 
Orchestra in works by Schnittke, 
Dvorak and Shostakovich (Antwerp 
93: information from Grate Msrfct 
29. B-2000 Antwerp, tel 03-226 
9300; booking by telephone from 
Tele Ticket Service tel 070-233233 
or In person at Fnac, Groenplaats, 
2000 Antwerp) 


HENS 

jf Herodes Atticus Thurs 
State Theatre of Northern • 
presents Sophocles’ Becfra. 
as. Wed, Thurs: Zarzuela 
with Amadeo Vlves 
y. Sep 6-10: CuHberg Ballet 


■ CHICAGO 
RAV1N1A FESTIVAL 
Tonight The Hitmakers. Tomorrow: 
Gospel night Thurs: Franz-Paul 
Decker conducts Ravinia Festival 
Orchestra in works by Mozart and 
Richard Strauss. Fit Spyro Gyra 
and the Brecker Brothers. Sat John 
Lee Hooker and John Diamond. 
Sun: Viennese night Next Mon: 
actor Christopher Plummer takes 
a personal stroll through literature. 
The festival runs tin Sep 6 (Tel 
312-728 4642 Fax 708-433 4582) 


■ COPENHAGEN 

-fivofi Tonight orchestral concert 
featuring works by Svendsen, 


Nielsen, Elgar and others. 
Tomorrow: Marcello Vlotti conducts 
concert performance of Verdi’s 
Otsllo, with Comelhj Murgu, Renato 
Bruson and Netty Mtriciolu. Thurs: 
Copenhagen Wind Quintet. Sat- 
Beethoven Quartet of Rome plays 
works by Brahms, Mahler and 
Beethoven. Sep 7-12: New York 
City Ballet (3315 1012) 

Royal Theatre Tonight II barbiere 
di Siviglia. Tomorrow: Carmen. 
Thurs. Fri. Sat next Mon and Tues: 
John Neum Bier’s production of 
Prokofiev’s ballet Romeo and Juliet 
(3314 1002) 


■ LONDON 

THEATRE 

• Hysteria: Terry Johnson’s new 
play about Freud, set in London 

in 1939. Phyllida LJoyd directs. 
Previews from Thurs, opens Sep 
1 (Royal Court 071-730 1745) 

• Time of My Life: Alan 
Ayekbown’s new bitter-sweet drama 
of middle-class family life in a 
northern city, with a cast led by 
Anton Rogers and Gwen Taylor 
(Vaudeville 071-836 9987) 

• Much Ado About Nothing: 
Shakespeare's romantic comedy, 
starring Janet McTeer and Mailt 
Rylance {Queens 071-494 5040) 

• Inadmissable Evidence: John 
Osborne's 1964 play about the 
collapsing world of solicitor Bril 
Maitland, played by Trevor Eve. 
National Theatre repertory also 
includes The Madness of George 
III, Alan Bennett's award-winning 
history play starring Nigel 
Hawthorne, and The Mountain 
Giants, Pirandello's unfinished play 
about theatrical illusion, directed 


by William Gaskill (National 071-928 
2252) 

• Separate Tables: Peter Bowles 
and Patricia Hodge in Peter Hall's 
production of the Terence Rattigan 
double bill about hotel guests trying 
to come to terms with tee ageing 
process and loneliness (Albery 
071-867 1115) 

• An Inspector Calls: West End 
transfer of acclaimed National 
Theatre production of J.B. Priestley's 
psychological thriller (Aldwych 
071-836 6404) 

MUSIC/DANCE 

Royal Albert HaU BBC Proms: In 
tonight's concert. Mariss Jansons 
conducts the Oslo Philharmonic 
Orchestra in works by Soderiind, 
Bartok, Stravinsky and Dvorak, with 
viola soloist Yuri Bashmet. 
Tomorrow's early evening concert 
features the BBC Singers, Matrix 
Ensemble and trumpet soloist Hakan 
Hardenberger in works by Weill, 
Grosz and Zimmermann, followed 
at 22.00 by a programme of 
Monteverdi madrigals with The 
Consort of Musicke under Anthony 
Rooley. Thurs: Pinch as Zukerman 
is director and violin soloist with 
ECO. Fit Witold Lutoslawski 
conducts British premiere of his 
Fourth Symphony. Sab Barry 
Wordsworth conducts BBC Concert 
Orchestra in Berlioz, Tchaikovsky. 
Saint-Saens and Rimsky-Korsakov, 
with soprano Nancy Gustafson. Sun: 
Roger Norrington conducts Haydn's 
The Seasons. Mon afternoon: 
Raymond Leppard conducts 8BCSO 
in Britten, Dohnanyi, Ravel and 
Tchaikovsky, with soprano Joan 
Rodgers. Mon and Tues evenings: 
Kurt Masur conducts Leipzig 


Gewandhaus Orchestra (071-589 
8212) 

South Bank Centre Tonight: 
Anglo-Chilean folk group Aiianza. 
Tomorrow, Thurs, Fri, Sat: 

Caribbean Carnival extravaganza. 
Next week: Opera Factory presents 
premiere of Xenakis' The Bacchae 
(071-928 8800) 

Sadler’s Wells Daily till Sab British 
Youth Opera presents La boheme 
and Le naze di Figaro (071-278 
8916) 

Coliseum The 1993-4 ENO season, 
the first to be directed by the new 
team of Dennis Marks and Sian 
Edwards, opens on Thurs with a 
revival of Simon Boccanegra starring 
Gregory Yurisich and Janice Cairns. 
The opening week also includes 
performances of Kurt Weill's Street 
Scene, with Josephine Barstow and 
Lesley Garrett The first new 
production is La boheme, first nlqht 
Sep 15(071-836 3161) 


■ ROTTERDAM 

De Doeien Tomorrow: Richard 
Dufalo conducts Rotterdam 
Philharmonic Orchestra in works 
by Brahms, Grieg and Bernstein, 
vrith piano soloist Alexander 
Lonqurch. Next Mon: Heinz Holllger 
conducts Junge Deutsche 
Philharmonie in Hofliger, Veress 
and Schumann, with piano soloist 
Andras Schiff. Sep 1: Arturo Tamayo 
conducts Rotterdam Philharmonic 
in Messiaen and Boulez (217 1717) 


■ WASHINGTON 

THEATRE 

• The Kentucky Cycle; Robert 
Schenkkan’s tale of three families 
who settle, feud and die for the hills 


and hollows of eastern Kentucky. 

The play, divided into two parts 
played on separate evenings, spans 
200 years of American history, with 
a cast of 20 portraying 72 roles. 

Daily except Mon till Oct 23 
(Kennedy Center Eisenhower Theater 
202-467 4600) 

• The Phantom of tee Opera: 
Andrew Lloyd Webber’s musical, 
directed by Harold Pnnce. Till Oct 
2 (Kennedy Center Opera House 
202-467 4600) 

• Shadowlands: a love story by 
William Nicholson based on the 
life of C.S. Lewis and his American 
wife. Till Sep 5 (Olney Theater 
301-924 2739) 

• K vetch: Steven Berkoffs 
comedy, tiU Sep 26 (Woolly 
Mammoth 202-393 3939) 

MUSIC 

Wolf Trap Tonight Natalie Cole, 
R&B. Fri: Anne Murray, easy 
listening. Sat: NRBO and Bodeans, 
rock'n’roll. Sun: Vince Gill, country. 
Next Tues: first of eight 
performances of Andrew Uoyd 
Webber’s musical Jesus Christ 
Superstar. Sep 8, 9: Bob Dylan 
(1624 Trap Road, Vienna. Virginia, 
703-218 6500) 

Blues Alley Jazz Supperdub Thurs 
till Sun: Freddie Hubbard Quintet 
(1073 Wisconsin Ave, in the alley, 
202-337 4141) 

Mernweather Post Pavilion 
Tonight: Dance Theatre of Harlem, 
Paul Taylor Dance Company. Lar 
Lubovich. Thurs: Tom Jones. Sat 
Steely Dan. Next Mon: Jethro Tull 
and Procol Harum. Sep 1; Tony 
Bennett and Count Basie Orchestra 
(301-982 1800) 


ARTS GUIDE 

Monday: Performing arts 
guide city by city. 
Tuesday: Performing arts 
guide city by city. 
Wednesday: Festivals 

Guide. 

Thursday: Festivals Guide. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730: 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 

Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 

Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
MOSCOW 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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The chancellor's dilemma: an inside view 

Don’t borrow, charge 



The theme of 
these articles 
has been that 
the state of 
the public 

finan ces is the 

central eco- 
nomic policy 
problem facing 
the govern- 
ment today. It is simply 
imprudent for the government 
to undertake spending which 
exceeds its revenues by a 
fifth- Borrowing- £50bn a year, 

much of it from foreigners 
who may at any point decline 
to go on lending to us, is a 
risky strategy. 

The problem has arisen 
partly because recessions are 
always bad for the public 
finances. 

Elections are also bad news, 
as spending is increased and/ 
or taxes are cut in the pre- 
election period. The combina- 
tion is unusual - governments 
usually do their best to pre- 
vent elections and recessions 
horn coinciding - and it has 
proved lethaL 

The unexpected length of 
the recession, which meant 
that the election was repeat- 
edly deferred while waiting 
for the elusive upturn, sub- 
jected the Treasury to two 
pre-election public spending 
rounds. 

With the cards thus stacked 
in favour of spending minis- 
ters. public spending has. 
alter three successive years of 
4 per cent real growth, already 
risen by more under Mr Major 
than it did in the entire period 
in office of Mrs (now Lady) 
Thatcher. 

The spending spree has 
coincided with a shortfall of 
revenue that has been intensi- 
fied by the recession. Together 
these factors have created a 
borrowing problem more seri- 
ous than that of the 1970s, 
the last time that the 
government borrowed on this 
scale. 

Now. as was the case then, 
new borrowing is causing the 
stock of debt to rise rapidly. 
Then, however, incomes were 
rising even faster because of 
inflation. So the government's 
debt-to-income ratio, which is 
the key variable, actually fell. 
Today’s low rate of inflation 
means that the large borrow- 


ing requirement is pushing up 
the government's debt-to-in- 
come ratio extremely quickly. 

There is, fortunately, time 
to deal with the problem. 
Though the finances are deter- 
iorating rapidly, they do so 
from a very favourable 
starting point. The govern- 
ment’s debt was less than a 
third of the national income 
and is expected to rise to 
around a half. It can still be 
stabilised close to the level 
that Mrs Thatcher inherited 
from Labour, though that 
will require difficult dec- 
isions. 

The problem is that any 
way out of the borrowing trap 
conflicts with other cherished 
objectives. Consider what 
the different options are: 

Raise direct taxes? Hardly, 
because the Conservatives 
won a closely 


contested elec- 
tion by con- 
trasting their 
own tax cut- 
ting record 
(and promises 
of further cutsj 
with Labour’s 
shadow Bud- 
get, which pen- 
ciled in higher 
taxes to pay 
for more public 
spending. 

Increase indirect taxes? Less 
difficult politically, since a 
shift from direct to indirect 
taxes has been the thrust of 
Conservative tax policy since 
1979. But putting up indirect 
taxes would raise inflation, 
and the underlying rate is 
already uncomfortably close 
to the government’s new 
inflation target erected 
since Britain left the 
ERM. 

Cut public spending? Too 
late to implement cuts in 
1994-95, as the decisions have 
already been taken, but cuts 
In later years must be on the 
cards. 

Confronted with these 
unpalatable choices it will be 
very tempting to do nothing, 
especially if the recovery 
improves the public finances. 
The do-nothing school will 
also draw comfort from the 
Bank of England’s success in 
Funding the deficit. So far the 
markets have absorbed the 


Current high 
levels of public 
spending mean 
the only choice 
facing Clarke is 
between higher 
taxes now and 
higher taxes later 


massive flow of new gilt 
Issues without a tremor. Why 
risk disturbing a fragile recov- 
ery in the interests of reduc- 
ing a large PSBR that isn't a 
problem? 

The answer to these siren 
voices is that borrowing is a 
problem. If it Is not tackled 
now, it is hard to see when it 
ever will be. The fact that the 
debt is being sold relatively 
easily is little comfort It is 
not hard to sell debt on a cou- 
pon of nearly' 8 per cent when 
headline inflation stands at 1 

per cent and the government 
is aiming to keep underlying 
inflation in the lower half of a 
1-4 per cent band. The debt 
sales achieved this year are 
better than a funding crisis, 
but they also constitute a 
mills tone round the neck of 
the taxpayer. 

The Interest 

charges on 
£50bn of debt 
at 8 per cent 
come to £4 bn 
per annum for 
the foreseeable 
future - 2 per 
cent on the 
income tax 
rate, with all 
the adverse 
effects on 
incentives that 
entails and no 
public spending to show for it. 
And next year’s borrowing 
will add another lVi per cent 
with more to come in later 
years. 

Mr Clarke will find, like all 
borrowers that the longer 
he delays the correction, 
the bigger the problem be 
faces. 

The brutal fact is that, with 
public spending at these lev- 
els, the only choice facing Mr 
Clarke is between higher 
taxes now and higher taxes 
later. 

Being an astute politician 
he may prefer to face up to 
the problem now, with the 
next election still same way 
off. rather than be forced into 
unwelcome action nearer to 
polling day. He may also 
reckon that putting up taxes 
in the coming Budget will 
make It politically easier to 
secure the necessary reduc- 
tions in public spending next 
year. 


I say reductions in spend- 
ing, rather than cuts, because 
(as I argued in an earlier 
article) nobody wants to see 
lower standards of public pro- 
vision. But if borrowing must 
be reduced and cuts are ruled 
out, the only alternative to 
putting up taxes is to intro- 
duce charges. This is a big 
political step, but the size of 
the problem, and the obstacles 
in the way of conventional 
solutions, calls for radical 
action. 

There is no shortage of good 
ideas. 

The government has already 
moved in the right direction 
on roads. The private finance 
Initiative will bring new pri- 
vate funding In to road build- 
ing, attracted by the prospect 
of making a commercial 
return on capital in the new 
world in which road users will 
pay for the use of premium 
roads. 

The crisis over the provision 
of university places for all 
those who achieve adequate 
grades would be quickly 
solved by making students 
bear some proportion of the 
fees, as happens in many 
other countries. 

The quiet revolution in den- 
tistry, where much of the 
work is now cosmetic and 
undertaken privately, points 
the way to the introduction of 
charges, for those who can 
afford it, for other health ser- 
vices. The “hotel charge" for 
hospital patients is one obvi- 
ous example. 

Mr Clarke has a reputation 
as a courageous politician, 
unafraid of tough decisions. 

He has said Ms instincts are 
tax-cutting instincts, but he is 
not instinctively hostile, as 
some on the right are, to pub- 
lic spending. As a man of the 
“bard centre”, he should seize 
his opportunity to steer a new 
middle course: maintain the 
standards of public prov- 
ision but make those who 
can afford to pay for it 
do so. 

Bill Robinson 

The author is a former director 
of the Institute for Fiscal 
Studies and sewed as a special 
adviser to the former chancel- 
lor, Mr Norman Lament 



The ora ertuenr plant in Salerao-Iuly 


Established in 1864, Italcementi has grown into the 
biggest cement manufacturer in Italy and in Europe. 
Through the acquisition of Ciments Frangais, it has 
reached a worldwide position of leadership in the sec- 
tor; this has been possible thanks to the competence 
of the men, the high technology of the manufacturing 
plants and the quality of the products. 

A long and consolidated tradition helps Italcementi in 
its strive toward internationalisation. 

Italcementi thrives as a system of knowledge, mate- 
rials and services realized by twenty thousand men in 
sixteen different countries. 
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Wind farms generate storm 


From Dr Michael Grubb. 

Sir, In bis article “An ill 
wind of change" (August 19), 
David Lascelles states that 
wind energy is “not a subject 
of rational discourse”. It is a 
pity that one of the FT’S finest 
writers then demonstrates this 
by raising five objections to 
wind power that betray a 
depressing misunderstanding 
of the Issues involved. 

Two of his five arguments 
are that the UK has no need 
for additional generating 
capacity and that the existing 
resource base gives little value 
to diversity, Both are true for 
the next 10-20 years; both are 
grounds for not building any 
additional capacity; both are 
arguments that have been con- 
sistently rejected by govern- 
ments and many others in the 
support of nuclear power 
because they are too short 
term. 

On the timescale that it 
takes to develop substantial 
capacity of any non-fossil 
source, current plant capacity 
will be outstripped. North Sea 
oil and gas production will 
decline, as will the availability 
of low-cost UK coal. And the 
outlook for imported oil and 
gas prices at least will become 
increasingly volatile. 

Mr Lascelles’ third argu- 
ment, that wind’s variability is 
an important objection, is plain 
wrong. Variations in wind out- 
put cause for fewer operational 
problems than the tripping of a 
single main power generating 
set Like an investment portfo- 
lio, what matters is the correla- 
tion. of a new input with other 
variations on the power sys- 
tem. 

In fact wind energy is well 
matched to demand on a sea- 
sonable basis and many techni- 
cal studies have shown the 
short-term variability, at the 
levels being considered over 
the next two decades, to be 
economically irrelevant 
The statement that wind 
energy is environmentally 
insignificant because its contri- 
bution will be very small is 
true for this decade. But in the 
longer term, “10 per cent of 
electricity” is neither small nor 
an ultimate limit and its envi- 
ronmental benefit will be pro- 
portionately much larger 
because it will displace the 
dirtiest marginal plant on the 
system. It could easily displace 
20-40 per cent of power system 
sulphur dioxide emissions, for 
example. 

Resource estimates are 
largely subjective, but obtain- 
ing 10 per cent of electricity 
from the wind would require 
wind turbines to be a signifi- 
cant landscape feature in about 
1 per cent of the UK, not allow- 
ing for any possible offshore 
siting. The acceptability of that 
is subjective, but public opin- 
ion surveys in areas that have 
wind farms reveal a large 
majority in support 
Which leaves us with the 
economics. Current wind farms 
are certainly more costly than 
power from new gas stations at 
current prices, or existing coal 
stations. 

But with the costs failing 
steadily as this nascent indus- 
try becomes a big business, it 
is likely to be competitive if 


gas prices rise and against new 
coal or nuclear stations. - 
The central point is that new 
energy industries cannot be 
created ovemightThe govern- 
ment has created a s y stem of. 
phased supports to reflect indi- 
rect costs of conventional , pro- 
duction and to help the early 
stages of an industry that is 
likely to be an important com- 
ponent of sustainable energy 
supplies. 

As part of a major project cm 
renewable energy strategies, I 
at least have been led to the 
conclusion that it is a remark- 
ably rational and valuable pol- 
icy. • 

Michael Grubb, 

head, energy and environmen- 
tal p ro gra m me. 

Royal Institute of International 
Affairs, 

10 St James’s Square, 

London SWIY4LE 

From Dr I D Mays. Dr D bind 
ley arid Mr M Trinmck. - - 
Sir, Anybody reading David 
Lascelles’ article on wind 
forms can be In no doubt about 
his personal views on the 
development of wind energy. 
Regrettably, he rests his case 


power stations, we have oral at 
about 4.5p/umt. combined 
cycle gas at 2 . 6 p/unit and 
nuclear at at least Tpfwdt. 

As 1 things are at present, 
wind is - not the cheapest. Bat 
the costs quoted hare jfor con- 
ventional power projects do 
riot fairhute the external envi- - 
ronmental and social costs that 
they incur. Evidence presented 
to the Commons energy com- 
mittee last year- showed that 
external costs added about 

0-75p/unit for combined cycle 

gas a pd 2 p/unit for coal and 
nuclear. Wind, which requires 
no Ihel to be. won or trans- 
ported, produces no carbon 
dioxide or other atmospheric 
pollution and hag no legacy for 
friture generations. It does not 
suffer from the associated 
external costs. It is competitive 
with coal and cheaper than 
unclear. 

Mr seeks to belittle 

the significant contribution 
that wind energy can make to 
our energy needs. The UK has 
vast wind, assets, almost half 
Europe’s wind resource. This ts 
equivalent to more than double 
our current electricity demancL 
Taking account of its fluctuat- 


David Lascelles’ 
article on the 
future of wind 
energy, published 
on August 19, 
provoked a large 
number of 
letters, both for 
and against the 
development of 
wind power. Here 
is a selection. 



largely on the basis of errone- 
ous information. 

He claims that the recent 
decision to allow construction 
of a wind form at Four Bur- 
rows in Cornwall is the fourth 
instance where the environ- 
ment secretary has pushed 
through a wind farm a gains t 
the wishes of people who live 
nearby. This is quite wrong. 
The other three projects 
referred to the secretary of 
state - Ovenden Moor, Kirby 
Moor and Cemrqaes - were 
approved by local planning 
committees. The government 
decided that a wider examina- 
tion in public should be under- 
taken. 

At Four Burrows the inquiry 
ensued when the planning 
committee rejected the advice 
of Its professional planning 
officers to grant permission. 

The technology is certainly 
not, as Mr Lascelles argues “a 
long way from commercial 
operation”. Let us be dear an 
energy costs. On sites having 
only a modest wind speed, tie 
cost of wind-generated electric; 
ity over a typical 20-year plant 
life is about &5p per unit, and 
is coming down. On windier 
sites such as are found in parts 
of Scotland, the price can be 
substantially lower. Comparing 
this, on tin* same accounting 
basis, with the prices for elec- 
tricity from new conventional 


tag nature, siting const r ai n ts, 
and integrating ftfnto a practi- 
cal and flexible system it Is 
reasonable to expect that wind 
energy could supply 1&30 par 
cent of our etec tririty early m 
the next cen t u r y and provide 
valuable ifiv era ty of supply. 

And what of land usage? Tb 
generate 10 per cent of bur 
electricity from the wind 
would require wind forms' 
extending over . 1,200 sq km 
(not 4,000). This 4s only 0J8 per 
ramt. of the UK land area, and 
because wind turbines occupy 
less than l per centof tim area 
in which , they .are sited, the 
actual land usage would be 
only 12 sq km. In the ether 
1488 sq tan, cows could stiff 
safely graze and crops , ripen' 
around and below timtmbtoes. 

Of course, the main environ- 
mental advantage of wind is 
that It is a dean energy source. 
Were the policy, pfenning and 
regulatory frameworks to 
allow us to achieve the TO per 
cent tomorrow, the immediate 
-benefit would be to avotd 
pumping 30m tonnes of carton 
dioxide; 30,000 tonnes o t sul- 
phur dioxide mid 60^08 tonnes 
of nitrous oxide into the atmo- 
sphere each year and without 

the. long-term safety- commit- 
ment the nuclear inddsfry has 
yetfcrface. 

- Mr Lascelles might jont like, 
wind farms, but the evidence 


mirvevs shows that less tnan 
fj^cent of the general jub- 
lic including those tiring 

them. The substantial majority 
are in favour. 

What they are not is uneco- 
nomic or unnecessary 
ID Mays, 

DLindley, 

M Trlnnick, 

British Wind Energy 

Association, 

Baton Court, 

Maylands Avenue, 

Bemel Hempstead, 

Berts BPS 7TR 

From theRt Bon David Bo iced. 

MP. 

Sir. David Lascelles is quite 
right about wind farms. They 
are environmentally menacing 
while making not the slightest 
sense in energy terms. Even at 
the height of the ofl crisis in 
the early 1980s, when I was 
energy secretary, I was never 
shown any evidence that wind 
power could become a 
remotely economic source of 
electricity. 

Why the government should 
now be approving these intru- 
sive and moaning monstrosi- 
ties in some of the most beauti- 
ful areas of our country I 
cannot understand. Cornwall 
and mid-Wales have already 
been scarred. Now there is a 
threat to dot these tall struc- 
tures along the hills either side 
of the Upper Wye Valley. 

I hope that- on both environ-. . . 
mental and energy policy 
grounds the government will 
withdraw its encouragement 

for any more of this desecra- 
tion and waste. If we must 
have huge wind forms at all. 
they should be sited on the less 
attractive parts of our shore- * ' 
tine. 

David Howell, MP, 

Bouse qf. Commons. 

London SW1A OAA 


Pram Mr Soy it Mardndale. 

Sir. May I congratulate 
. David Lascelles on his most 
objective article on wind 
power. . 

- As he indicates, it would 
take thousands of wind genera- 
tors to replace one large power 
^taidn. and the capital costs 
involved ideariy favour more 
traditional generating meth- 
ods/ However, 1 would point 
out that 'the -economic argu- 
ment a gainst wind generation 
JsemovRSse than that set out 
ixt the article. 

/• Id the UK, the highest levels 
of electricity demand can arise 
when, there is a settled 
high-pressure weather pattern 
in mid-winter, producing sus- 
;tataed fow tempe rat ures. Such 
canditians proride little wind 
at times of greatest need. 

Co nsequently, wind genera- 
tion, requires backup alterna- 
tive generating capacity to 
avoid a shortfall in supply. The 
cost of ibis , duplicate capacity 
constitutes an additional 'sub- 
sidy to wind generation. It also 
poses the question, why does 
one need two generating 
systems when one -reliable one 
wtil do? 

Boy R Marttadale, 

42 Ruskin Close, 
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Companies still weighed down 
by burden of tax regulations 


From Mr Malcolm Bacchus. 

Sir, According to your article 
on deregulation and the 
Department of Trade and 
Industry (“Beseltiiie’s crusade 
progresses in silence", August 
20), Tim Salnsbury, UK indus- 
try minister, believes the mes- 
sage of deregulation has been 
“received and understood” and 
cooperation with other depart- 
ments is “getting better”. 

The members of the London 
Society of Chartered Accoun- 
tants would beg to differ. From 
the perspective of our clients, 
while the government looks at 
a large number of petty regula- 
tions. it is failing miserably to 
tackle the largest burdens of 
them all - the tax and account- 
ing regulations. 

The Manchester Business 
School in 1991 estimated that 


an average business spent 20 
per cent of its pre-tax profits 
dealing with company and. tax 
regulations. This percentage 
would have been higher -for 

smaller b usinesses which make 
up the majority of British 
industry. Since then, of course, 
the recession has turned many 
profits into losses but the red 
tape has not stopped rolling. 

The recently approved 
Finance Act for example, was 
the second longest ever at 300 
pages. It introduced no funda- 
mental changes but dealt with 
so many Issues in such techni- 
cality that all but the largest 
companies wtil be forced to 
turn to their tax advisers for. 
more help. Matty companies 
will be required to^ change 
their accounting or tax soft- 
ware to cope, and almost all-. 


companies wifi find the time 
they spend on tax adnrinistra- 
[. tion increasing still further. 
Pay-and-ftie, another recent 
piece of tax legislation, is also 
adding heavily- to that adminis- 
trative^ effort. 

Before we are convinced that 
the. message of deregulation 
has been received, let us see 
some positive co-operation 
between the Treasury (with 
the various, tax authorities) 
and . the OTL Let us see all leg- 
islation .evaluated- for its cosy 
benefits and a massive - reduc- 
tion. in the tax and acco unting; 
trivia inflicted oh us. 

M alcolm Bacefatis, . 

chairman, . - s . 

London Society of Chartered 
Accou ntants, . 

20 Ohi Bailey, ■■ 

London EC4M 7B H . 


FDA should accept performance pay 


From Mr Peter M Broum. 

Sir. While welcoming the 
Treasury's offer to extend per- 
formance pay rather than auto- 
matic annual increments to 
First Division Association 
(FDA) civil servants, we were 
astonished to see the associa- 
tion claiming that actual pay 
rises for their members would 
be 145 per cent as increments 
were self-financing. 

hi a recession, when recruit- 
ment is reduced and promotion 
delayed, incremental salary 
systems are bound to add a 
higher than normal percentage 
to payroll costs. 

it is partly for this reason 
that our hospital clients are 
examining alternatives to the 


Whitley Council scales, which 
have resulted in 4 per cent 
Increases in payroll costs, in a 
year with- a L5 per cent pay 
limit. Only the L5 per coat is 
taken into account when 
health, authorities^ and others 
are negotiating treatment 
rates, which - may help to . 
explain the financing crisis fa 
so many hospitals! 

Although easy to operate,- 
iscremental systems have had 


their day through their auto'! 

matic awards for long service. L 

but often marginal M Brown, 

mance. 

I hope the FDA wfll not on ijf " 
accept the Treasury’s offer fort., 
champion, more' actively^ 
reward systems that allow the -kLandon~fyC2EL OBA 


■ opportunity; to earn higher dfe- 
.cretianaiy rewards. 

The recent Top Salaries 


.. . - • y 

toe mcreasmg and serious dif- 

ferenttal 'betweeiL.top public 
and private pay: if automatic 
increments were dropped in 
fevour Qf : evaluated perfor- 
mance Increases - the nation 

^P^bemuchS 

wffitag to accept a significant 
tootle in .top civfl servants 
jn$g88, ; and. incidentally, MPa’ 

noefr. nflv 


tipPPLdround floor. 


Group, 


Raise status * 
of vocational 
training 

From Dr D P Smith. 

■ Sir, While l agree whole- 
heartedly with the views 
expressed by Mr J £ Troth 
regarding the stigma of the 
work-based vocational route 
for 16-year-olds (“Training an 
job needs better image", 
August is), I would suggest 
that there are two main obsta- 
cles to progress. 

abstodity in 
which schools get a fuff year’s 
■money for each pupil entering 
sixth form, even if the pupil 
leaves, after a few weeks: the 

a careers service that * 

faii« ^^ un ^l r ' resourced and ’ • ■ 

““sunder the quasi-political 

SEEL] ° f ^ local ^cation 

.JZJ*** would be to 

C F eers service inde- 
^Ernami give each iG-year- 

raid ST5^ credlt (as advo- 
KSJ*?® ^federation of 
Briteh tadustry), which could - 

?? to pay for training at 

school, college or viavni.n. 
lining withan employe^ 

^ere a fun-time job . 

tauMbemate ‘ 

resdfo 0 tte achieve toent of 
towa rds giving 

. 

toe a 

put- ttnd training tfrnr >_■ 

Mte equal value ajauSSS 4s . 


hta, 

Sman Court, 


Berts HPi iBB 
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Mr Clarke’s 


KENNETH CLARKE was 
chancellor of the exchequer in 
waiting long before he became 
chan cellor. He may already be 
regretting bis temerity. By now he 
should be painfully aware that 
there are two kinds of ch ancellor : 
good ones and popular ones The 
first unified budget, due in 
November, should make rather 
clearer what sort of chancellor Mr 
Clarke will he. 

If a responsible chancellor is to 
be popular, he must be very lucky 
Mr Clarke has had some tuck. He 
inherits an economy that is not 
only on the m end , but enjoys low 
Inflation by British standards. 
Even the Bank of England accepts 
that underlying inflation is likely 
to remain within the govern- 
ment’s target range of 1 to 4 per 
cent over the next two years. 

It is rare for anything in life to 
come unalloyed and Mr Clarke’s 
luck is no exception. He also 
inherited a public sector borrow- 
ing requirement estimated by the 
Treasury at £50bn, or 9 per cent of 
gross domestic product (excluding 
privatisation proceeds), . for 
fin a n c i al year. Mr Clarke’s parlia- 
mentary colleagues tell him in 
response either that he must not 
cut public spending or that he 
must not raise taxes. Meanwhile, 
respectable economists tell him 
that the fiscal deficit is either 
mostly cyclical or that it does not 
matter very much. He is. in short, 
being told to hope for the best 
This might seem sensible. It 
would, in fact be rash. 

Absurd practice 
The unified budget brings Mr 
Clarke several important advan- 
tages in his attempt to deal with 
: the challenge: it allows him to 
I make explicit the trade-off 
between spending cuts and tax 
increases; it should also persuade ' 
even Keynesian econo mis ts that 
the lag between the announce- 
ment of measures and the begin- 
ning of the succeeding financial 
year renders fiscal fine-timing 
unrealistic; most important of all. 
it can be used to justify a new 
level of openness. 

To his credit. Mr Clarke has 
already abandoned tire absurd pro- - 
budget practice of "purdah”. What 
has not changed is the secretive 
way in which tax changes are 
decided. The Treasury still insists 
on its unchallenged control over 
economic strategy. Unfortunately, . 


The choice that 
Russia needs 


“YELTSIN HEADS for showdown 
with Congress," proclaimed an FT 
headline just after Russia's presi- 
dent had won a convincing 
'endorsement in last April’s refer- 
endum. Four months on, the 
showdown is still awaited. Mr 
Boris Yeltsin and his parliamen- 
tary opponents continue their war 
of laws, decrees and corruption 
charges. His government is para- 
lysed by faction-fighting. Power 
and money seep away from the 
centre to the regions, economic 
output declines, and Russians sink 
further into cynicism about their 
rulers. Without a decisive move to 
break these logjams, the point can 
not be far off when political drift 
turns into serious political danger. 

Now President Yeltsin says he is 
at last about to make such a 
move: he plans to outflank con- 
gressional diehards by forcing 
early parliamentary elections this 
autumn. Congress will be asked to 
dissolve itself in order to allow the 
creation of a new assembly. If, as 
seems certain, it refuses, Mr Yelt- 
sin will press ahead anyway. In 
j one bound, he will be free to gov- 
ern as mandated; reform will be 
back on course; and a new pariia- 
: meat empowered to join in the 
creation of a more stable constitu- 
tional order. „ 

It would clearly be beneficial, 
both for Mr Yeltsin and for the 
cause of reform, to get rid of a 
par liam ent that dates back to 
communism and which has consis- 
tently passed Soviet-era legislation 
- most recently a budget that 
amounts to a recipe for hyperinfla- 
tion and a law that attempts to 
halt Russia’s privatisation pro- 
gramme. 

Ample opportunities 

But there are several problems 
with that optimistic scenario. One 
is that we have heard it too many 
times before. In the two years 
since he led Russia from the 
wreckage of the former Soviet 
Union. Mr Yeltsin has had ample 
opportunities either to reform or 
defeat the parliament, notably 
immediately after the dissolution 
of the USSR. On each occasion, he 
has ducked, weaved andtempor- 
ised. allowing his opponents nme 
to counter-attack. . 

A second difficulty is posedby 
the effort to create a new constitu- 
tion out of the old. The ?«««* 
constitution is a hopeless mess, it 


has been amended so many times 
by the current parliament as to be 
unrecognisable, and can now be 
used by Mr Yeltsin’s opponents to 
mean almost whatever they want 
it to mean. Cresting a new one 
confronted Mr Yeltsin with a near- 
impossible dilemma. To get away 
with violating the law in pursuit 
of a better one, he needed to shore 
up his power base in Moscow and 
build a coalition of regional and 
republican leaders that would sup- 
port him in his confrontation with 
p a r liament. This he has been try- 
ing to do over the past four 
months - but at the cost of a 
devolution of powers to the repub- 
lics and regions that, if continued, 
would call in question the very 
survival of the Russian federation. 
As a result, he is so weakened that 
his latest manoeuvre seems more 
likel y to deepen the confusion 
than to advance democracy. 

Policy stalemate 

This points to the third, and 
most important, difficulty for 
those - like the Group of Seven - 
who have pinned their hopes for 
reform on Mr Yeltsin: on the evi- 
dence of recent months, he seems 
most unlikely to deliver. It is now 
abundantly clear that Russia's pol- 
icy stalemate is not simply a mat- 
ter of president versus parliament 
or reformist min isters versus 
recalcitrant central bank; it is a 
paralysis at the heart of the cabi- 
net and presidential entourage. 
The cabinet is both divided and 

incompetent, as shown by the rou- 
ble reform fiasco last month; the 
reformers who once, briefly, 
seemed to act as a government 
within the government are fight- 
ing amon g themselves; and Mr 
Yeltsin seems powerless, or 
unwilling, to inject greater coher- 
ence into the business of govern- 
ment that goes on m his name. 

It is hard to see how a few more 
months of parliamentary election- 1 
eering alone will resolve that 
problem. If there are to be dec- 
ttons, they would more sensibly be ; 
for both parliament and pre sident 
Such a contest would give Mr , 
Yeltsin. - Still held in some esteem | 
around the country - a chance to 
spell out what he stands for. if he 
m bo with sufficient vigour and 
clarity he would have a good 
chance of being reelected. If not, 
the alternative would not neces- 
sarily be a disaster. 


T o lose a chairman may 
be regarded as a misfor- 
tune; to lose a finance 
director as well looks 
like carelessness. For 
RJR Nabisco, the US-based food and 
tobacco group - best known for its 
Cornel cigarettes ami Oreo ‘cookies' 
- this year’s calamities do not stop 
there. Over the same period it has 
seen its most profitable business. 
US cigarettes, wracked by a price 
! war, and has been forced to aban- 
| don an ambitious $1.5bn special 
shares offering. It has watched its 
share price dip to SSV«, less than 
half the level at which it was sold to 
investors two years ago. 

The long list of problems have 
raised the question again of 
whether the company should be 
split between food and tobacco 
groups. In the wake of the aborted 
$L5bn “food share" issue this sum- 
mer, which would have been tied to 
the performance of the Nabisco food 
division, a typical stockbroker’s 
report commented; "This represents 
one more thing gone wrong and one 
more reason to avoid the stock." 

The only person who seems pub- 
licly relaxed Is the new chair man , 
Charles ‘Mike' Harper. “I don’t 
know that we're in a bind," he 
remarked cheerfully. "It's a whole 
wide wonderful world out there." 

But even Mr Harper would not 
deny that today's grim reality is Car 
removed from the promises made in 
1989 when RJR Nabisco was the 
subject of a record-breaking S25bn 
bid masterminded by the financier 
Mr Henry Kravis, co-founder of 
Kobfberg Kravis, Roberts, the New 
York-based leveraged buy-out spe- 
cialist. 

Then, the bidders talked about 
streamlining; about the disciplines 
which a heavy debt burden would 
impose on management: about the 
merit of shedding corporate "fat", 
such as private jets, and investing 
long-term to build brands. 

When the bid battle ended in vic- 
tory for Kohlberg Kravis. Roberts, 
the financial world held its breath. 
It was the biggest buy-out in corpo- 
rate history and marked the zenith 
of the feverish period of leveraged 
deals in the 1990s. when takeovers 
were funded by innovative debt 
instruments such as junk bonds. 

Today, the widespread view on 
Wall Street is that RJR Nabisco has 
avoided many of the financial prob- 
lems which have beset smaller 
leveraged deals. Companies ranging 
from Federated Department Stores 
to Trans World Airlines found that 
once recession struck, operating 
profits were insufficient to meet 
debt payments and had to file for 
protection under Chapter 11 of the 
bankruptcy code. 

Operating cash flow at RJR Nab- 
isco has been sufficient to meet debt 
repayment demands, and about half 
the total acquisition debt of close to 
$3Gbn has been paid off. The large 
US credit-rating agencies, such as 
Moody’s and Standard & Poor's, 
moved the company up from junk 
bond to investment grade status 
last year, thus confirming its finan - 
cial health. 

The reduction in borrowings was 
helped by a programme of disposals 
which, although not trouble-free, 
was completed largely as planned. 
The main elements were the sale of 
RJR Nabisco’s European snack and 
biscuit companies to BSN, the 
French food group, and the disposal 
of Del Monte, the fresh and canned 
fruits business. More than $6bn has 
flowed in from these sales. 

But while the balance sheet has 
steadily unproved, progress in 
terms of industrial strategy has 
been less satisfactory. On the 
tobacco side, RJR was struggling to 
demonstrate any sustained sales or 
profits advance in its single most 
important domestic business, long 
before rival cigarette marker. Philip 
Morris, slashed the price of its Marl- 
boro’ brand and brought a simmer- 
ing price war to boiling point 
Domestic tobacco is critical to 
RJR Nabisco’s fortunes in the short 
term, accounting for about 60 per 
cent of group operating profit. 
RJR's two main full-priced brands - 
Winston and Salem - lost market 
share in the early 1990s as discount 
brands grew in popularity. Only 
Camel, a smaller brand, made prog- 
ress on the back of a successful, if 


an institution's authority depends 
On its performance. 

Consent is no longer given 
unquestiomngly to what chancel- 
lors propose, even on the Tory 
bads benches. It has to be earned, 
ff. as seems probable, Mr Clarke 
decides on further tax increases, 
that will prove rather difficult 
What the chancellor needs to do 
well before the budget therefore is 
to set out the situation, the pros- 
pects and the options, as the Trea- 
sury sees them. At worst, the 
opposing factions may then 
exhaust themselves in internecine 
debate. At best, someone may 
come up with valuable ideas cm 
spending or taxation that the 
Treasury has not thought of. 

Stable environment 

Transparency is the first 
requirement It is particularly 
important when policy is purely 
discretionary. Moreover, there is 
also an excellent chance of secur- 
ing long-term growth in the Brit- 
ish economy. A second require- 
m en t, therefore. Is clarity about 
the underlying principles for eco- 
nomic policy. One of those should 
be provision of a stable macroeco- 
nomic environment, with low 
inflation not merely secured but 
actively pursued. Another should 
be further rebalancing of mone- 
tary and fiscal policy. 

For reasons expounded by Mr 
Lamonfs former adviser, Bill Rob- 
inson, in his articles for the FT. 
fiuther action to reduce the bud- 
get deficit will almost certainly be 
required. Once that is accepted. it 
makes no sense to postpone the 
adjustment, especially when its 
adverse macroeconomic effects 
can always be offset by monetary 
easing. Furthermore, the sterling 
exchange rate, this month’s disso- 
lution- of the ERM and the low 
growth of broad, money all suggest 
that such easing is already both 
desirable and justifiable. 

This leaves the chancellor the 
question of how precisely to go 
about cutting the deficit. Mr 
Clarke’s desire is to preserve cur- 
rent spending plans, which means 
higher taxes. In the long term that 
is probably the wrong option, but 
in - the short term- there may he 
little alternative. Either way. 
choices have to be made. If he 
decides to avoid them instead , yfr 
Clarke Is likely to go down as just 
another temporarily popular, bad 
chancellor. • 


Bullish 

influence 

■ No wonder former countries 
of the Soviet Union are keen to 
bear from Pope John Paul IL The 
mere mention of a papal visit seems 
to work miracles for the exchange 
rate of the country in question, 
judging by Lithuania’s experience. 

Ever since word leaked out that 
the Pope was planning to visit the 
Baltic state in September, 
Lithuanian's currency, the litas, 
has soared. Last month, the rate 
was five to the dollar, now the 
going rate is ZS litas to the dollar. 
Demand for the currency is based 
on expectations that foreign visitors 
flocking to Lithuania to see His 
Holiness will lead to a glut of hard 
currency. 

If this scenario proves correct, 
then the Vatican can expect an 
early call from the Ukraine. 
According to Morgan Stanley, 
Ukraine's karbovanetz has fallen 
by 90 per cent against the dollar 
since December. 


Sporting chancer 

■ Would you run a mile for a 
burger? No. neither would 
Observer. But Steve Cram is hoping 
that bis athletic exploits will inspire 
fast food fans to cram into Heroes 
of Sport, a chain of family 
restaurants he is about to launch. 
Hard on the heels of tba Hard Rock 


RJR Nabisco has cut its debts, but can it 
compete as a single group in the world of 
snacks and cigarettes, asks Nikki Tait 

Cookies offer 
food for thought 

RJR Nabisco Holdings: plateful of possibilities , v 
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controversial. Old Joe Camel adver- 
tising campaign which critics 
claimed enticed children to smoke. 

Recently, RJR redirected its atten- 
tion to the discount end of the US 
cigarette market, and its total mar- 
ket share improved. But the gain 
was largely at the lower-margin end 
of the sector, so while sales rose 6 
per cent to $8.16bn last year, operat- 
ing profits for the domestic tobacco 
division declined by 8 per cent to 
$1.7bn in the 1992 calendar year. 

The food side has struggled for 
different reasons. Shorn of its main 
international interests, Nabisco 
became heavily dependent on the 
US domestic market. But recession 
and the squeeze by retailers' own-la- 
bel products on branded goods sup- 
pliers have meant that profits 
improvements had to be clawed out 
of cost-savings and productivity 
gains. In 1992, food sales were flat 
in North America, and the divi- 
sion's “business unit contribution" 
- core operating profits ahead of 
asset sale proceeds - rose only 3 per 
cent. 

Such was the state of the com- 
pany when Mr Lou Gerstner, RJR 
Nahisco’s chairman since the 1989 
bid, departed to run International 
Business Machines in April. His 
departure proved tough for the com- 
pany to handle. Seeking to minim- 
ise disruption - and knowing that 
the sensitive “food share" issue was 
in the pipeline - RJR Nabisco 
announced that two other members 
of Mr Gerstner's small head office 
team would become co-chairmen 
and chief executive officers. 

At the company’s annual meeting 
just days after Mr Gerstner left. Mr 
Lawrence Ricciardi, general coun- 
sel. and Mr Karl von der Heyden, 
finance director, performed a pol- 
ished double-act But the carefully- 
engineered harmony was disrupted 
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two months later when Mr Harper 
arrived. Although many observers 
had suspected that the two-man 
chairmanship would prove tempo- 
rary, toe impression of a well-organ- 
ised handover bad been marred by 
Mr Ricciardi's earlier insistence 
that the dual arrangement was not 
short term, and Mr von der Hay- 
den's resignation when the appoint- 
ment of Mr Harper was announced. 


H e is no stranger to the 
rough-and-tumble of 
the US food industry. 
In the early 1970s. he 
quit Pillsbury mow 
owned by the UK's Grand Metropol- 
itan) when it sold the poultry busi- 
ness which he headed. He moved on 
to run ConAgra, then a commodity - 
based business which had just lost 
large sums on the futures markets 
and was close to collapse. Slowly. 
Mr Harper started to buy up pack- 
aged rood operations which other 
companies had rejected - including 
several from RJR Nabisco. Today, 
ConAgra brands include Wesson 
cooking oil. Hunt's ketchup. 
Armour meats and La Cboy Chinese 
foods. 

But it was Mr Harper's move, in 
1985, into "healthy packaged foods” 
that really made his name in the 
industry. He apparently conceived 
the idea while in hospital recover- 
ing from a heart attack. After his 
release he set about developing 
ConAgra’s Healthy Choice line of 
frozen entrees. The products were a 
big success. ConAgra's fortunes 
blossomed, and Mr Harper became 
one of the food sector’s most 
respected executives, despite the 
entry of rivals into the business. 

Today, as boss of RJR Nabisco, he 
is quick to draw parallels between 
the company and the ConAgra of 
the 1970s. “There are lots of ways to 
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make money," he says, “and there 
is no magic in increasing earnings 
per share. 

“With ConAgra, we started with a 
debt-toequity ratio of six to one. 
Over a period of tune, and by doing 
a few little things very well, we 
focused on increasing value from a 
shareholders’ point-of-view. And 
that came down to getting good 
returns from any new capital that 
we put into the company." 

What, in the context of RJR. 
might these “little things” be? Mr 
Harper is loathe to discuss specifics, 
but outlines a few possibilities. 

First, acquisitions will be a prior- 
ity. “We intend to pursue opportuni- 
ties - food and tobacco. Or it could 
be something else. I’m not going to 
commit myself to saying that it 
would be only food and tobacco." 

This presupposes that both divi- 
sions remain under the same corpo- 
rate roof. It was widely assumed 
that RJR Nabisco only attempted 
the complex “food share" issue 
because of the immense legal obsta- 
cles of a full demerger. Bond hold- 
ers and litigants in tobacco liability 
lawsuits would have been unhappy 
in any case, while complicated debt 
covenants might have to be bought 
off. In the wake of the aborted stock 
offer, speculation that RJR Nabisco 
is reconsidering this possibility has 
mounted, however. 

Mr Harper is non-commitah “Any- 
thing that's moral; ethical and legal 
will be done, but it would be inap- 
propriate to speculate on any partic- 
ular possibility." 

On the food side, Nabisco has 
been trying to rebuild its interna- 
tional operations via a handful of 
fairly modest deals, centred largely 
on Latin America. This, says Mr 
Harper, will continue. 

“I think the food division will 
continue to build on that base, and 


Cafe and Planet Hollywood, Cram’s 
rates will feature sporting 
memorabilia, rather than the film 
and pop souvenirs normally 
associated with such places. 

While Cram eventually plans 
to satisfy the appetites of 
Manchester. Birmingham, Sheffield, 
Coventry and central London, bis 
first venue will open in Newport, 
south Wales, in October. Let’s hope 
it proves more successful than 
Newport County Football Club 
which went belly-up and dropped 
out of the league in 1988. 


Little by little 

■ if Tarmac does press the button 
and have its rumoured rights issue 
soon, will the company mark the 
occasion by changing its chairman ? 

Sir Eric Fountain, who turned 
60 earlier this month, has had a 
good innings and banded over the 
executive reigns to Neville Simms 
early last year. Along with Graeme 
Odgers and Bryan Baker, he was 
the reason Tarmac was regarded 
as one of the best-managed 
companies in its field in the early 
1980s. 

However, he was not the best 
chairman for a recession and 
Tarmac now needs an injection 
of new equity to repair its earlier 
mistakes. Having a powerful former 
chief executive on the board can 
often make life difficult for a new- 
chief executive keen to put his own 
stamp on the company. 

Ten years ago Tarmac was the 
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■Wrong kind or space’ 
biggest in its sector. Today, in 
terms of market capitalisation. Blue 
Circle is nearly twice as big and 
Redland almost three times. If Sir 
Eric does choose to bow out. Sir 
John Banham seems the most likely 
internal candidate to succeed him. 


Lemer’s lessons 

■ Who is behind MBNA, the major 
American hank which hit the 
headlines last week by getting a 
£7m grant out of the DTI to build 
a £43m headquarters in Chester? 
Whoever it was must have spun 
a good yarn to get that sort of 
treatment. 

The DU and the Department 


of Employment could not elaborate 
on the brief press release, and even 
the Bank of England admitted that 
MBNA had only got its banking 
licence a few days before the 
announcement. However, it sounds 
like a bank in a hurry, judging by 
the career of Alfred Lerner, its 
60-year-old chairman. 

Lerner is one of those 
irrepressible sorts who just won't 
let a little mishap get him down. 
Having made his first fortune in 
real estate, his second career as 
an investor in bank stocks seemed 
in danger of coming unstuck when 
he sunk S158m into the 
Baltimore-based bank MNC, parent 
of Mart-land National which had 
run into problems with dodgy 
property loans. 

Lerner even disappeared briefly 
from the Forbes list of the richest 
people in the US. But not for long. 
In order to rescue MNC from its 
financial problems. Lerner helped 
spin-off its successful credit card 
operations as MBNA in 1991. and 
has never looked back. He earned 
$l39m last year, according to 
Financial World magazine’s annual 
survey of Wall Street pay. 


Public relations 

■ A BBC television play called 
The Vision Thing, which is due 
for screening in October, must be 
causing some stage fright at one 
high-flying City public relations 
firm. 

The play concerns a clever young 


that’s very logical. We don’t want to 
get into a no-growth business in a 
slow-growth economy. That might 
suggest that in certain parts of 
Europe it could be difficult to find 
businesses. But I don't care where 
we find them, so long as they are 
growth vehicles and can be pur- 
chased at a price which will give us 
a darned good return." 

Second, product innovation will 
be important. Mr Harper is quick to 
attack the widespread notion that 
RJR Nabisco has been tardy in 
introducing new brands. *T think 
the food managers have done a 
pretty good job of product develop- 
ment. They've brought out a great 
line of snacks, and now they're 
coming out with potato chips that 
have half the fat These have never 
been near a deep-fat fryer, and they 
taste tremendously good." Mr 
Harper points out that 10 per cent 
of sales come from products 
brought to market in the past two 
years. 


T hird, fresh management 
objectives are being set. 
“The company has 
focused for a long time 
on the balance sheet - 
and thank goodness for that Now 
the focus is changing. Sure, there 
are going to be some more financ- 
ings. But the focus of management 
is to make more money. It's a natu- 
ral shift at this point in time. 

"So there will be goals, there will 
be standards, there will be financial 
objectives. We will establish those; 
will expect results." 

But if a steady rebuilding of RJR 
Nabisco - with emphasis on the 
food side - is Mr Harper's aim, does 
the company have enough 
resources to pursue it effectively? 
One drawback is that while many 
food industry competitors can con- 
centrate on that sector alone, RJR 
Nabisco has the uncertain cost of a 
cigarette price-war to contend v.ith, 
plus a still-substantial debt burden. 
Moreover, its lowly share price and 
the withdrawal of the "food stock" 
issue suggest that new equity’ finan- 
cing may be out of the question for 
a while. 

The answer, say some observers, 
lies in basic mathematics. The com- 
pany is reckoned to generate “free 
cash-flow" - profits flowing into the 
company with depreciation costs 
added back - of just over $4bn a 
year. About S2iibn is needed annu- 
ally to pay interest on the debt, 
taxes and for planned capital expen- 
ditures. This leaves about $1.2bn 
annually to pay off debt and to fund 
acquisitions. 

How much of this balance will be 
consumed by the cigarette price-war 
is unkno wn; “several hundred mil- 
lion" is the vague consensus on 
Wall Street. Future debt maturities, 
meanwhile, are reckoned to be 
"fairly modest at an average of 
S200m annually over the next few 
years", according to Fitch, the debt- 
rating agency. 

So are the company's resources 
enough to juggle acquisition spend- 
ing with product development 
demands and marketing require- 
ments? “Live with it?" Mr Harper 
says. “We can be aggressive with it. 

“Even with this price-war in ciga- 
rettes, we have substantial cash- 
flow. Relative to interest, it is very 
good, and even after the great 
reduction in the operating income 
from tobacco, it is still very good. 
Some food people would think 
they'd died and gone to heaven.” 

RJR Nabisco’s shareholders, how- 
ever. may feel that heaven is a little 
way off. Partly as a result of the 
cigarette price war. many industry 
watchers predict a fall in after-tax 
profits this year; some suggest that 
it may even be uphill work to show 
any recovery in 1994. Not least of 
those concerned is Kohlber Kravis, 
Roberts, which still holds a control- 
ling interest in the company. Three 
years after the takeover, RJR Nabis- 
co’s management is increasingly 
being measured by its ability to 
deliver in the real world of biscuits, 
nuts, crackers and cigarettes, not 
by its skill in handling a balance 
sheet, slashing costs or shuffling 
assets. On that score, Mr Harper 
would seem to have his plate full. 
Mr Kravis can only join other inves- 
tors in hoping Mr Harper's opti- 
mism is well-founded. 


PR flack whose smooth charm lands 
him the job of spokesman for the 
Tory party. One thing leads to 
another, and, as a reward for a spot 
of deceit and cover-up at election 
time, he is given the job of foreign 
secretary. Sad to say this promising 
career comes to an abrupt halt in 
a now predictable way. 

His illicit affair with a glamorous 
young interior decorator is exposed 
after their pillow-talk is bugged 
by GCHQ and subsequently picked 
up by a retired building society 
manager who also happens to be 
an amateur radio operator. 

Not much to worry about in that 
- except that the central role is 
played by one Nathaniel Parker, 
son of Sir Peter Parker, chairman 
of the Young Vic. and brother of 
Alan Parker, the smooth-talking 
boss of Brunswick, the City PR 
firm whose rapid rise to feme was 
crowned by its handling of the BT3 
flotation. 

So uncanny is the resemblance 
that viewers who switch on half 
way through might even think they 
are watching a cinema verife 
documentary about the 
comeuppance of Alan. 

One only hopes they will be 
properly able to distinguish feet 
from Action. 


Trail blazers 

■ Meanwhile, how many PR men 
does it take to change a light bulb? 

I'm sorry. 1 I'll have to get back 
to you on that one. 
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Barter offers crumb of comfort 

David Dodwell looks at how a trader helped a troubled US biscuit maker 


WHEN Keebler, the troubled US 
biscuit maker, saw a high-profile 
product launch fall flat last year 
it was left with $lm worth of 
unusable packaging. 

Rather than write it oEf as 
scrap. Keebler talked to Atwood 
Richards, a leading US barter 
group. 

Instead of buying the packag- 
ing alone. Atwood asked Keebler. 
the US subsidiary of United Bis- 
cuits of the UK, to fill the packs 
with biscuits and agreed to buy 
the filled packs - worth S14m - 
for sale only in markets where 
Keebler had no presence. Russia, 
Ukraine. Belarus and the Baltic 
states were targeted. 

Keebler was to be paid in 
“trade credits", which were even- 
tually exchanged for packaging, 
shipping services and marketing. 
Atwood used roubles paid by the 
Russians to buy local products 
and services. 

Atwood also offered Keebler 
the right to take over the distri- 
bution network it had set up in 
eastern Europe. 

For Keebler the deal had many 
attractions: it did not have to 
write off out-dated stock; it 
exploited unused capacity on its 
production line to fill the packs; 
it was paid the full wholesale 
price - or its equivalent in trade 
credits - for its incremental pro- 
duction; and gained, at no cost, 
marketing and distribution net- 
works in new mar kets. 

Atwood's distinction over 35 
years as a trader has been to 
stretch the boundaries of barter. 
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The sector is traditionally associ- 
ated with commodity trading, the 
former communist regimes of 
east and central Europe, and 
with the disaster-driven improvi- 
sations of companies trying to 
fend off the receiver. 

It may be a men's suit maker 
wbo missed this season's switch 
to double-breasted suits; or a fac- 
tory with spare capacity during 
the winter - or Keebler packag- 
ing made useless overnight by a 
new marketing campaign. 

With an estimated $13bn of 
unused or surplus merchandise 
in warehouses across the US 
alone, Mr Moreton Binn, princi- 
pal shareholder in Atwood, has 
the chance to make barter 


relevant to mainstream business 
wherever tt is based. 

Garments account for perhaps 
40 per cent of Atwood’s overall 
business. Seasonal goods are also 
significant as retailers seek to 
clear shelf space before autumn 
and winter. 

“The world is a buffet," Mr 
Binn notes. “There is always 
somebody, some place in the 
world that uses or needs barter.” 

Atwood's business is finding 
alternatives. Its distinctive 
strengths lie in marketing, distri- 
bution, and achieving a range in 
the inventory of goods and ser- 
vices it can offer. Companies can 
spend their trade credits on prod- 
ucts as diverse as packaging, 
office furniture, hydraulic 
presses, mainfram e computers 
and refractory products, and ser- 
vices such as airline seats, hotel 
rooms, cleaning services, or tele- 
vision advertising space. 

It has bought and sold between 
Omega, the watchmaker, US 
Steel. Goodyear Tyres, Canon. 
Massey Ferguson. Amoco and JC 
Penny. 

Mr Trevor Edwards, head of 
the group's London office, con- 
fesses that the first response of a 
company executive to an 
approach from Atwood is cooL 

“People are approached almost 
on a daily basis by people want- 
ing to buy stock for cash. But the 
offers are so derisory that they 
ignore them. Often they're as low 
as 20 per cent of wholesale value. 
When I say we will buy at near to 
wholesale price, companies often 


think it's another comem" he 
says. 

In Skelmersdale, in the north 
of England, Mr Geoff Marsden, 
managing director of Snack Fac- 
tory, a recently established sup: 
plier of crisps and other snack 
foods to the UK market, was no 
exception when he received a call 
from Mr Edwards to discuss a 
barter deal worth £5m a year for 
two years, allowing Atwood to 
sell the company's crisps across 
Europe. “I'm treating all this 
with my tongue in my cheek, but 
there is no cost Cor me to try it,” 
he says. 

“At present. I can't think of a 
negative. It allows me to do some 
test marketing and establish dis- 
tribution in markets I don't have 
the time or resources to target 
myself." 

According to Mr Binn there are 
just four components of a compa- 
ny's costs that cannot be bar- 
tered for wages, rents, utilities 
such as water and electricity, and 
h ank charges. Beyond these, 
which may account for half a 
company’s outlay, there is no rea- 
son any other cost must be mone- 
tised. 

He says his company is not a 
vulture feeding on recession-in- 
jured companies. 

"The business survives at all 
times. Not all businesses do well 
at the same time. Nor is the 
world that efficient And trying 
to predict what the market for 
your product is going to look like 
next year is the biggest gamble of 
alL" 


Taiwan may underwrite BAe venture 


By Daniel Green and Dennis 
Engbarth in Taipei 


TAIWAN may guarantee loans as 
part of a package to save a £250m 
Joint venture between British 
Aerospace and Taiwan Aerospace 
Corporation. 

Mr Yang Shih-chien, deputy 
minister of economic affairs, said 
yesterday that he did not rule out 
the Treasury making loan guar- 
antees If the two sides railed to 
agree on financing the deal. 

He was speaking after 16 hours 
of talks in Taipei between Tai- 
wanese officials and Mr John 
Cahill. BAe’s chairman, failed to 
settle disagreements on financing 
and technology transfer. 


Mr Cahill and his team of four 
senior executives will continue 
their attempt to rescue the deal 
this morning. Both sides 
remained optimistic that a deal 
would be concluded even if talks 
spilled into a third day. 

The Avro joint venture is cen- 
tral to Mr Cahill's strategy to 
improve BAe profitability. The 
RJ series of regional aircraft, 
which would be built partly in 
Taiwan under the joint venture, 
loses money for the company. 

BAe said proposals it had 
received from Mr Liang Kuo-shu. 
chairman of the Chiao Tung 
Bank, the Taiwanese state-owned 
bank, “were positive". The Chiao 
Tung Bank leads a banking con- 


sortium that is due to provide all 
the initial working capital for 
Avro. Some members of the con- 
sortium want stronger guaran- 
tees that technology, design and 
manufacturing skills will be 
transferred to Taiwan. 

The original joint venture con- 
tract signed in January “was 
rather loose," Mr Yang, who has 
been closely associated with the 
proposal, said yesterday. 

The banks also want assur- 
ances over the status of assets 
BAe is putting into the joint ven- 
ture company - land, plant and 
machinery in the UK - as collat- 
eral. 

Taiwanese law prevents a bank 
from making unsecured loans to 


a company in which it has more 
than a 3 per cent stake. This 
threshold is breached by the 
Chiao Tung Bank, which owns 
significantly more than this . 

Financial specialists with the 
Chiao Tung B ank were at the 
centre of the talks in Taipei 
which lasted until almost mid- 
night 

In a further step to reassure 
the banks yesterday, the govern- 
ment drafted an official letter 
stating its commitment to Avro, 
after the h anks indicated the gov- 
ernment's earlier verbal support 
was insufficient 


World stocks, Page 29 


VW clash 


Continued from Page 1 


French central bank signals 
easing of monetary policy 


S Africa 


Continued from Page 1 


Ignacio Lopez de Arriortua, the 
VW production director, and 
three of his associates. 

VW stopped commenting on 
the theft and industrial espio- 
nage probe more than a week 
ago, when it refused even to deny 
new media allegations that 11 of 
its employees transferred confi- 
dential Opel data in Volkswagen 
computers. 

General Motors officials have 
consistently refused to talk 
peacefully while VW failed to 
withdraw its charges, stressing 
that their legal complaints made 
no mention of VW itself. 


Continued from Page 1 


expecting cuts in the interven- 
tion rate, which provides a floor 
expecting cuts in the interven- 
tion rate, which provides a floor 
for money market rates and 
stands at 6.75 per cent, and the 5 
to 10 day borrowing rate, which 
stands at 10 per cent 
The timing of reductions in 
French interest rates will depend 
on the Bundesbank's council 
meeting. If it decides on a cut in 
German rates this would allow 
France to trim its intervention 
rate, perhaps as early as next 


Monday. However, unchanged 
German rates could lead to 
renewed pressures on the Crance. 

Investors are eager Tor further 
rate cuts in France to help revive 
the recession-hit economy and 
are not particularly concerned 
with any impact on inflation. 

The inflation figures for July, 
released yesterday by Insee, the 
national statistics institute, sup- 
ported this view. The figures con- 
firmed that consumer prices rose 
by just 0.1 per cent in July, com- 
pared with June, and that ann- 
ualised Inflation at the end of last 
month was dawn to 2.1 per cent. 


productivity in the non-agri cul- 
tural sectors had increased at a 
rate substantially higher than in 
the past; however this reflected 
less a strong commitment to 
work than a more rapid rate of 
retrenchments. Growth in pro- 
ductivity continued to fall below 
pay growth, so real unit labour 
costs continued to increase. 

But inflation appeared to be 
coming under control, with the 
consumer price index falling 
from 16.8 per cent in October 
1991 to 10 per cent in June 1993, 
despite a 4 percentage point rise 
in value added tax in ApriL 



I W'C.wv Y v tffFX^WORLD: WEATHER? '/’?>■ 


Europe today 


A strong northerly air flow between low 
pressure over south-eastern Scandinavia 
and a large high pressure area west of 
Ireland win bring cool and unstable air over 
parts of the continent The cool air will 
clash with a hot air mass over southern 
Italy and south-east Europe causing heavy 
rainfall and thunder showers from north- 
east Spain to the southern CIS. Severe 
thunder storms are expected, particularly 
over Austria and Hungary. Local thunder 
storms will erupt in Spain and northern 
parts of Itaty. Ample sunshine in the 
Balkans will boost temperatures above 
35C. Northern Europe will see some 
sunshine with a few showers, mainly in 
coastal areas. 
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Five-day forecast 

The zone with thunder showers and rain will 
move south-east bringing lower 
temperatures as far south as Greece by 
Friday. Showers will slowly decrease over 
north-west Europe, although Scandinavia 

will stay mostly cloudy and showery. Warm 
and sunny conditions in the Mediterranean 
will be interrupted frequently by thunder 
showers. A lot of rain will fall east and 
south of the Alps until the weekend. 


r 31 

Jkp ^ 

rAjx 38 

/ 34 

/ HIGH 

M / # 41 # — 


20 17 r- , ^ 29 

1010 , . V / l 




TODAY'S TURPEHATURES 
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Your bonus program. 
Lufthansa Miles & More. 
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20 Maha sun 34 Rio lair 27 

20 Manchester doudy 16 Riyadh fair 43 

?! “Mia shower 31 Rome lair 30 
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THE LEX COLUMN 


Marking 


France's decision first to cut and then 
suspend its overnight lending rate 
shows its markets are returning to 

normal after the ERM crisis. With 
luck, it may now be possible to com - 
plete that process by cutting the five- 
to-10 day lending rate. But France will 
only be breaking new ground when it 
starts cutting its intervention rate, 
which sets an effective floor for the 
money market. For that, the authori- 
ties will probably still keep at least 
half an eye on developments beyond 
the Rhine. 

August inflation figures for Baden- 
Wttrttemberg will today give an indi- 
cation of the Bundesbank's room to 
cut interest rates this week. A 
monthly price rise of 0.2 percentage 
points or less might prompt a small 
cut in the Ger man discount rate. That 
could allow France to cut its own 
intervention rate without jeopardising 
the franc. But with year-on-year infla- 
tion above 4 per cent the Bundesbank 
may yet do nothing at alL 

As long as France cling s to the ves- 
tiges of its strong currency policy, that 
would be awkward. All the more so 
since the change- at the top of the 
Bundesbank, and a money supply 
bloated by intervention, means a 
period looms when further German 
rate cuts will be difficult Thus far, 
exchange markets have welcomed suc- 
cessive cuts in France's overnight 
rate. Any interruption to the process 
may see them again worrying about 
economic recovery. If the franc is to be 
weak anyway, the French economy 
might as well enjoy lower interest 
rates as wefl. 


FT-SE Index: 3042,0 {-15.6} 


WPP Group 
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All, which requires either drastic 
pruning or complete uprooting. Yet 
with alternative use values for the act 
of town, sites so low, the cost of exit is 
almost unbearable. Boots 1 strong cadi 
flow might allow it to take the pamof 
closing Do It All, but its partmjr WH 
Smith is not so well placed. Smiths 
may well show a -cash outflow when# 
reports full-year figures t o morrow, 
and its smaller balance sheet would be 
hard pressed to take the strato.- ffthai 
means that the agony is doomed bo 
continue in the sheds which only cost 
DIY shopkeepers £2m-£3m. what aught 
happen to food retailers faced with a 
similar plight in afr eeaffitioaed free- 
hold barns costtogHESareptee^ 1 — 


DIY stores 

The replacement of Texas Home- 
care's chief executive is hardly a sign 
that everything is going swimmingly 
In do-it-yourselL Thus for, the gentle 
upturn in housing transactions has 
done little for DIY retailers, with con- 
sumers reluctant to spend on fixtures, 
and fittings. Last year's fierce {nice 
wars have been replaced by the image 
of consistent low pricing, but DIY 
retailers have only been able to hold 
volumes in recent times at the 
expense of margins. Texas bad the 
upper hand last year, B&Q this- Poor 
old Do It All has been knocked from 
pillar to post between them. Mean- 
while, expectations of a return to the 
glory days of the late 1980s are more 
desperate hope than expectation, and 
the market will not prosper until sub- 
stantial capacity is taken out 

The most obvious casualty is Do It 


T u„jJ n oy increasing marneiing sperm, me 

LlOya S ... r 1 ’ • wratying alternative would be to 

The modest queue of corporate defend - margins by taking an axe to 
financiers forming outside LtoytTs advertising. 

imwtt be h e a rt e ni ng tir lto - MM i 1 ■ 

meat of the stricken tasaram* p -it 

ket Whether investors wffibfeltofrpteft. 

to put money Into FtoStaay's'toSfcw - * British Raff's management seems 
any of the nthra- investment riddles, , wedded to tbe notion that the tost 
waiting to the wings remains an open v u w^-totqfee' net revenues at times to 
question. Since the terms^tas'TOScft? totofrwiM 

^’ntobe^dded^^py^D^^’^^^^^^^monopoly \ which 
until next month - and itotpnt ~ jbeffiveb-R-can shamelessly exploit a 
vote until October 20 *- ttio» caahe -' <a^a«e>na88togaCT base. £ven_ to Net- 


no sureanswer. . . 

For corporate capital To stand i a 
chance of partidparing^^tire 4994 
underwriting year, the H gnfcwn . will 
have to move fast thereafter. Finsbury 
has opted for an tovestinent toast; 
Sedgwick and BZW are writing on a 
quoted investment company/ US 
investment hawt-q will e k mb tfess frave 
their own novel ideas- AEL -uriHr stand 
or fall, though, on their ability tx> pick 


ALL THE 

POTENTIAL OF THE 
STOCK MARKET WITH A 
KNOWN MINIMUM RETURN 


If you are interested, you should find out more about 
Save & Prosper BESSA Oxbridge, which can' provide: 



I an arranged exit to provide a known rate of return 
Ian exposure to the FT-SE 100 Share Index - 
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I tax relief of up to 40% on your original investment - plus tax-free 
investment returns. 


For further details about Save & Prosper BESSA Oxbridge, please phone Save & 

Prospers free Moneyline on 0800 282 101 for a copy of the prospectus Or return 

the coupon below. Alternatively discuss this attractive investment with your usual 
financial advisee - 
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winners among underwriting synSJ- f 
cates. :| 


. wpp- • \ | 

The hanks' which agreed .to. last ! 
- year’s " debt-for-equity swap at Wpp • 

may be pleasantiy. surprised by the i 
recent nm of the shares. Yesterdays 
closing price represents a handsome 
premium owxihe.level at which their 
preference shares can be converted 
next week. Ottfe wonder that most 
.fully intend to exercise that T^tam. 
and take profits, rather than hang on 
_ 1 ' in the hope of more: 

The conversion will act as a drag on 
. the shares; ^ ^ since. buyers will have to 
J be found for . mound ll per cent cf 
WPP’s share capital; The -situation is 
likely, to recur next year when The 
banks are free to convert thefr remata- 
ic tog prefe Longer term prospects turn, 
>t though, on WPP’s ability to generate 
it -more revenue while keeping a bd on 
is castoitevenue growth of 6 per cent ra 
h the first half - once exchange fate 
sff .. movements are- stripped out and a 
H sligtt improvement to margins is thus 
is enootoagjng. . 

it \ But with recession taking bold in 
i r -Europe mad only a sluggish recovery 
e to the US, , that rale of progress can 
ft hot be taken fm granted. Discoofiting 
» .to markets from cigarettes to deter- 
d gent abb pdees a threat to the branded 
tt- goods ceinpames bn which WPP 
a d^Katds. Cine response by its dims 
9- would be .to. defend market shard and 
-ato mtedng price -4i£fer«stii fl-to . 
branded-goods over generic -products 
." : . try tocreastog marketing sjwnd. The 
r - worrying alternative would be to 
e defend - margins by - taking an axe to 
s advertising. 


work SoafliEasite commuterlaj^, it is 
■' starfeig'fci’ took okJfodiioned. 

- Secwar «rl^er^poBcy to charing 
more for less, wffi lead inexorably to 1 
tower rather t han higher revenues. S 
nothtog else, private ovraawhip of rail 
, -would rarely see a mow* imaginati ve 
approach; to ' te venue generation. 
Increased asage nri^rt even produce a 
lower mdt oest. for all that expensive 
track and signalling infrastructure. 
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for building. products, drinks dispense, 
fluid power, special engineering. 
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INSIDE 


Austrian brewer 
In rights issue 

Brau Beteiligungs (BBAG). Austria's leading brew- 
ery group, is seeking to raise Sch1.9bn ($1 60.5m) 
through a rights issue for itself and a warrant rights 
issue for its main subsidiary, Brau Union. Page 16 

Fight over Canadian skies 

The drawn-out fight for survival between Canada's 
two main airlines is nearing a dimax. However, Air 
Canada and Canadian Airlines International, with 
combined debts of C$4.2bn (US$3 -2 bn), are bleed- 
ing profusely. The latest salvoes have come from 
Air Canada, which is trying to thwart an alliance 
between Canadian and AMR Corporation of Dallas, 
parent company of American Airlines. Page 18 

Dutch trading moves abroad 

The popularity of Dutch shares among foreign 
investors is proving to be a curse as well as a 
blessing for the Amsterdam Stock Exchange. 

Strong foreign demand for the likes of Royal Dutch, 
PhiDps and Heineken means that a high percentage 
of trading in Dutch blue chips is now conducted 
abroad rather than in Amsterdam. Page 17 

Bond unit for Guinness Mahon 

Guinness Mahon, the UK merchant bank owned by 
the Bank of Yokohama, Is setting up a capital mar- 
kets operation which win specialise In broking 
bonds. Page 18 

The return of Howard Hodgson 

Mr Howard Hodgson, one of the more flamboyant 
entrepreneurs of the 1980s, has returned to the 
London stock market as the biggest shareholder 
and chief executive of Hoskins Brewery, the 
Leicester real ale brewer. Page 20 

Hibernian reaches a record 

Hibernian, the Dublin-based insurance group, 
reported a 2-3% rise in first-half pre-tax profits to a 
record l£8.9m (SI 2.6m). despite increased under- 
writing losses of IE8.5m. Mr Cecil Hayes, general 
manager finance, described the results, attributed 
to an increase in investment income, as "very sat- 
isfactory". Page 19 

Sharp rise for GPG 

Guinness Peat Group, the UK investment vehicle of 
New Zealand entrepreneur Sir Ron Brierley, 
reported a sharp rise in first-half pre-tax profits to 
£6.7m (510.1m). compared with £3. 1m for the nine 
months ending June last year. Page 20 

Fungus forces up US wheat 

US wheat prices jumped last week after the dis- 
covery of a poisonous fungus in the spring wheat 
crop. The crop quality concerns have since abated, 
but are stifl sufficiently significant, analysts say, to 
sustain firm prices for high quality wheat world- 
wide. Page 21 


Cross-Channel falls 

In Paris Euro Disney 
Eufq Disney shares fell 4 per cent 

. _ , shortly after the opening 

Share pnee (FFr) fallowing negative media 

100 '» comment at the weekend 

90 aAi and confirmation by the 

bo J V — group that summer book- 

70 • AAAl - frigs had been weak. Uke- 

__ __ ™ | ■ wise in London the shares 

_ _ tost 3 per cent, falling 20p 

' « to 620p. Mr Nigel Reed at 

Mar 1K0 Aug p^bas Capital Markets 
Sown* ft Grepiwe believes the company win 
"need an injection of 

finance to keep it going". World Stock Markets, 
Back Page; USE, Page 22 
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WPP cautious on fragile upturn 
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By Roland Rudd hi London 

WPP GROUP, the marketing 
services company, remains cau- 
tious about an upturn in its mar- 
kets in spite of reporting pre-tax 
profits of £24.lm ($33.7m), up 
from £1.8m, in the half-year to 
June 30. The result was helped by 
the absence of last year's £13. 5m 
restructuring charge. 

Mr Martin Sorrell, chief execu- 
tive, said: The economic recov- 
ery, such as it is, remains deli- 
cate and unsettled especially in 


the US and the UK. “On the basis 
of client experience to date, it is 
possible that a recovery will be 
delayed for some time." 

The group is paying an interim 
dividend of 0.35p, as it forecast at 
the time of its rights issue in 
March: the first payout since 
1990. 

The shares rose 3p to 93p. 

Reorganisation and rationalisa- 
tion costs of £3 -9m covered sever- 
ance pay. Operating profit before 
this cost rose to E46.5m (from 
£35. lm). Billings increased to 


£2.9bn (from £2.5 bn) and group 
revenues rose by 16.4 per cent to 
£699.7m. although more than 10 
per cent of that rise was due to 
the weaker pouncL 

Revenues in media advertising 
increased by 7.4 per cent in the 
first half. J Walter Thompson 
and Ogilvy & Mather generated 
net new business billings of more 
than £156rn ($235m} and £117m 
(S176m) respectively. 

However, while US advertising 
is showing signs of recovery, the 
group voiced its concern about 


the extent to which President 
Clinton's tax proposals could 
affect US companies, which in 
turn might cut back on their 
advertising. 

Public relation companies con- 
tinued to lose money. Hill & 
Knowlton and Ogilvy Adams & 
Rinehart reported combined 
losses of £4-8m, up from £400,000. 

Net debt Ml to £372m (from 
£476m) resulting in a lower inter- 
est charge of £15.6m (against 
£20.5 m). 

The average net debt figure 


reflects three months of proceeds 
of its £85m rights issue. 

The group hopes to reduce bor- 
rowings further with the sale of 
Scali McCabe Sloves, the US 
agency. That sale is expected to 
fetch between $40m and {GOm. 

In the long-term, WPP is con- 
sidering the flotation of its mar- 
ket research activities in south- 
east Asia and the sale of one or 
two smaller companies. 

Earnings per share of 2Jjp com- 
pare with a loss of 7.6p. 

Lex, Page 14 


Martin Dickson analyses the Japanese company’s problems in a foreign market 

Bridgestone wakes from ,J| 

an American nightmare 

A long American nightmare Mr Sunil Kumar, president of approach, despatching Mr Yoi- 

is finally over for Bridge- BFS's tyre sales business. chlro Kaizaki. a senior executive ; ..- I 

stone, the Japanese rub- Originally, Bridgestone merely from Tokyo, to replace Mr George * 'SSBHMKIiSllllISE 
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A long American nightmare 
is finally over for Bridge- 
stone. the Japanese rub- 
ber company which found itself 
in severe difficulties after it 
snapped up Firestone, the large 
US tyre manufacturer, in an 
ambitious $2.6bn takeover fivp 
years ago. This is the first year 
since then that Bridgestone/Fire- 
stone (BPS), the US company 
formed after the takeover, will 
make an annual profit 
The newly confident company 
claims to be gaining ground in an 
intensely competitive market - 
but so too does Goodyear Tire & 
Rubber, the market leader, which 
last month reported one of its 
best quarterly results ever. 

Goodyear had an estimated 15.5 
per cent share of the US replace- 
ment car tyre market in 1992. 
compared with 7.5 per cent for 
Firestone and 3.5 per cent for 
BFS’s separate Bridgestone 
brand, according to Modern Tire 
Dealer magazine. 

The financial upturn is a wel- 
come change for BFS, which lost 
3350m in 1990, $500m the follow- 
ing year and 3146m in 1992 - 
even though it broke even in the 
second half of last year. 

And it is an important develop- 
ment for the company's Japanese 
parent, which staked much of its 
future on the 1988 takeover. 
Before the deal, it was number 
one in the Asian tyre market, but 
an also-ran elsewhere. 

Bridgestone's problems in the 
US, and the way it has gone 
about solving them, show that 
Japanese companies are far from 
infallible in penetrating foreign 
markets, particularly when tak- 
ing over another company rather 
than building their own business 
from scratch. 

“The problems of Firestone 
have proved to be for more diffi- 
cult than anyone expected," says 


Mr Sunil Kumar, president of 
BFS's tyre sales business. 

Originally, Bridgestone merely 
wanted to take a majority stake 
in the Firestone tyre business, 
but it was pushed into a full take- 
over when Italy's Pirelli launched 
a competing offer. 

It knew that it would face some 
post-merger difficulties. When it 
bought a truck tyre plant from 
Firestone in Tennessee in the 
early 1980s, it found the equip- 
ment run down and labour rela- 
tions poor. 

Nevertheless, it remained ill- 
prepared for tbe sheer scale of 
modernisation required and for 
the headaches of merging two 
corporate cultures, as well as dif- 
ferent manufacturing and distri- 
bution systems. 

Bridgestone was forced in 1991 
to pump an additional $l.4bn of 
capital into the subsidiary to 
halve its debt 

The problems were com- 
pounded by tbe onset of reces- 
sion in the US. which cut demand 
for tyres, and by the Japanese 
company's “kid gloves’* approach 
to its acquisition. 

Rather than aggressively merg- 
ing the two companies, it initially 
kept Firestone’s sales and mar- 
keting operations separate from 
Bridgestone's, thus losing many 
of the cost advantages of the deal 
and fostering competition 
between the two arms. "They 
didn't want to do anything which 
might injure Firestone." says Mr 
Kumar. “I think they ended up 
injuring everyone ." He says there 
were numerous examples of 
Bridgestone salesmen calling on 
dealers and trying to encourage 
them to buy Bridgestone tyres 
rather than Firestone. 

However. BFS’s fortunes 
turned for the better in 1991 
when the parent company 
adopted a more hands-on 


approach, despatching Mr Yoi- 
chiro Kaizaki, a senior executive 
from Tokyo, to replace Mr George 
Aucott, the then chief executive. 

“He changed the attitude of 
everyone in the company, " says 
Mr Kumar. “Before, everyone 
went around staring at their 
shoes feeling we were losers.” 

Mr Kaizaki, who returned to 
Japan Last March to become pres- 
ident of Bridgestone, rapidly con- 
solidated the two marketing 
operations. He reorganised the 
company into 21 independent 
business units, each with respon- 
sibility for profits. 

Whereas the two brands had 
previously been treated as “sepa- 
rate but equal", they were now 
“together but unequal” - in other 
words aimed at different market 
niches. Bridgestone tyres tend to 
have an up-market performance 
image, while Firestone is more 
for the mass market 

Mr Kaizaki switched the 
group's headquarters from 
Akron, Ohio, where Firestone 
was based, to Nashville, Tennes- 
see, where Bridgestone had been 
headquartered. Nashville offered 
a geographically central location 
and a fresh beginning. 




H owever. BFS is also bene- 
fiting from initiatives 
stretching back to 1988. 
They include a $1.5bn manufac- 
turing modernisation pro- 
gramme, announced six months 
after the takeover, the transfer of 
Japanese tyre-making technol- 
ogy. includinga greenfield, state- 
of-the-art truck tyre plant in War- 
ren, Tennessee, about to undergo 
a 3110m expansion; and the Intro- 
duction of "kaizan", continual 
manufacturing improvement 
through the involvement of shop- 
floor workers. 

All these factors, says Mr Kenji 
Shibata, BFS president, have 


MAN to cut staff as demand 
falls and profit slumps 45% 


By C hri stopher Parties 
in Frankfurt 

MAN. the German trucks and 
engineering group. Is to cut its 
dividend to DM&50 from DM12 
last time following a 45 per cent 
profits slump in the year to the 
end of June. 

Net earnings fell from a record 
DM418m (3281m) to a provisional 
DM230m on sales of DM19bn, 
down 1 per cent on the previous 
financial year, the group said in 
an interim report yesterday. 

There had been no improve- 
ment in business conditions since 
publication of the company's 
half-year report in February, it 
added The backlog of outstand- 
ing orders totalled DMl4bn at the 
end of the year under review, 15 
per cent lower than in 1991-92. 

Incoming orders for the year 
were down 8 per cent at 


DM16.6bn. While foreign demand 
was up 2 per cent, domestic 
orders were 20 per cent lower at 
DM6.7bn. Although that suggests 
improvement from the first half, 
when total new business was 
down 14 per cent, the group 
showed few signs of optimism. 

However, it said after climbing 
steadily through the year, incom- 
ing orders in the fourth quarter, 
at DM4.Sbn. were 5 per cent 
above the last quarter of the pre- 
vious year. 

MAN, Germany's second-big- 
gest truck maker after Mercedes- 
Benz, said personnel cuts would 
have to continue, particularly in 
commercial vehicles and the 
MAN Roland printing machinery 
divisions. 

The group has shed nearly 
6,000 workers, approximately 9 
per cent of its payroll, since mid- 
1991. Profit figures for this year 


include provisions for 3.300 more 
job losses in the current year. 

Demand for commercial 
vehicles was down 13 per cent on 
the year, while orders for engi- 
neering products and plant were 
6 per cent lower. 

An 11 per cent rise in turnover 
from trading activities helped off- 
set a foil of 8 per cent in trucks 
and no change in engineering 
sales. Vehicles account for about 
40 per cent of group sales and 
more than half of its annual earn- 
ings. 

German industry was still in 
deep recession, the report said 
and capital investment was foil- 
ing faster. Weaknesses in most 
European markets had been exac- 
erbated by devaluations against 
the D-Mark, while improvements 
in the US economy had still not 
had any discernible effects on the 
group’s business. 


Tomkins pays $15m incentive 


By Richard Gouriay in London 

MR RICHARD CARR, the man 
who fashioned a crucial US 
expansion for Tomkins, the UK- 
based conglomerate, probably 
securing Its growth as one of the 
country’s largest companies, has 
received $15.1m for his efforts. 

The payment, modest by the 
standards of many US-style 
incentive packages, is believed to 
be one of the largest made to a 
working UK director. 

Mr Greg Hutchings. Tomkins 
chief executive, said that without 
the three US acquisitions made 
by Mr Carr, To mkins would not 
have made it tb rough the UK 
recession. 

Mr Carr wbo remains interna- 
tional mergers and acquisitions 
director, received the payment in 
March in accordance with a 1987 
agreement set up when Tomkins 


was seeking to expand through 
acquisition but was not prepared 
to set up a US office. 

Beating a path first trodden 14 
years earlier by Lord White, who 
led the successful US acquisition 
programme for Hanson, the 
Anglo- UK conglomerate. Mr Carr 
set up an office in New York in 
1987 to find potential targets. He 
was required to invest SI 60.000 of 
his own money which he would 
have lost had the acquisitions 
foiled. 

Mr Hutchings said Mr Carr 
“had a lot of downside and we 
had no downside". 

Only after Mr Carr made the 
first acquisition, the S113m pur- 
chase or Smith & Wesson, the 
hand-gun manufacturer in June 
1987, and the conglomerate set up 
a US office did he join To mkins ' 
executive team. 

Tomkins then went on to 


acquire Murray Ohio for 
in August 1988 and Philips 
Industries for 3550m two years 
later. 

Mr Carr’s 1987 agreement 
stated that Mr Carr would be 
entitled to an interest in 10 per 
cent “in the growth of the 
assessed value of businesses he 
identified which Tomkins pur- 
chased", according to the Tom- 
kins annual report published yes- 
terday. 

These three US businesses gen- 
erated sales of $l-72bn and earn- 
ings of S75.2m in the year to May 
1992, entitling Mr Carr to the 
SI 5.1m payment 

Mr Hutchings denied the deci- 
sion to buy out Mr Carr's interest 
suggested To mkins would make 
its next acquisition in the 
US. Such a move could have led 
to a much larger payment to Mr 
Carr. 
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improved productivity, though it 
remains about 65 to 70 per cent 
that of Bridgestone's Japanese 
plants. He thinks this may rise to 
95 per cent In five years. Differ- 
ing environmental and social 
costs make parity unlikely. 

Mr Masatosbi Ono, BFS chief 
executive, says that on the manu- 
facturing side the company still 
needs to become more flexible, 
shortening product development 
times and coping better with 
small production runs. On the 
marketing side, both brands need 
to be strengthened. 

A survey of consumer satisfac- 
tion with tyres fitted on new 


•••• ■ •** , •. 

.... - - • ■■ 1.,. .- V ; 

: v «; t ' 


Replacamenttyres 1992 

Goodyear . 15.5% 

MicheBn 8jOK 

Firestone • 7.5% 

General 5.6% 

Seats 5-0% 

Coboer - . 40%-' 

LWroyal Goodrich 3 J$% . 

Bridgestone . . . &5% 

KaSy • 2L5% 

MtAHufite aoi% 


cars, carried out by the market 
research concern JD Powers, 
found both Bridgestone and Fire- 
stone below the industry average 
in 1992, behind Pirelli, Michelin 
and Goodyear. Mr Kumar says: 
“It takes a while for the con- 
sumer to recognise significant 
quality improvements.” 

BFS has no grounds for com- 
placency. It may be in tbe black, 
but competition in the global tyre 
industry and excess manufactur- 
ing capacity is keeping tyre 
prices depressed. It will be a con- 
siderable time before Bridgestone 
gets a decent return on its US 
investment 


Morgan 
Stanley 
beats its 
record 


By Patrick Harverson 
In New York 

SHARES in Morgan Stanley rose 
to a new year high yesterday 
after the US securities house 
reported record second-quarter 
profits of 8224.2m, or 32.77 a 
share. At tbe same stage last 
year the firm earned 3119m, or 
31.38 a share. 

Morgan Stanley's strong sec- 
ond-quarter earnings surpassed 
the firm’s previous record of 
319&8m, earned is the first three 
months of the current fiscal 
year, and provided evidence that 
the record-breaking boom on 
Wall Street shows little sign of 
losing steam. 

The results exceeded many 
analysts* expectations and the 
stock rose 8% to 879%, a 52-week 
high. 

Morgan Stanley's performance 
was driven primarily by trading 
revenues, which leapt 153 per 
cent to S517.9bu over the three 
months. Although the sharp 
jump reflects increases in both 
c us to me r-related and proprietary 
trading revenues, earnings from 
the firm trading its own capital 
in US and overseas financial 
markets, particularly fixed-in- 
come markets, will have been 
especially strong. 

Mr William Hartman, securi- 
ties industry analyst at the bank- 
ing group JP Morgan, said: “A 
lot of that [increase in trading 
revenues] came from Europe. 
They were able to capitalise on 
declining European interest 
rates." 

Improvements were also made 
elsewhere. Strong growth in 
financial advisory services and 
in high-yield and struc tu red debt 
underwriting boosted Morgan 
Stanley's earnings from invest- 
ment hanking to $328J5m, np 
from S284^m a year ago. 

Revenues from broking com- 
missions rose. 17 per cent to 
{90.7m. while asset management 
and administration revenues 
climbed 20 per cent to 363:6m. 
Interest and dividend r e ve nu es 
rose slightly to {1.481m. 

Overall, total revenues (exclu- 
ding interest expense) rose to 
SlL5bn, up from 3764m a year 
ago. 

Expenses climbed sharply 
because of a 54 per cent Increase 
to S572Jhn in compensation and 
benefits payments, which are 
tied to the firm's perform a nce. 
Most of Morgan Stanley's other 
expense lines were little changed 
in the quarter, and total non-in- 
terest expenses was 3787.8m, 
compared with {568JBm a year 
earlier. 


This announcement appears as a matter of record only. 
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Austria’s leading 
brewer seeks to 
raise Schl.9bn 


By Ian Rodger In Vienna 

BRAU Beteiligungs (BBAG), 
Austria's leading brewery 
group, is seeking to raise 
Schl-Sbn (9160.5m) through a 
rights issue for Itself and a 
warrant rights issue for its 
main subsidiary, Brau Union. 

The group, which dominates 
the Austrian beer market with 
a share of more than GO per 
cent, has also disclosed first- 
half consolidated pre-tax profit 
of Sc.h333m, up from Schl69m 
last year. All but Sch37m of the 
rise came from property and 
share sales. 

BBAG, one of Europe’s larg- 
est brewing groups with 
annual output of over 8m hec- 
tolitres of beer, has undergone 
a restructuring in the past 
year, simplifying a complex 
web of cross-holdings among 
Austrian brewers. Two main 
subgroups, both quoted on the 
Vienna Bdrse, have emerged. 
Brau Union, in which BBAG 
has a 66 per cent stake, has all 
the group’s brewing interests, 
both in Austria and in eastern 
Europe. BBAG itself battles 
soft drinks, mineral waters and 
fruit juices. 

BBAG’s first-half consoli- 
dated sales were up 5 per cent 
to Scb5-2bn. Mr Christian 
Beurle, chief executive, fore- 
cast that pre-tax profit would 
rise 19 per cent to SchSSOm In 
the full year. 


Proceeds from the rights 
issues are to be used for finan- 
cing expansion opportunities 
in eastern Europe. Both issues 
are on the basis of one new 
share for every five held, 
prices will be struck on Sep- 
tember 30. 

The BBAG Issue is a conven- 
tional one, with a two-week 
exercise period. The Brau 
Union issue wifi run for six 
months from October 22. 

“It is really a rights issue 
disguised as a warrant,” Mr 
Walter Schuster, deputy direc- 
tor of capital markets at Giro- 
Credit Bank, said. Mr Schuster, 
who conceived the idea, said 
the problem was that both 
companies wanted to raise new 
capital, and their plan was for 
BBAG to go to the market this 
year and Brau Union a year 
later. 

Schwechater Holdings, 
which owns 68 per cent of 
BBAG. will not be taking up its 
rights, so its stake will fall to 
52 per cent. A banking group 
led by GiroCredit and Creditan- 
stalt in Austria and Credit Sui- 
sse First Boston abroad, is 
underwriting the BBAG issue, 
and win place available shares 
with domestic and foreign 
investors. 

The Brau Union issue is not 
being underwritten. BBAG is 
not taking up its rights, and 
the banking group will fry to 
sell these shares in the market 


Cost-cuts 
and weaker 
krona lift 
SSAB profit 

By Christopher Brown-flumes 
in Stockholm 

COST-CUTTING and the 
weaker krona helped SSAB. 
the Swedish steel group, more 
than double first-half pre-tax 
profits, to SKx338m (342.5m) 
from SKrl28m, despite the dif- 
ficult market conditions which 
continued to depress sales. 

The group, privatised last 
year, said it had cut process- 
ing costs by 5 per cent since 
the 1992 first half and by 10 
per cent since 1990. Staff num- 
bers have fallen by 2.5 per 
cent to 9,700 since the year- 
end. 

Lower volumes led to a 2 per 
cent decline in sales to 
SKr6.35bn, even though prices 
were 3 per cent higher in 
krona terms because of the 
weakening of the Swedish cur- 
rency. 

The group's steel plate divi- 
sion, SSAB Tunnplat, lifted 
profits to SKr58m from 
SKrlfim, while the heavy plate 
unit boosted profits to 
SKrl09m from SKr55m. Both 
the building products division, 
Flannja, and the Tttnor trad- 
ing unit returned to the black, 
with profits of SKrSSm and 
SKrl3m respectively. 

SSAB said It expected to 
make a profit in the second 
half for tiie first time since 
1990. Last year it made a 
SSrl65m loss. 


Ladbroke DIY 
chain shake-up 

By Nell Buckley 
in London 

TEXAS Homecare, Ladbroke’s 
DIY chain, yesterday 
announced a shake-op at the 
top. It appointed Mr John 
Coleman, former managing 
director of the Dorothy Per- 
kins rfiain, as chief executive. 
It also revealed that Mr Bon 
Trenter, Texas chairman, 
would move shortly to another 
position within Ladbroke. 

Sir Peter George, vice-chair- 
man, had long been seen as 
heir apparent to Mr Cyril 
Stein, Ladbroke’s chairman, 
and analysts said it was 
unlikely that Mr Trenter was 
being groomed to succeed him. 


Bikuben returns to black 
as loss provisions double 

By HOaty Barnes recent years”. The bank has 


in Copenhagen 

BIKUBEN, Denmark's third- 
largest bank, reported a first- 
half pre-tax profit of DKr207m 
($30m) compared with a loss of 
DKr442m in the same period 
last year. 

The bank returned to profit 
despite a doubling of loss pro- 
visions to DKrl.68bn from 
DKi78lm, which Mr Borge 
Munk Ebbesen, the bank's 
chief executive officer, 
described as reflecting “the 
culmination of a series of the 
economic difficulties which 
have hit Danish business in 


become involved in a legal dis- 
pute over the interest formula 
on 250m in subordinated loan 
capital subscribed to Bikuben 
by the Danish dairy group, MD 
Foods. As a consequence, the 
bank has decided not to 
include the loan in the capital 
base at the half-year, which 
nevertheless left the hawk with 
a capital adequacy ratio of 10.5 
per cent 

The main contribution to the 
improvement in the bank’s per- 
formance in the first half was a 
DKr784m gain from the value 
adjustment of the securities 
portfolio. 


Dogfight in Canada’s skies nears climax 


Bernard Simon reports on what has become a bitter and messy corporate battle 


A BARRAGE of noisy 
volleys over the past 
fortnight suggests that 
the drawn-out fight for sur- 
vival between Canada's two 
main airlines is neari n g a cli- 
max. 

Air Canada and Canadian 
Airlines International are Br- 
ing every weapon at their dis- 
posal as each seeks supremacy 
in a battle which has become 
increasingly frantic, but 
remains as confused and 
unpredictable as when it began 
almost two years ago. 

The only certainty is that 
both airlines, with combined 
debts of C$4.2bn (US$3-3bn), 
are bleeding profusely. Foreign 
carriers complain that farecut- 
ting by the two combatants is 
severely undermining the prof- 
itability of their Canadian 
routes. “Whatever one does, 
the other wifi do in spades,” 
says the representative of one 
European airline in Toronto. 

Mr Ted Tarkin. analyst at 
Bunting Warburg in Toronto, 
predicts that whatever the out- 
come, the survivor (or survi- 
vors) will require a heavy 
injection of equity. 

The latest salvoes have come 
from Air Canada, which is des- 
perately trying to thwart a 
planned alliance between 
Canadian and AMR Corpora- 
tion of Dallas, parent company 
of American Airlines. 

AMR would secure Canadi- 


an’s future by infusing C$246m 
of new capital in exchange for 
a 33 per cent equity stake. But 
the US carrier has pot a gun to 
Canadian's head by setting an 
end-1993 deadline for the deal 
to be finalised. 

As an alternative to the 
American deal. Air f>n«ria last 
week offered to pay C$200m for 
Canadian's offsh ore routes to 
Asia, Europe and South Amer- 
ica. it would also take over 
leases on the aircraft which 
currently fly those routes, 
making the total deal worth 
about CgLbn. Canadian would 
be left as a domestic carrier. 

Air Canada's offer, other 
moves it has made. Is shrewdly 
timed. As a former quasi-state- 
owned corporation which was 
privatised in 1989, the Mon- 
treal-based airline “knows how 
to poll the levers of politics”, 
one Toronto analyst says. 

The proposal comes an the 
eve of crucial votes on August 
27 by shareholders mnd credi- 
tors of PWA, Canadian’s par- 
ent company, on a financial 
restructuring. Air Canada's 
offer to take over some of the 
jewels of Canadian’s fleet 
means that senior creditors 
who hold the leases on these 
aircraft can look forward to 
cash payments, rather than the 
near-worthless common shares 
offered to them under PWA's 
restructuring plan. 

Air Canada ha« sign sought 


to defuse criticism that any 
solution other than the deal 
with Ameri can would result in 
huge job losses at Canadian, 
especially on its home turf in 
western Canada. Air Canada 
has offered, for instance, to set 
up a wlde-body jet mainte- 
nance base in Vancouver and 
to employ all Canadian's inter- 
national crews. 

Meanwhile, the Montreal- 
based. carrier has shored up 
public support on its own door- 
step by signing a te n tativ e let- 
ter of intent last week to buy 
up to 48 Canadair Regional 
Jets from Bombardier, the 
transportation group whose 
main assembly plant Is also in 
Montreal. 

C anadian has so far 
rejected Air Canada's 
overtures outright. Mr 
Rhys Byton, Canadian's chair- 
man, called the bid for its 
routes part of “a diabolical 
plot” to kill his atrHne. 

If nothing else, having to 
shrink Canadian from an inter- 
national airline flying to five 
continents to an insignificant 
domestic carrier would be a 
severe humiliation. Canadian 
has its roots in Pacific Western 
Airlines, which was a profit- 
able regional carrier before it 
over-stretched by swallowing 
Canadian Pacific Airlines and 
Wardair to the late 1980s. 

Mr Fjii-irin says, however, 


that Air Canada's latest pro- 
posal pins American’s year-end 
deadline have put Canadian 
against the walL “The options 
have hfwiinp more limited,” he 
says. T hru* is running out." 

Canadian has pleaded for the 
government to came to the res- 
cue. though it has yet to spec- 
ify in what way. It argues that 
if the dftfti with American col- 
lapses, thousands of jobs will 
be lost and the national inter- 
est damaged by leaving Air 
Canada as an unfettered 
monopoly. 

Loan guarantees from the 
federal and several provincial 
governments have helped keep 
Canadian flying for the past 
year. But with a general elec- 
tion looming, politicians are 
now more reluctant to become 
involved as they find them- 
selves tom between two high- 
profile companies, each with 
its own powerful regional con- 
stituency. 

The dilemma for the govern- 
ment is epitomised by the fact 
that Ms Era Campbell, the 
prime minister, comes from 
Vancouver, while her transport 
minister, Mr Jean Corbeil, Is a 
Quebecer. 

Canadian's best (and perhaps 
last) hope of clinching the deal 
with American ties with the 
quad-judicial Competition Tri- 
bunal in Ottawa. 

The tribunal will convene on 
September 8 to consider the 


latest of many tortuous 
attempts by Canadian to extri- 
cate itself from the Gemini 
computerised reservations sys- 
tem, which it owns in partner- 
ship with Air Canada and a 
unit of United Airlines. 

A condition of Canadi- 
an’s entire deal with 
Am erican is that Cana- 
dian sever its ties with Gemini, 
and take its business to AMR s 
Sabre system. AMR wants to 
use Canadian as a guinea pig 

smd a showpiece for i ts bu si- 
wftss of providing management 
services to airlines, other 
transport companies and 
hotels. 

Canadian con tends that the 
diss olution of Gemini would 
preserve competition in the air- 
line industry. But Air C anada 
is fi g htin g its rival’s effort to 
withdraw from Gemini, argu- 
ing that Canadian is legally 
bound to remain in Gemini 
until 1999, and that its with- 
drawal would undermine the 
network’s viability. 

The competition tribunal, 
which has considered the Gem- 
ini issue once before, is expec- 
ted to come to a quick decision. 
What that decision will be is 
largely a matter of conjecture. 
One way or the other, how- 
ever, it will provide a pointer 
to the outcome of . what has 
become one of Canada's most 


Securities gains behind sharp Uni Storebrand rise 


By Karan Fossa In Oslo 

UNI Storebrand. Norway's 
largest insurance group, yes- 
terday announced sharply 
improved first half pre-tax 
profits to NKr689m ($94. 8m) 
from NKr79m in the same 
period last year, helped by sub- 
stantial gains on securities. 

The group boosted net oper- 
ating income to NKrl0.93bn 
from NKrKUbn. The increase 
was achieved despite a loss in 
premium income by the life 
business which saw market 
share decline by 29 percentage 
points to 31.9 per cent in terms 
of premiums written during 
the last year. 

Uni said group operating 
expenses had been cut by 287 
per cent during the six-month 
interim to NKr8.69bn from 


UNI STOREBRAND has 
reached advanced stages of 
planning a spin-off of 
Christiania General Insurance, 
the group’s New York-based 
reinsurance business, into a 
separate company listed on the 
New York Stock Exchange, 
writes Karen Fossli. 

Uni said a prospectus for an 
issue of Christiania General 
shares was almost complete 
and that a valuation was 


NKx9.3bn. Although the pay- 
roll was reduced by 286 
employees to 4£2l during the 
period, the full effect of cost 
reductions is not yet apparent 
due to terms and conditions of 
voluntary redundancy arrange- 
ments, the company explained. 

Gains on securities hit 


almost finished. The company 
added that limited group 
resources would in future 
prevent it from financing the 
farther development of 
Christiania General. 

Earlier this year, Uni 
had considered either 
dtsposing of Christiania 
General or seeking a strategic 
partner for the e nti ty, but this 
had been become difficult 
during a period of 


NKrl.41bn, Including a 
NKr213m net gam on the dis- 
posal of the group's 25 per amt 
stake in Skandza, Sweden’s big- 
gest insurer, against a loss of 
NKr690m last year. 

Uni said unrealised gains on 
a consolidated basis rose by 
NKrl.5bn during the second 


consolidation of the US 
reinsurance market 
Credit Suisse Hist Boston, 
among others, are advising 
Uni on the move. 

Christiania General has 
assets of $300m and is ranked 
XI among US reinsurers. 

Last year the unit returned a 
surplus of about $l20m under 
US accounting principles, 
compared with a deficit of 
$125m in 199L 


quarter and stood at NKx&flbn 
at end-June. However, by the 

pnri of last month imneaTwpd 

gains had increased further to 
NKrtLSlbn. 

Uni pledged to place particu- 
lar emphasis on quality assur- 
ance in future as part of mea- 
sures to regain market 


confidence in the group follow- 
ing its release on July 13 from 
public administration. 

Uni collapsed last August 
under the weight of NKr39fan 
debt taken on to but the Skan- 
dia shares In a failed attempt 
to gain control of the company. 
The group’s shares were 
relisted on the Oslo bourse in 
mid-June and NKr4Jbn was 
raised through share and bond 
issues in a major recapitalisa- 
tion of the group. 

Uni said it made cadi settle- 
ments to creditors last month 
whose riaima had fatten due 
and been approved- The settle- 
ments involved foil payment of 
principal, together with inter- 
est of about 11 per cent per 
year and reduced Unfa exter- 
nal debt and cadi holdings by 
NKnUbn. 


This announcement appears as a matter of record only. 


The News Corporation Limited 


has acquired from 

Hutchison Whampoa Limited and the Li family 

a 63.6% holding in 



A Hulch Vision Company 


Goldman Sachs acted as the financial adviser to 
Hutchison Whampoa Limited and the Li family. 
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INVESTOR GROUP 

Consolidated income after financial items for the Group amounted to SEK 406 million, 
against year-earlier income of SEK 2,083 rn. 

Investor's net worth, with Saab-Scaoia valued at its estimated yield value, decreased during 
the period to SEK 25,440 m. (December 31, 1992: SEK 32,415 m.), or SEK 140 (178) per 
share after full conversion. With Saab-Scania valued at its book value, nec worth amounted 
to SEK 30,389 (30,122) m., or SEK 167 (166) per share. 

STRATEGIC PORTFOLIO 

The value of Investor’s portfolio of strategic holdings on June 30 amounted to SEK 21,606 
(23,238) ra. Adjusted for net changes, the value of the portfolio rose during the period by 
6%. The Affarsvarlden General Index increased 19%. On August 18, the market value of 
the portfolio was SEK 26,170 m. 

The entire holdings in ASEA and Garphyttan were sold. After June 30, shares in STORA 
were sold as well. 

On June 30 the largest holdings were in Astra, which accounted for 41% of the value of the 
portfolio, STORA 17%, Incentive 15% and SKF 8%. The six largest holdings together 
represented 96% of the portfolio. 

SAAB-SCANIA HOLDINGS 

Consolidated sales of the Saab-Scania Holdings Group amounted to SEK 13,000 (13,700) m. 
Order bookings amounted to SEK 12^300 (23,300) m. The order backlog ar the end of the 
period was SEK 30,200 (30,100) m. 

The income after financial items of the business areas amounted to SEK 581 (1,172) m_ 
Demand for Saab-Scania ’s principal products is expected to remain weak, because of. which 
it is anticipated chat Saab- Sea nia’s business areas will report sig nifi c an tly lower income for 
1993 than in the preceding year. 


This is a summary of Investor’s six month interim report 1993. The complete report can . 
be obtained from Investor AB, S-103 32 Stockholm, Sweden, telephone ->46-8-614 20 00. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


China to impose freeze on 
corporate bond issuance 


By Tony Walker in Beijing 

CHINA will place a freeze on 
enterprises issuing bonds in 
the latter part of tbis year in 
an effort to curb a bond-issuing 
spree that has raised concerns 
about the circulation of bil- 
lions of yuan of worthless 
paper. 

The English-language Busi- 
ness Weekly reported at the 
weekend that the People's 
Bank of C hina, China's central 
bank, and the State Planning 
Commission, were scrutinising 
all applications for new bond 
issues. 

The paper quoted Mr Lu Pan- 
sheng, a central h ank official, 
as saying that bond Issues that 
have not already been 
approved will be stopped. 

Companies seeking working 
capital through bond issues 
will be asked to apply for 
bank loans, the official 
said. 

Some Yn20bn ($3.45bn) of 
corporate bond issues had been 
planned for this year, but wor- 
ries about the ability of 

Australian coal 
producer’s 
profits up 23% 

By Bruce Jacques bi Sydney 

COAL and Allied Industries, 
the Australian coal producer, 
has increased net profits for 
the year to June by 23 per cent 
to A$59.7m (USS40.4m). 

The result was achieved on a 
7 per cent improvement in rev- 
enue to A$657.4m. The com- 
pany is stepping up its divi- 
dend from 60 cents to 70 cents 
a share. 

Coal production rose margin- 
ally from Um to 11. lm tonnes, 
but sales rose strongly from 
11. lm to ll.9m tonnes. 

Reviews of the underground 
operations led to significant 
reductions in employee num- 
bers during the year. The 
board is making a provision of 
AS35.1m before tax for diminu- 
tion in tbe value of the assets. 

That provision led to a net 
AS28.4m abnormal loss but this 
was offset by a AS7.5m tax 
credit. Depreciation took 
A$5L5m. against AS44.4nu 


enterprises to service their 
commitments, and concerns 
about bonds draining money 
from the banking system, 
have prompted the latest 
measures. 

Steps to curb unrestrained 
bond issues by enterprises 
seekin g funds to expand their 
activities are part of a wide- 
spread crackdown by the Chi- 
nese authorities on a financial 
sector that had mushroomed 
out of control. 

China's efforts to cool its 
overheating economy include a 
squeeze on credit, a demand 
that banks recall billions of 
yuan in loans for speculative 
ventures such as property, and 
a strengthening of control over 
the countries fledgling capital 
markets. 

Mr Zhu Rongji. China's 
senior vice-premier in charge 
of the economy, was appointed 
last month to head the central 
bank. He wasted little time in 
installin g a new beam of dep- 
uty governors to assist him in 
unravelling China's financial 
morass. 


Regulations issued earlier 
this month were also aimed at 
clamping down on the bond 
issuing binge. These included 
the requirement that enter- 
prises not be permitted to issue 
bonds unless they had been 
profitable for the last three 
years. 

Proceeds from the issuing of 
corporate bonds could not be 
spent on real estate specula- 
tion. securities, futures 
trading, or other risky invest- 
ments that are not related to 
the enterprise's central busi- 
ness. 

Companies which float bonds 
without approval or provide an 
interest rate higher than the 
one set by the central bank 
will be severely punished, the 
report said. 

No mention was made of 
China's capital raising 
abroad. China has embarked 
on a fairly ambitious 
programme of international 
bond issues. These are almost 
certain to be coming 
under careful central bank 
scrutiny. 


Playmates 
hit by fall 
in Ninja 
Turtle sales 

By Simon Davies 
in Hong Kong 

PLAYMATES, the Hoag Song 
toy manufacturer which pro- 
duces the Teenage Mutant 
Ninja Turtles, yesterday 
announced a farther decline in 
earnings. First-half 1993 net 
profits fell 16J5 per cent, to 
HK$146.6m (US$18.9m). 

Tbe interim dividend is 
being cut from 7 cents a share 
to 6 cents. 

At the peak of Turtle sales 
in 1991, the company posted 
six-month profits of HK$409m. 
However, tbe product's 
popularity has waned and the 
company has failed to find 
an alternative source of 
income. 

Turnover fell to HE£600.6m 
from HKS645.5m in 1992, 
despite the success of the 
group's Star Trek product 
line. 

In addition, associate contri- 
butions swung to a HKS 12.6m 
loss, doe to a negative contri- 
bution from the 37.5 per rent- 
owned Ideal Loisirs of France. 
Tbe French toy group is expec- 
ted to turn in a profit in the 
current half-year. 

Like many other Hong Kong 
manufacturers. Playmates has 
turned to property develop- 
ment in an attempt to make np 
for dwindling profits from its 
toy core business. 

Director Mr Edtnrmd Ip said 
the company's “objective is to 
establish itself as a quality 
developer concentrating 
initially on smaller sites 
in carefully selected loca- 
tions”. 

• South China Morning Post, 
tbe News Corporation subsid- 
iary which publishes Hong 
Kong's leading English lan- 
guage newspaper, reports a 
net profit or HK$4SUm for the 
year ended June, down 7 per 
cent 

The fall was primarily the 
result of the full utilisation of 
tax losses during 1992. The 
figures were also adversely 
affected by the recent 
purchase of Wah Kin Yat 
Po, a Chinese language news- 
paper. 

The dividend is being held at 
30 cents a share. 


Varity surprises with 
$14m net for quarter 


By Karen Zagor in New York 

SHARES in Varity, the US 
automotive, farm and indus- 
trial equipment maker, 
reached a 52-week high yester- 
day after the company posted 
better-than-expected second- 
quarter earnings. 

In the latest quarter, it took 
a one-time charge of Sl.Tm, or 5 
cents a share, which left net 
income at 514.4m. or 29 cents. 
In the same period of 1992, Var- 
ity’ had net income of S14-lm. 
or 37 cents. Sales in the three 
months dropped to S660.9m 
from 5691. 4m, reflecting the 
disposal of several businesses. 

Stripping out one-time 
charges, taxes and earnings of 
associated companies, Varity 
earned $15.4m in the 1993 quar- 
ter against $17.6m a year ear- 
lier. Tbe shares rose 8% to 
$36v» at mid-session. 

Mr Victor Rice, chairman 
and chief executive, said the 
company had cut its interest 


expense by 73 per cent in the 
second quarter, reflecting the 
restructuring and financing 
actions. The company's consol- 
idated debt is $lbn lower than 
last year. 

Kelsey-Hayes, the automo- 
tive components business, had 
operating income of $19m on 
sales of $256 m. On a pro forma 
basis, earnings were $l3m on 
sales of $228m in the 1992 
period. The company attri- 
buted the rise to higher mar- 
gins due to improved operating 
efficiencies. 

Massey Ferguson, the farm 
equipment unit, had operating 
income of $4m on sales of 
$239m. On a pro forma basis, it 
earned 54m on sales of $283m 
last year. Although Massey's 
main European market has 
been weak this year, it expects 
the business to remain profit- 
able in 1993. 

The UK-based Perkin's 
engines business turned in flat 
earnings of Slim. 


This announcement appears as a matter of record only. August, 1993 
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Dutch toughen bourse reforms 

Ronald van de Krol looks at efforts to return trading to Amsterdam 



Baron van Ittersum: banks, brokers committed to new system 


T HE popularity of Dutch 
shares among foreign 
investors is proving to 
be a curse as well as a blessing 
for the Amsterdam stock 
exchange. 

Strong foreign demand for 
the likes of Royal Dutch, Phil- 
ips and Heineken means an 
alarmingly high percentage of 
trading In Dutch blue chips Is 
now conducted abroad - 
mainly on London's Stock 
Exchange Automated Quota- 
tion (Seaq) system - rather 
than in Amsterdam itself. 

For years, Amsterdam has 
tried to ward off London's 
attractions by undertaking 
gradual reforms, such as abol- 
ishing stamp duty, encourag- 
ing direct bloc trading between 
b anks , and automating the 
flow of orders onto the bourse 
floor. 

However, these measures 
have had such little impact 
that the Amsterdam stock 
exchange is now gearing up to 
push through more radical 
reforms early next year. 

According to Baron Boudew- 
ijn van Ittersum, the bourse's 
chairman, the difference 
between the earlier reforms 
and those scheduled for next 
year is that “this time we are 
going to tackle the very core of 
the trading system itself”. 

Until now. a central role on 
the Amsterdam exchange has 
been reserved for hoeklieden, 
or stock jobbers, who bring 
together supply and demand 
by setting prices in the stocks 
In which they specialise. Often 
under-capitalised, and fre- 
quently criticised for their 
inability to take large posi- 
tions, the “hoekmen” are the 
linchpins of a bourse which 
traces its history nearly 400 
years to the issue of shares by 
the Dutch East India Company. 

Under the proposed reforms, 
the 23 ‘‘hoekmen’’ firms will 
go, to be replaced by no more 


than 10 market “specialist” 
firms. At the same time, the 
market will be divided into 
retail and wholesale segments. 
In another departure, foreign 
brokers will be able to take 
part in the screen-based whole- 
sale market without being 
present in Amsterdam. 

Seven foreign-based houses 
have already taken out special 
membership of the exchange to 
participate in a new inter-pro- 
fessional trading system for 
Dutch government bonds. 

The retail market wiU 
remain the domain of the spe- 
cialists. The wholesale market 
will be based around Asset 
(Amsterdam Stock Exchange 
Trading System) screens, 
Amsterdam's answer to Seaq. 
Completing the new look will 
be Aida, an inter-professional 
dealing system modeled on 
Frankfurt's Ibes. 

Although it is partially fol- 
lowing Seaq’s lead, Amsterdam 
is consciously stopping short of 
adopting London's reliance on 
market-making. “We think the 


structure we’ll have will be 
stronger than the one London 
has at the moment, because 
they lack a retail side and the 
role of the specialist," Mr van 
Ittersum says. 

The retail and wholesale 
sides of trading on the Dutch 
bourse will be linked. Special- 
ists will have to quote firm 
prices, a stipulation designed 
to lend support and direction 
to the screen-based wholesale 
market, he says. 

A crucial test of the new con- 
sensus in Amsterdam will 
come in the autumn, when a 
committee of “wise men” is 
due to make recommendations 
on buying out the bourse's 
hoekmen, some of whom will 
be transformed into better-cap- 
italised specialists. 

Job losses among the 200- 
strong staff are inevitable. 
Members will have to. approve 
tbe plan before the reforms can 
go ahead. 

McKlnsey, the consultancy 
group, published a report on 
trading in Dutch shares in late 


1892. Before then, any talk of 
doing away with the hoekman 
was almost taboo. But 
Me Kinsey's survey of Investors 
showed that 40 per cent of trad- 
ing in Dutch shares had leaked 
abroad, chiefly to London. The 
situation in Dutch bonds was 
even bleaker, with just 32 per 
rent traded at home, though 
fhic came as little surpri se- 

Perhaps the most worrying 
statistic was that just 33 per 
cent of “bloc” trades in Dutch 
shares, worth more than FI lm 
(8325,000). was conducted in 
Amsterdam in 1991. against 68 
per cent in 1988. 

McKinsey also showed that 
investors, including Dutch 
ones, were unhappy with 
Dutch banks and brokerages, 
ivwnpigming of uncompetitive 
rates and an aversion to taking 
risks in the market. This 
accounted for the trend 
towards seeking the services of 
foreign brokers, who in turn 
were more likely to use Seaq 
than Amsterdam. 

Mr van Ittersum said Dutch 
banks and brokers had now 
committed themselves to 
playing an active part in the 
new system. They will, in any 
case, “need to stick their necks 
out" more if they want to con- 
tinue to create a primary mar- 
ket for the larger, internation- 
ally-orientated Dutch 
companies and to serve the 
Netherlands’ powerful institu- 
tional investors, he said. 

He noted that of all Europe's 
bourses, Amsterdam was the 
most exposed to competition 
from London. With a small 
home market and a preponder- 
ance of international compa- 
nies, it relies on foreign buying 
of shares and, particularly, of 
bonds. 

Because of its greater vulner- 
ability, it is also “the first 
bourse on the continent that Is 
ready to put a strategy vis-a-vis 
London into practice”, he said. 


New Issue 


Att of these securities having been sold, this announcement appears as a matter Of record only. 


6,960,000 Shares 

Triangle Pacific Corp. 

Common Stock 
1,392,000 Shares 

The above shams were offered outside the United States and Canada by the undersigned. 


August 1993 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Merrill Lynch International Limited 


Cazenove & Co. 

Kleinwort Benson Limited 
Swiss Bank Corporation 


Paribas Capital Markets 


5,568,000 Shares 

The above shams wem offered in the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Merrill Lynch & Co. 


Bear, Steams & Co. Inc. 
BT Securities Corporation 
Goldman, Sachs & Co. 


The First Boston Corporation 
Dillon, Read & Co. Inc. 


Alex. Brown & Sons 

Incorporated 

A.G. Edwards & Sons, Inc. 
Hambrecht & Quist Kidder, Peabody & Co. 

Incorporated Incorporated 

Lazard Freres & Co. Lehman Brothers Montgomery Securities J.P. Morgan Securities Inc. 


Morgan Stanley & Co. 

Incorpo ra ted 

Prudential Securities Incorporated 
Salomon Brothers Inc 


Wertheim Schroder & Co. 

Incorporated 

Advest, Inc. 


Robert W. Baird & Co. 

Incorporated 

Dain Bosworth 

Incorporated 

Janney Montgomery Scott Inc 


PaineWebber Incorporated Paribas Capital Markets 

Robertson, Stephens & Company 
Smith Barney Shearson Inc 
Dean Witter Reynolds Inc 
Amhold and S. Bleichroeder; Inc 
J. C Bradford & Co. 

First Southwest Company 


Allen & Company 

Incorporated 

William Blair & Company 


Interstate/Johnson Lane 

Corporation 
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Incorporated 

Morgan Keegan & Company, Inc. . Neuberger & Berman 


Mabon Securities Corp. 

Piper /affray Inc The Prindpal/Epple^ Guerin & Turner, Inc. Ragen MacKenzie 
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William K. Woodruff & Company 






Daiwa Europe Limited 

N M Rothschild & Sons Limited 
Smith New Court Securities Limited 
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INTERNATIONAL CAPITAL MARKETS 


Europe stands back ahead of German rate decision 


By Peter John in London and 
Patrick Harverson In New York 

EUROPEAN government bond 
markets were yesterday caught 
in the thrall of the German 
rate cut debate and held East 
ahead of the first signals due 
today. 

GOVERNMENT 

BONDS 

Many economists expect a 
quarter-point reduction in the 
ail-important German discount 
rate to 6.25 per cent, which 
could allow France to lower its 
6.75 per cent intervention rate. 
It would also give other EC 
members, particularly Bel- 
gium, a chance to ease further. 

However, high money supply 
figures last week cast a 
shadow over the leeway that 
the members of the Bundes- 
bank Council will have when 
they return from their summer 
break for Thursday's meeting. 

Analysts are waiting keenly 
to see whether Germany's repo 
auction on Wednesday will be 
fixed at 6.8 per cent or vari- 
able. if the latter, the repo 
could rise slightly, increasing 
the gap with the discount rate. 

The first regional inflation 
figure is also expected today 
and could provide an opportu- 
nity for easing if it points to a 
national figure of less than 3 


per cent on a three-month ann- 
ualised basis. German govern- 
ment bond futures on Liffe 
rose 9 basis points to 97.07. 

■ FRENCH debt prices marked 
time despite the suspension of 
the emergency 24-hour lending 
facility set up to counter the 
wave of franc selling that led 
to the broadening of the ERM 
bands at the beginning of the 
month. 

The standard Overlay to 10- 
day lending rate remained at a 
p unlthing ly high io per cent 
but is expected to fall to the 
final 24-hour level of 7.75 per 
cent shortly. French 10-year 
futures closed two basis points 
firmer at 122.16. However, the 
balance of strength was on the 
shorter end of the yield curve 
which is more sensitive to 
interest rate cuts. 

■ IN the UK, gilts were firm at 
the long end. but tbe sustained 
rally of recent weeks appeared 
to lose some impetus. 

With no significant domestic 
data or political factors to con- 
centrate on. dealers waited to 
see what would happen in Ger- 
many. Long gilt futures were 
up & at U 2!5 by the close but 
the support was not there and 
turnover was just over a paltry 
14,500 contracts. 

■ HTGH-yieiding markets were 
enlivened by a rate cut and 
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encouraging inflation data. 
Spanisb Bonos futures lifted 
more than half a point to 97.59 
after the central bank 
announced a one-point reduc- 
tion in its intervention 
rate. 

Although not significant in 
itself economists said the cut 
heralded an easing in the repo 
today from its present 10.57 per 
cent 

In Italy, government bonds 
responded to tbe latest con- 
sumer prices data that repre- 
sented encouraging year-on- 
year inflation of 4.4 per cent, 
unchanged from the official 
July figure. Tbey also bounced 
from a sharp technically 
inspired fall late last week. 
Italian bond futures on Liffe 
lifted half a point to around 
111.44. 

Portuguese bonds, especially 
long maturities, closed higher 
on strong demand from local 
investors who foresaw foreign 


buying later as interest rates 
fall 

■ DANISH bonds reacted to a 
half-point cut in the central 
hank's 14-day certificate of 
deposit rate to 10.5 per cent - 
the first since early August's 
ERM changes. 

Short-term bonds lifted with 
9.25 per cent two-year paper 
rising 0.25 point to 104.75. But 
the cut failed to impact on lon- 
ger-term paper - the key 8 per 
cent Danish state bond due 
2003 closed five basis points 
lower at 108J37 on profit-taking. 

■ US TREASURY prices eased 
slightly yesterday morning in 
listless trading. 

By midday, the benchmark 
30-year government bond was 
down h at 1008, yielding 6^17 
per cent At the short end of 
the market, the two-year note 
was down & at 100 £> to yield 
3.927 per cent. 
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Trading was extremely quiet 
in the morning, primarily 
because this is the most popu- 
lar week on Wall Street for hol- 
idays. In the absence of fresh 
economic news, attention was 
focused on upcoming supply, 
although there were reports of 
continued buying of bonds 
from overseas investors. 

On the supply front, the 
Treasury is due to auction 
$16bn of two-year notes today, 
followed by $ILbn of five-year 
notes tomorrow. Traders said 
that the short-end of the mar- 
ket eased yesterday In antici- 


pation of the two auctions. 

• Lazards, Barclays and James 
Capel have won the mandate 
to lead manage a SlOOm Euro 
convertible issue for Shipping 
Credit and Investment 
Corporation of India, writes R. 
C. Murthy in Bombay. 

Essar Gujarat floated a Euro 
convertible with put option, 
which attracted investors. 
Shipping Credit is expected 
to allow a similar put 
option to its Boro convertible 
scheduled for launch in 
October. 


JP Morgan pulls off first 15-year D-Mark offering 


By Antonia Sharpe 

J. P. MORGAN, the US banking 
group, brought off a consider- 
able coup yesterday when it 
arranged the first 1 5- year bond 
offering in the D-Mark sector. 

INTERNATIONAL 

BONDS 

So far. foreign banks have 
had only limited success in 
winning mandates in this 
important sector of the inter- 
national bond market. For 
years it has been dominated by 
German banks. Deutsche and 
Dresdner in particular. 

Mr Maarten van Eden, head 
of J. P. Morgan's syndicate 
desk in London, said that 
yields on 15-year Dutch and 
French government bonds 
were used as a guide when pri- 
cing the DMlbn offering for 


LKB Baden Wdrttemberg 
Finance, because a German 
government bond of that matu- 
rity does not exist 

The yield differentials 
between ip-year French, Ger- 
man and Dutch government 
bonds were also taken into 
account. 

The calculations resulted in 
a theoretical 15-year bund yield 
of 6.70 per cent, in line with 
the yield on French govern- 
ment bonds and 15 basis points 
above the yield on Dutch gov- 
ernment bonds. This compares 
with a yield or around 6.80 per 
cent on 15-year German domes- 
tic bonds. 

LKB's bonds, which carry a 
coupon of 6‘ s per cent, were 
priced to yield 6.68 per cent, or 
36 basis points above the 6'-= 
per cent bund of July 2003. 
When they were freed to trade, 
the spread narrowed slightly. 

“You can argue that this is 


aggressive since it prices this 
issue where you would expect 
to see the bund," Mr van Edeu 
said. However, he felt that the 
pricing of the bonds was justi- 
fied by strong investor demand 
for long-dated paper, the 
issuer’s triple A rating and 
closeness to German state risk, 
and the fact that there were 
no comparable issues outstand- 
ing. 

Syndicate managers involved 
in the deal said that they 
expected further 15-year 
D-Mark offerings to emerge 
now that a precedent had been 
set. 

They reported good demand 
for such offerings from pension 
funds and insurance compa- 
nies which have to match lia- 
bilities or a similar maturity. 
They said that the most obvi- 
ous borrowers at this area of 
the yield curve were sover- 
eigns, but that the lack of swap 


NEW INTERNATIONAL BOND ISSUES 
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opportunities would limit their 
scope. 

Lehman Brothers also stole 
the German banks' thunder 
yesterday when it arranged a 
10-year bond issue for LB 
Sch leswig-Holstein . 


Demand was such that the 
issue was increased by DM50m 
to DM200m. The issuer has an 
option to change the status of 
the bonds from senior to subor- 
dinated debt 

Lehman Brothers was also 


active in the Euroyen sector, 
leading a YlObn three-year 
offering of floating rate notes 
for itself. The notes, which pay 
interest of 40 basis points 
above three-month Libor, 
attracted demand from Asia.' 


Guinness Mahon 
to form 
bond-1 


d : 



By Tracy Corrigan .... 

GUINNESS MAHON, the UK 
merchant bank owned by the. 
Bank of Yokohama, is s e tt in g 
up a capital markets operation 
winch mil specialise in brok- 
ing bonds. ■■■-•■ 

"A major capability in the 
fixed income sector is some- 
thing I have been- seeking for 
some time” said Mr David Pot- 
ter, rfurirmfln and chief fflffiCU- 
tive of Guinness Mahon. ' 

Guinness Mahon Capital 
Markets win be headed hr Mr 
Guy Burguru who previously 
ran Leu Securities, and wfll be 
staffed by 10 former Lea trad- 
ms. 

Leu Securities, part of the 
Bank Leu group which is 
majority-owned by CS Holding, 
was dosed down at the end ' 
of July and . its activities 
merged with Swiss Volfcs- 
bank’s London operation to 
form Swiss Voiksbank Securi- 
ties. 

The move was part of a 
restructuring of subsidiaries of 
CS Holding, the parent com- 
pany' of the financial gro up 
built around Credit; Stdsse, 
which boeght Swiss Voftsbarik 

- -A-- 1 ■■ ■' 


for SFrl.Sbn (Si-OSbo) in'an 
agreed takeover in March, . - 

Mr Potter said the; develop- 
ment of .the fixed income side 
of the business would provide 
greater balance, as the com- 
pany was currently mainly 
equity-orientated through its 
stockbroking and corporate 
finance businesses. 

He said: “We will want to 
focus oil developing oar pres- 
ence 'm the sterling market -We 
have been successful as an 
agency broker in equities aid 
wifl look at tbe possibility of 
agency broking in gilts/ _ y 

However, the firm win tut 
attempt to ctmmete few Euro- 
bond underwriting business. 
“The harriers for entry into the 
primary market sue too high," 
he said. , 

The new -unit, which starts 
trading on September i, will 
concentrate on broking less 
. liquid Eurobonds and structw- 
teg private transactions. . . : 

•; Bank of Yokohama, Japan's 
largest regional bank, took 
ova' Gufamess^Mahon in B81 ’ 
after the company had suffered 
heavy loses on leasing, rprop- 
erty and comjnereial loans tho- 
rn# the 1880s. . 


F&C to launch India fund 
for mid-sized companies 


By Antonia Shnpe 
FOREIGN & Colonial 

Marwigpmftn*/ nao gf .the, first 
fond management groups to 
give investors access to the 
emerging markets te Latin 
America in. the l&te 1980s, is. 
about to tanodran opawnded 

frmd I m a m ti n g in mnrlnvryiuri'garl 
Indian rrrmpeimrwt . 

inifla js widdy mpwyiil as 
the pmffrg faff market of the 
1990s, following the country's 
intrixfnctiqai of free market 
reforms. 

Some $ihn is already 
Invested in Indian equities 
through existing ctosed-ead 
funds. F&C hopes that its fond, 
Indian Investment Company 
Slcav, will attract between 
fSOm and $l<Xta during its 
launch period, which runs 
from September 6 to October L 
- Mr Saqjit Talnfafar, tedfcrf s 


tend manager, Enid the fond 
provided an opportunity to : 
invest in India's medfamtazed 
companies which, he ; believed.- / 
were greater undervalued. 

"f Trading hi the shares of 
medi um-sized com panies has 
become muchmorc liquid in , 

- tbe past three years when - ' 
-turnover in the sqcaliedri^B? 
shares has risen frean 15 per . 
cent to 27 per cent of daily 
turnover which is now $lfKte - 

Mr Talukdar said Indko was . 

- first tend to be managed • 
offshore and to employ an ; 
adviser from the private sector. 
“This gives us freedom .trf . 
■activity from local advisers. 1 ' ■ 

Mr Talukdar said. 

Until tbs introduction of new ' ■" 
iegfcdatfon last September, thd : 
IwmMi rnfak try of flnaimA onl y 
gaye^ approval for open-ended 
Aaids-whiciL were administered .. 
by lntia's public-sector banks. 
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RISES AND FALLS YESTERDAY 
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COMPANY NEWS; UK AND IRELAND 


Rea and UBS in Lloyd’s venture 


By Richard Lapper 

REA BROTHERS, the small 
independent merchant bank, 
and UBS, a subsidiary of the 
Union Bank of Switzerland, are 
joining forces to explore new 
investment opportunities at 
the Lloyd's of London insur- 
ance market. 

A pathfinder prospectus for a 
£35m investment trust backed 
by the two groups and supply- 
ing capital to a range of 
Lloyd's syndicates could be 
issued in early October. 

The two groups aim to list 
Finsbury Underwriting Invest- 
ment Trust on the Stock 
Exchange. 

A final decision to go ahead 
is dependent on the publica- 
tion of a detailed rule book 


Inclemency 
corks future 
for HWC 

By Peter Pearse 

Hail and blight can now be 
added to over-expansion, crip- 
pling debt and management 
incompetence on the list of 
main causes behind the col- 
lapse of UK companies. 

The Hnngerford Wine Com- 
pany has entered voluntary 
liquidation, in large part 
because the harvests of 1991 
and 1992 were rendered disas- 
trous by heaven-sent afflic- 
tions, according to Sirs Shirley 
Jackson, provisional liquida- 
tor from Begbie Norton, the 
insolvency practitioner. 

She said that HWC’s cash- 
flow had been hit by the lack 
of product to sen, and this was 
in spite of no lade of custom- 
ers in the fine wine market. 

HWC specialised in the top 
sector of the fine wine market 
and especially in the Bordeaux 
at primeur trade, selling to 
private consumers and collec- 
tors. It has wine laid down in 
bonded warehouses far more 
than 1,500 customers. 

Mr Nick Davies, owner and 
managing director, had 
explored all potential routes to 
reconstruction, she said, but 
none had borne fruit His main 
concern now was to ensure 
that clients could take deliv- 
ery of their wines, perhaps on 
payment of a levy for storage 
and transportation. 

Mrs Jackson herself is aller- 
gic to wine. 


governing the operation of 
“ incorporated Names" by 
Lloyd's early next month. 

Approval by existing Lloyd’s 
Names, the individuals whose 
assets currently supply the 
market's capital base, will also 
be required. Names are due to 
meet on October 20 to vote on 
the market's initiative to 
attract corporate capital. 

“We are fairly confident that 
if rules are promulgated we 
can move ahead as we plan to. 
But there are no guarantees." 
said Mr David Lyons, a direc- 
tor of Rea Brothers. 

In particular, Lloyd’s will 
need to reassure investors that 
they will not be liable for lia- 
bilities arising from old insur- 
ance policies underwritten 
before 1986. Lloyd's announced 


In April that it will transfer all 
such liabilities to a new com- 
pany. establishing a ring fence 
to protect new investors. 

“There must be absolute con- 
fidence that people will not be 
funding past losses. The ring 
fence must work." explained 
Mr Lyons. 

Rea Brothers and UBS will 
work with Wren Underwriting 
Agencies and Finsbury Asset 
Management. 

Investments of some £35m 
will allow Lloyd's syndicates to 
accept up to some £6Qm in pre- 
mium income, making the 
scheme less ambitious than 
some others currently being 
considered by a range of US 
and UK banks and finance 
houses. 

BZW and Sedgwick Lloyd's 


Underwriting Agents are work- 
ing on a scheme to raise at 
least £100m to form a new 
investment company, while 
James Capel and Samuel Mont- 
agu are involved in a separate 
scheme which could raise up to 
£250m. . 

Kleinwort Benson is under- 
stood to be examining the for- 
mation of an investment trust 
which support syndicates man- 
aged by Sturge Holdings. Salo- 
mon Brothers. JP Morgan. 5G 
Warburg, Phoenix Securities 
and Chase Manhattan are 
among other companies 
involved in Lloyd's corporate 
capital initiatives. 

Lloyd's hopes to raise at 
least £500m in corporate capi- 
tal boosting capacity at the 
market in 1994 by £ibn. 


Holmes recovery hits setback 
with tumble to $133,000 


By Peter Pearse 

HOLMES PROTECTION, the 
US security group quoted in 
the UK, suffered a setback to 
its recovery in the six months 
to June 30, when pre-tax prof- 
its fell from Si. 47m to $133,000 
(£89.000). 

Mr Richard Hickson, chief 
executive since Mr Eric Kohn 
resigned in May. said the reor- 
ganisation of the group had 
involved the U clean-up of both 
its balance sheet and its 
operations". 

The former - it had been 
necessary to clear the $73m of 
debt built up In the acquisitive 
1980s and had resulted in the 
note-holding banks now con- 
trolling 53 per cent of Holmes' 
equity - had been achieved, he 


said, though it had taken lon- 
ger than anticipated. This in 
turn delayed the progress of 
the latter, which is now only 
two thirds complete. 

Mr Hickson said that both he 
and Mr Kohn had been cau- 
tious not to repeat Holmes' old 
mistakes. Therefore there had 
been a delay in the intended 
programme of acquisition of 
subscriber monitoring con- 
tracts. The rate of subscriber 
cancellations had fallen 79 per 
cent year-on-year in the first 
half, and was the lowest since 
1986. 

Group turnover slipped to 
$27m ($28 .3m), of which moni- 
toring and service of alarm 
systems contributed $20. 8m 
($21. 5m). Net operating costs 
rose to $13.6m ($12. 4m). Mr 


Hickson said that Holmes had 
been spending "general and 
administration" money on its 
European strategy, with little 
to show for it While Holmes 
Protection in the UK was still 
operating, activities on the 
Continent have now been 
delayed. 

Interest costs rose to $262,000 
($196,000) as debt rose to $5m 
($1.5m) at the period-end. 
Holmes was forced to borrow 
from its bank when in March It 
had to cancel a share placing, 
after an Investor, thought to be 
Faisal Finance (Switzerland), 
(ailed to honour its agreement 
to pay for Im shares. Legal 
proceedings continue in Swit- 
zerland. 

Earnings were 0.1 cents (3.3 
cents) per share. 


Investments boost Hibernian to I£8.9m 


By David Blackwell 

HIBERNIAN Group, the 
Dublin-based insurance and 
Financial services company, 
reported a Z3 per cent increase 
in first-half pre-tax profits from 
I£S.65m to I£8.85m (£&23m). 

Increased underwriting 
losses of I£8.46m (I£6.35m) were 
more than offset by a rise in 
investment income to l£17.3m, 
up from I£24.7m. 

Mr Cecil Hayes, general man- 
ager finance, described the 





RECOMMENDED PROPOSALS FOR 
THE REALISATION OF MINORCO'S 
SHAREHOLDING AND THE 
INTRODUCTION OF A NEW HOLDING 
COMPANY, CHARTER pic 

Charter Consolidated P.L.C. ('Charter*) announces that the Scheme ot 
Arrangement which realises Minorco's shareholding in Charter and 
establishes Charter pic as a new holding company became effective on 23rd 
August. 1993. Dealings in Die fully-paid ordinary shares of Charter pic 
commenced the morning of 23rd August. 1993 on The International Stack 
Exchange of the United Kingdom and the Republic of Ireland Limited and 
The Johannesburg Stock Exchange. 

Certificates for Charter shares have ceased to be Df any value and 
certificates far the new ordinary shares in Charter pic will be posted on 
Tuesday, 31 st Augusl. 1993. Holders registered on the South African 
register will be required to deliver up their existing Charter share certificates 
prior to the posting to them ol certificates for the new ordinary shares : 
issued by Charter pic. Pending the despatch of share certificates, transfers 
of the new ordinary shaies will be certified against the register. 

The new share warrants to bearer ('share warrants’) of Charter pic have 
been allotted lo a trustee appointed by Charter pic and are being held far the 1 
benefit of the holders of the Charter share warrants. New share warrants win 
be available for collection from Tuesday, 31st August, 1993 and holders of 
Charter share warrants will be required to deliver their warrants (together 
with all remaining coupons, save for coupon numbered 57 which must be 
retained to collect the final dividend of Charter for the financial year ended 
31st March. 1993) to the bearer reception office at Barclays Bank PLC at 
168 Fenchurch Street. London EC3P 3HP, or Credit Lyonnais. Centre da i 
Valence, 10(14 Chemln du Then. 26000 Valence, France. Within 10 business 
days of such delivery, holders will be able to collect new share warrants 
representing the number ot new ordinary shares to which they are entitled 
under the Scheme by virtue of the holding of Charter share warrants so i 
delivered. 

The final dividend of Charter wfll be paid on 31 st August, 1 993. 

Charter Consolidated P.LC. 

24th August 1993 
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FLOATING RATE DEPOSITARY RECEIPTS DUE 1997 
issued by The Law Debenture Trust Corporation pie evidencing 
entitlement to payment of principal and Interest on deposits with 


Banca Nazionale del Lavoro 

i hKurpareltJ as nit liniuto ,/i C.rrJtut Ji Oirito Pubbluu in Republic a) Italy • 

London Branch 

Notice is hereby given that the Rate of Interest for Coupon No. 33 
has been fixed at 3.5% pa and Thai ih» interest payable on the 
relevant Interest Payment Date, November 18.1993 in respect of 
USS10.000 nominal of the Receipts will be US$89.44 and 
jn^res^set^of US$250,000 nominal of the Receipts will be 

August 18. 1993, London e^t-ryey a 

^ By. Citibank, NA (Issuer Services). Agent Sank u/77HAiV\0 , 


US$ 70,000.000 

CENTRA LSECURED 
INVESTMENTS N.V. 

Guaranteed Secured 
Floating Rate Notes 
due 2000 

Interest Rale 3.6375% p. a. 

interest Period August 23. 1993 
February 22, 1994 

Interest Amount due on 
February 22. 1994 per 

US$ 100,000 USS 1.843.06 

’7' 

BiMQtnGanfauiiBN Lurnuouac 

Agent Bank 



N(«kc to ihc holders of 
EUROPEAN INVESTMENT BANK 
Italian Lira 250 BIHhm 
Floating Rate Nutes 
Due 2000 

Coupon No 7 due from itagurt V, 1993 
lo February V. 1994 will be payable 
starting February 4. 1994 at the rate of 
S/W75*V 

in. mo [4. 

per ITL S.OOU.UOH Nominal 
JTL 2.220. 1 3d 
per ITL 50.mn.mn Nominal 
SAN PAOLO- LAR1ANO DANK S.A. 
LuacrabuiiTK 
Agent Bank 


result as "very satisfactory.” 
pointing out that in the 1990 
and 1991 first halves under- 
writing losses were l£l3.5m 
and lEll.lm respectively. Last 
year's first half had been 
exceptionally good with no 
weather-related claims, 
whereas the 1993 first half had 
suffered an increase in the 
number and cost of claims. 

The increase in investment 
income was attributed to 
strong cash flows and the high 
levels of interest in Ireland In 


the early part of the year 
before devaluation, and the 
rise in the equity and bond 
markets since. 

Life profits were I£53,OCO 
{[£313,000), reflecting the devel- 
opment costs of an acquisition. 

General insurance premium 
income rose 8.7 per cent to 
[£89.6m (l£82.4m) and life pre- 
mium income rose to I£49.3m 
(l£21.im). 

Earnings per share increased 
to 11.3p (lip) and the interim 
dividend is raised to &3p (2.1 p). 


GA plays 
down US 
asbestosis 
claims 

By Richard Lapper 

GENERAL ACCIDENT, tbe 
composite insurance company, 
yesterday insisted that it was 
folly reserved against asbesto- 
sis claims arising from a IS 
court judgment earlier this 
month. 

Fears that GA’s exposure to 
the claims, which arise from 
underwriting operations in 
Australia, weakened the com- 
pany’s share price yesterday, 
leading to a Sp Gall on the day 
to 687p. 

The claims concern public 
liability policies bonght by 
CSR, the Australian building 
materials and mining group, 
and were made by US workers 
injured by asbestos mined and 
exported by a CSR subsidiary, 
Midalco, at tbe Wittenoom 
asbestos mine in Australia. 

The insurance policies in 
question were written between 
1955 and 1978. In the latest 
stage of a complex and long- 
running liability salt a Missis- 
sippi court ruled against CSR 
on August 5. cat was ordered 
to pay damages of S2m (£L3m) 
to four plaintiffs. 

GA said yesterday that the 
risks were reinsured, that it 
was fully reserved and that 
the claims were “irrelevant in 
the context of GA’s current 
level of business." 

GA is also in litigation with 
CSR on these matters and a 
result was unlikely to be 
reached for “several years". 

Cowies realise 
£ 5 . 24 m from 
share disposal 

Sir Tom Cowie. who is 
stepping down at the end of 
the year as chairman of T 
Cowie, the motor dealer and 
bus and coach operator he 
founded, has sold part of his 
bolding in tbe company. 

Sir Tom and Lady Cowie 
have disposed of lm and 
500,000 shares respectively at 
260p each, in line with 
yesterday’s market price of 
26lp. The disposal realised 
£5 -24m and leaves the chair- 
man with a stake of 4.69 per 
cent. 


Guinness Peat shows 
sharp increase to £6.75m 


By David Btackwefl 

GUINNESS PEAT Group, tbe 
UK investment vehicle of New 
Zealand entrepreneur Sir Ron 
Brierley which took over 
Brown Shipley Holdings in 
March, reported a sharp rise in 
pre-tax profits for the first half 
of 1993. 

Profits came to £8-75m. com- 
pared with £3.15m for the nine 
month period raided June 1992, 
when tbe company changed its 
year end. 

GPG attributed the rise to a 
good performance from its 
main asset, Tyndall Australia, 
the life assurance and fund 
management company in 
which it has a 56 per cent 
stake. In addition the group 
cited the unwinding of its joint 
venture with Brierley Invest- 
ments in Rossington, owner of 
the majority of Australian Con- 
solidated Investment, which 
has oil and brewing interests. 


Turnover was steady at 
gi gip , in spite of the differ ence 
in accounting periods. Interest 
payable fell to £322,000 
(£701,000). 

The acquisition of 
Brown Shipley has 
proved ‘very 
complementary to 
GPG’sUK 
operations 9 


GPG paid £5-Sm for Brown 
Shipley Holdings, the invest- 
ment and broking business 
arm of the UK merchant hank. 
Yesterday the group said 
the acquisition had proved 
“very complementary to 
GPG’s UK operations.” It 
contributed £280.000 after- 
tax in the last two months 


EC ruling against 
Ladbroke in France 


By David Gardner in Brussels 

LADBROKE, the hotels, racing 
and property group, has suf- 
fered a setback in its long-run- 
ning attempts to penetrate the 
French market for betting on 
horse racing, the second larg- 
est in Europe after the UK. 

The European Commission 
has turned down its complaint 
that Pari Mntuel Urbain, 
France’s monopoly tote opera- 
tor, was infringing EC competi- 
tion rules by refusing to supply 
Tierce Ladbroke, its Belgian 
subsidiary, with audio-visual 
images of French horse races. 

Tiered Ladbroke is the lead- 
ing bookmaker in Belgium, 
where its operations along the 
French border have indirect 


access to France’s horse rac- 
ing. 

Ladbroke claimed discrimi- 
nation and abuse of a domi- 
nant position by PMU, because 
the French monopoly supplies 
pictures and sound of French 
races to Deutscher Sportverlag 
Kart Sfctof of Cologne for the 
use of German bookmakers. 

The EC has decided that 
PMU is entitled to choose, mar- 
ket by market, whether or not 
to provide its services to off- 
track betting operators. PMU 
has chosen not to do so at aB 
within Belgium, the EC said. 
“The situation would be differ- 
ent if [it] decided to give 
licenses to certain bookmakers 
[in Belgium] while refusing 
them to others.” 
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of the latest period. 

. Mr Blake Nison, GPG direc- 
tor, the purchase of Brown 
Shipley was "the sort of thing 
we expect to do quite regularly 
in the UK.” The group would 
be looking for companies that 
would respond to Us skills. 

Last November . GPG 
regained Its stock market list- 
ing after a suspension lasting 
nearly two years. The suspen- 
sion was imposed because GPG 
'was considered a shell com- 
pany with no underlying busi- 
ness activity. 

Mr Nixon said the suspen- 
sion had held the company 
back, “tt tied us up in huge 
amounts of non-productive 
work. Now we can focus on the 
basic business.” 

Earnings per share were 
088p (0-Hp) after payment of 
min ority interests of £lm 
(2661,000). 

The shares dosed yesterday 
at 28Vip, up 2p on the day. 


BTR awarded 
£55m aircraft 
parts contract 

BTR has been awarded a £S5m 
contract by Indnstri Pesawat 
Terbang Nusantara, Isdanes- 
| la’s state-run aeronautical 
company, to manufacture 
parts for the N250 passenger 
fartrafL 

i - The N2S6 is a 64-seat turbo- 
prop regional ai rcraft which is 
being built by IPTN at Ban- 
dung; Indonesia. The contract 
Is for the supply of the tyres, 
wheels, brakes and anti-skid 
equipment for the aircraft 

The wheels and brakes will 
be supplied by Dunlop Avia- 
tion Division - part of the 
BTR Aerospace Group - in 
partnership with Aircraft 
Braking Systems Corporation, 
a US manufacturer. 

Dunlop Aviation Division 
will team-op with Magnaghi of 
Italy in the manufacture of the 
brake control and anti-skid 
systems, while Dunlop Avia- 
tion Tyres Division ~ also part 
of BTR - will supply the nose 
and main bias tyres for the 
ai rcraf t. 

FIR also announced it was 
to invest some SlOm (£6.7m) in 
a new 45,000 sq ft plant In tbe 
US for its Eaton Technologies 
automotive accessories arm. 
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Wells Fargo & Company 

US$250.000.00n 
Floating rate subordinated 
notes due 1997 

In accordance with the 
provisions nt the notes, notice 
is hereby given that for the 
interest period 2-i August tQH ft 
to 24 November 1003 the notes 
u iU cany an interest rate of 
.7.25*4. per annum Interest 
payable -tn Hie relevant 
interest payment date 
24 November I3Q3 will amount 
to USS 134. 1 7 per USS 10.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 
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Fly JAL and double 
your mileage credits. 

From 1st September to 30th November 1993. double mileage is available 
on all international JAL flights. Cal- your nearest JAL office for details 
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The Financial Times plans to publish this Survey on 

12 th October. 1993 

More Senior European Executives read the Financial Times than any other 
business newspaper. 

If you would like to reach this important audience by advertising in the 
Survey please call: 

Patricia Surridge 

in London 

'Ifel: 071 873 3426 Fax: 071 873 3428 




COMPANY NEWSa UK 

Hodgson co nfirm s thirst for Hoskins 



Tram HtaiypMsa 

Going down well; Howard Hodgson’s move saw Hos kins * shares 
rise 20p from their suspension price 


By Phflip Rawstome 

MR HOWARD Hodgson, one of 
the more flamboyant entrepre- 
neurs of the 1980s. yesterday 
returned to the London stock 
market as the biggest share- 
holder and chief executive of 
Hoskins Brewery, the Leices- 
ter-based real ale brewer. 

The move, which ends 
almost a year of friction 
between the brewer's board 
and disgruntled shareholders, 
added 20p to the company’s 
shares when dealing resumed 
on the USM after a three- 
month suspension. The shares 
closed at 76p. 

Mr Hodgson said yesterday: 
“I believe Hoskins represents 
an excellent opportunity for us 
to expand the business into a 
substantial public company 
with growing profits and earn- 
ings." 

He beads a new but experi- 
enced management team with 
Mr James Roe, a former direc- 
tor of NM Rothschild, who 
becomes non-executive chair- 
man; Mr Shaun Dowling, chair- 
man of Hailstone Group and a 
former director of Guinness, 
and Mr Bill Caldwell, who 
retired last year after 22 years 
as a partner in Price Water- 
house. are appointed non-exec- 
utive directors. 

Coopers & Ly brand have 
been appointed as the compa- 
ny's financial adviser, and Peel 
Hunt as its stockbroker. 

Mr Hodgson has paid 


£303,500, or 55p a share, to 
acquire a 9.6 per cent stake In 
Hoskins from the Hoar 
brothers who have been run- 
ning the company. Other mem- 
bers of his team have bought a 
further 3.4 per cent 

Mr Barrie Hoar, the former 
chairman, and Mr Robert Hoar, 
a director, together with their 
families, have also disposed of 
another 9.5 per cent holding 
which has been placed with 
institutions. 

The Hoars, who have twice 
faced shareholder moves to 
remove them in the past year, 
received about £715,000 from 
the deals which value the com- 
pany at £3.14m. The family 
retains a 7 per cent interest 
Mr Barrie Hoar will remain a 
non-executive director for the 
time being but his brother has 
resigned from the board. 

A group of dissident share- 
holders which had hppw chal- 
lenging the Hoar brothers’ 
management of the company 
yesterday formally withdrew 
their requisition for an extraor- 
dinary meeting. 

Mr Hodgson approached the 
Hoars a week ago after the col- 
lapse of Hoskins’ negotiations 
with Swithland Estates, a pri- 
vate company run by Mr Adam 
Page, former chairman of Mid- 
summer Leisure. Swithland 
was proposing to reverse some 
of its theme bar businesses 
into Hos kins - which owns 
four pubs as well as a brewery 
- in exchange for 41 per cent of 


the equity. 

“James Roe and I spent sev- 
eral months putting our team 
together and searching for the 
right opportunity," Mr Hodg- 
son said. 

The new team aims to 
increase distribution of Hos- 
kins' beers, building present 
production from 1.300 barrels a 
year to 5.000, but has no ambi- 
tions to become a large-scale 
pub retailer. 

“In view of the narrow base 
of its business operations, the 
company's best long-term 
interests may well be served 
by developing the business 
into complementary areas,” Mr 
Hodgson said. 

The company plans to 
embark on a series of acquisi- 
tions though Mr Hodgson said 
no targets bad yet been identi- 
fied. 

“Our intention is to look for 
mature businesses, not start- 
ups or tumrounds. that are 
r«gh gener ative and in expand- 
ing markets. Our small head 
office - to which we have yet 
to recruit a finance director - 
would act as a portfolio, man- 
ager. overseeing a number of 
profit centres rather than get- 
ting involved in the day-today 
r unning of the businesses.” 

Mr Hodgson used s imil ar 
acquisitive tactics to build his 
family firm of funeral direc- 
tors. which he bought for 
£14,000, into PHK1. the UK’s 
largest quoted funeral services 
company with a capitalisation 


at one time of £100m. 

In the process, he trans- 
formed the public image of the 
undertaker by introducing 
stretched Volvo limousines in 
midnig ht blue and dressing his 
staff in Portland grey livery. 

He was named USM Entre- 


preneur of the Year in 1987 but 
resigned as chairman of the 
company in 1991, selling his 
shares for an estimated £&5m. 

Last year, he published a 
book about his experiences, 
entitled How To Become Dead 
Rich. 


Cost cutting behind recovery 
at Aerospace Engineering 


Copymore advances 
to £758,000 midway 


AEROSPACE Engineering 
turned round from a pre-tax 
loss of £2.16m to profit of 
£214,000 in the year to April 30. 
adjusting for the FRS 3 
accounting changes. 

The final dividend is held at 
05p. Following the cut at the 
interim stage, however, that 
gives a total of 0.75p. against 
lp. Earnings per share were 
0.75p (losses 3.76p). 

Mr John Davis, chairman 
and chief executive, said the 
recovery was achieved after 
absorbing £122,000 (£1.12m) 
costs relating to disposal of 
businesses, £51,000 (£742.000) 
restructuring costs, and 


against diffic ult trading condi- 
tions in most of the UK mar- 
kets. 

The aerospace sector. In par- 
ticular, suffered from weak 
de man d exacerbated by severe 
competition In an over-sup- 
plied market, he pointed out 

Much of the improvement 
was the result of the pro- 
gramme to reduce costs and 
gearing and improve efficiency, 
and also to the divestment of 
businesses. Group activities 
were now focused on electron- 
ics and aerospace. 

Mr Davis said while UK 
demand for circuit boards 
remained patchy, overseas 


sales were rising steadily. Con- 
ditions in the international 
aerospace markets were still 
depressed. 

The sale of Forward Indus- 
tries in June bad a significant 
impact on the balance sheet, 
reducing debt by £2.61m. At 
the close of the year total debt 
was £5 ,33m (£9 .21m), supported 
by shareholders' funds of 
R I l ftm reducing gearing from 
79 per cent to 49 per cent. 

Capital expenditure of 
£750,000 has been authorised 
for equipping a new microwave 
circuit board facility and 
£500,000 in a new “clean room” 
status printed circuit board. 


COPYMORE, the USM-quoted 
office equipment company, 
lifted pre-tax profit from 
£506,000 to £758,000 for the six 
months to June 30. 

In part to compensate share- 
holders for the omission of a 
final dividend last year, the 
interim is increased from Lp to 
2J>p, payable from earnings of 
4J>p (3p) per share. 

Mr Stephen Matthews, chair- 
man, said turnover rose 15 per 
cent to £17.2m (£l<L9m). 

The result reflected the 
efforts of the sales tea™ and 
determination to control and 
centralise fixed costs, as well 
as integrating new acquisi- 


tions. particularly National 
Technical Services. 

As yet there was no real sign 
of recovery in the office auto- 
mation market, but he was 
confident of a satisfactory out- 
come for the year. 

Combined full year service 
revenues from the acquired 
Solutions II group and Con- 
corde Copiers were expected to 
be .£L4Sm. Gearing had been 
cut from 134 per cent to 111 per 
cent Interest cover improved 
to KS times. 

Mr Matthews is leaving the 
board at the end of the 
month to concentrate on other 
interests. 
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The Wharf (Holdings) Limited 

(Incorporated in Hong Kong with limited liability) 


H 


INTERIM RESULTS ANNOUNCEMENT FOR THE HALF-YEAR PERIOD ENDED 30TH JUNE 1993 


• The unaudited Group profit attributable to Shareholders for the six months ended 30th June, 1993 
amounted to HK$ 1,381.0 million, representing an improvement of 44% over that achieved in the 
corresponding period for last year. Earnings per share were 65.2 cents. 

■ The Board has declared an interim dividend of 1 9.0 cents per share in respeer of the financial year ending 
3 1st December, 1993, representing an increase of 15% over that paid tor the previous corresponding 
period. 

• NAV at HK$25.b3 per share showed an increase of 20% from December 1992. 

• In Hong Kong, Wharf has over seven million square feet of investment property and is developing a further 
nine million square feet over the next four years, of which two million square feet are in Singapore. 

• Phase II of the redevelopment of 2_5 million square feet of Harbour City, planned to begin in third quarter 
of 1994, is the redevelopment of three remaining residential blocks into three 33-storey office cowers with 
rerail podiums. The redevelopment schedule will be responsive to prevailing market conditions. Phase 1, 
The Gateway, is on schedule wirh the occupation permit expected in mid- 1994. 

• Times Square, Parc Oasis, Lane Crawford Place, Wharf Gible Tower have received strong response. 

• Wharf’s new franchise projects. Cable TV and the Western Harbour Crossing, are secured and moving full 
steam ahead, delivering to Hong Kong ail that the Group has promised. Wharf Cable will launch Hong 
Kong's first mulri-channel subscription television service on 3 1 st October, just five months after rhe licence 
was awarded. 

• The Group remains enthusiastic of its long-term and deliberate five-point regional strategy in China despirc 
economic uncertainties, it is not unexpected for an emerging economy such as China's to develop in stages, 
and Wharf's step-by-step approach to selective property and infrastructure investment in China was planned 
from the onset to endure such times. 

■ The Group continued to expand its hotel network in North America and gateway cities of Asia Pacific 
through a combination of direct acquisitions and management contracts. 

• Wharf is well funded with successful capital raising of almost HK$ 10 billion of long term money. Ia>w nec 
debt to roral asset ratio at 10%. 


Summary of Unaudited Consolidated Results 

Six months ended 30th June: 

1993 

1992 


HKS Million 

HKS Million 

Turnover 

2,533.9 

1,965.1 

Operating profit 

1.364.4 

919.2 

Share of profits less losses of associated companies 

174.6 

185.2 

Profir before taxation 

1,539-0 

1,104.4 

Taxation 

(137-3) 

(115.4) 

Profit after taxation 

1,401.7 

989.0 

Minority interests 

(20.7) 

(3 1.5) 

Group profit attributable to Shareholders 

1 38 1.0 

957.5 

Interim dividend 

(411.1) 

(346.3) 

Transferred to revenue reserve 

969.9 

611.2 

Earnings per share 

65.2 cents 

45.6 cents 

Interim dividend per share 

19.0 cents 

1 6.5 cents 


U.S. $250,000,000 



BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

issued 10th February 1986 

Interest Rate 5% per annum 

Interest Period 24th August 1993 

24th November 1993 

Interest Amount per 

U.S. $50,000 Note due 

24th November 1993 US. $63a89 


Credit Suisse First Boston Limited 
Agent 


U.S. $400,000,000 

C onm on w f ca l tli Bank Australia 

Commonvw5*tri Bar* of Austraha 
ACN. 123 123 12*1 

um p ira nlaAmih IrarflWit 

Undated Floating Rate Notes 

exchangeable into 

Dated Floating Rate Notes 

Interest Rate ■ 3.4975% per annum 

(LIBOR 3.4375% +0.06%) 
Interest Period 24th August 1993 

24th February 1994 

Interest Amount due ‘ 

24th February 1994 

per U.S.S 10,000 Note U.S.$ 178.76 

per U.S. 5250,000 Note U.S. $4,469.03 


- Credit Suisse First Boston Limited 
Agent 
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Notice to Bondholders 

U.S. $75,000,000 

Fletcher Challenge Financial Services 
Netherlands B.V. 

8 per cent. Subordinated Guaranteed 
Convertible Bonds due 1998 

NOTICE IS HEREBY GIVEN that in accordance with the Conditions 
of the Bonds, as see our in Redemption and Purchase Clause (d), the 
holder of any Bond (a “Bondholder") may exercise such Bondholder’s 
Option co require the Issuer to redeem such Bond(s) at par on 22nd 
November, 1993. 

To exercise such oprktn a Bondholder must deposit the relevant 
Borui(s) during the period commencing on 23rd September, 1993 and 
ending on 2 2nd CXtuber, 1993 at any of the undermentioned offices of 
the Paying und Conversion Agents together with all Coupons 
maturing after 22nd November, 1993 attached and accompanied by a 
written notice (an “Option Notice’’) exercising the option, in the form 
obtainable from any Paying and Conversion Agent. 

Principal Paying and Conversion Agent 
Bankers Trust Company 
1. AppoU Street. 

Bnxtdgate, 

London EC2A2HE 

Paying and Conversion Agents 1 

Bankers Trust Luxembourg SLA. Credit Suisse j 

14 Boulevard F.D. Roosevelt 8 Paradoplac 

L-2450 Luxembourg 8001 Zurich 

An Option Nonce, once given shall be irrevocable. ! 


□ 


Bankers Trust 
Company, London 


24ch August. 1993 


Agent Bank 


COMMERZBANK OVERSEAS FINANCE N.V. 
7.05% Yen 1,300,000,000 Bonds of 1989/1993 
7 % Yen 1,000,000,000 Bonds of 1989/1993 


Redemption as per Sept e mber 1, 1993 
According to S S of the Terms and Conditions of the Bonds ail Bonds 
will be redeemed on September 1, 1983. The redemption price is 
Van 76^40308 per nominal Yen 100.000,000 Bond 17.06% Bonds) 
and Yen 78.188,182 per nominal Yen 100,000.000 Bond (7% Bonds). 
The Bonds will be paid « 

Commerzbank Aktiengeseitschsft. Frankfurt/Main 
(Principal Paying Agent) 

Commerzbank AktiengeseHschaft. London 
The Bonds shall cease to beer interest 88 per August 31, 1993. The 
coupon as per September 1, 1993 will be paid separately. 


V* 


Curacao. August 1983 


Comm e r z bank Overseas fina nce M.V. 


MERCURY SELECTED TRUST (SICAV) 

14. rueL&nThyes. L-2636 Luxembourg. R.G Luxembourg NaB. 63 17 

PAYMENT OF DIVIDEND 

Notice Is hereby given io' shareholders that an interim dividend for the 
year ended 31s* December, 1993 of US$ 020 for the. Yen International 
Equity Fund, US$ 030 ibr the Yen Global Bond Fund and US$ 0.20 for 
the Yen Global Equity Fund has been dedared by the Board. 

These dividends will be paid on 27th August, 1993 to registered 
shareholders of the respective Funds who were on the register at 1 2th 
August, 1993. 

These dividends will be paid from 27th August, 1993 to bearer share- 
holders of the respective Funds against presentation of coupon No. 1 3 
for the Yen International Equity Fund, coupon No. 1 5 for the Yen 
Global Bond Fund and coupon No. 12 for the Yen Global Equity Fund 
at any of the company's paying agents Including its paying agent in the 
United Kingdom: 

S.G. WARBURG & CO. LTD. 

Raying Agency, 2 Finsbury Avenue, London EC2M 2PA 
from whom claim forms can be obtained. United Kingdom tax will be 
deducted from claims in the United Kingdom at the rate of 25 pa- cent 
unless claims are accompanied by an affidavit 

interim dividends will not be paid an (he remaining Funds. 

24th August, 1993 MERCURY SELECTED TRUST (SICAV) 


U.S. $150,000,000 

First Bank System, Inc. 

Floating Rate Subordinated 
Capital Notes Due 1996 

Interest Rate 5%% per annum 

Interest Period 24th August 1993 

24th November 1993 

Interest Amount per 

U.S. SSO000 Note due 

24th November 1993 U.S. $67083 

Credit Suisse First Boston Limited 
Agent 
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COMMODITIES AND AGRICULTURE 


Copper traders expect 
Japanese output cuts 


By Kenneth Gooding, 

RlBlrin 9 Con-espoodent 

JAPANESE COPPER smelters 
are likely to cut output soon, 
removing up to 200,000 tonnes 
of annual supply from the mar- 
ket. according to traders and 
analysts. 

The cuts are expected 
because of weak demand in 
Japan itself and because the 
char ges smelters make for 
treating copper concentrates, 
an intermediate material, are 
falling. 

The High l a nd Valley nmiin^ 
company is reported to have 
completed a deal recently with 
Mitsubishi. Dowa and Sumi- 
tomo of Japan for between 

65,000 and 75.000 tonnes at 
treatment charges of US$102 a 
tonne, suhstartffally below the 
$115 to $120 a tonne levels 
negotiated earlier this year 
between miners and custom 
smelters. 

“It as we expect, the concen- 
trates market continues to 
tighten, treatment charges will 
move increasingly in favour of 
the mines," says Mr Angus 
MacMillan, research manager 
at BiUitan-Enthoven Metals, 
part of the Royal fDtttch Shell 
group. 

“Some observers believe 
the Japanese smelter pool, 
which is exporting copper for 
less than it would get in its 
protected domestic market, 
will cut output and reduce its 


demand far concentrates." 

Mr Ted Arnold, metals spe- 
cialist at the Merrill Lynch 
financial services group, sug- 
gests that in the short term 
there is "a very good floor" 
under the three-month London 
Metal Exchange copper price at 
80 to 83 waits a lb. However, “if 
the Japanese smelters start to 
cut back production in coming 
weeks, as we nnrf many other 
observers expect, then copper 
prices will stabilise at a higher 
level". 

One complicating factor is a 
deal being put together by a 
big trading house for some con- 
sumers to give them guaran- 
teed long-term copper prices. 
This may be completed by the 
end of August “When the deal 
is concluded there may be a 
temporary price setback,” says 
Mr Arnold. But, "if the pricing 
deal results, as more and more 
observers think it will, in the 
withdrawal of 100,000 tonnes of 
copper from LME warehouse 
stocks, then copper prices are 
unlikely to fall far for very 
long". 

In Merrill's latest Weekly 
Futures Report be says that, 
although copper stocks are 
high, “they can hardly be 
described as crushing at 
around eight weeks of con- 
sumption". 

Mr Arnold says Merrill is not 
expecting “runaway copper 
prices. But price surges up to 
the 90 to 95 cents a lh area in 


coming months would not sur- 
prise us". 

In Billiton's latest Metals 
Report, Mr MacMillan argues 
that tears about a lack of world 
copper smelting capacity are 
unfounded. A tightness in 
capacity last year was eased by 
merchants shipping concen- 
trates to remote locations such 
as the Commonwealth of Inde- 
pendent States and Zambia for 
treatment, he points out. 

While same greenfield 
smelter projects have been can- 
celled, additions to existing 
smelters will add more than 

700,000 tonnes of amnia i capac- 
ity between 1992 and the end of 
1994. Also, nearly half the 
S75LOOO tonnes of new annual 
copper mining capacity by the 
end of 1995 would use the 
SX-EW (solvent extraction-elec- 
tro winning) technology which 
dispenses with the need for 
conventional smelting plants. 

Estimates vary, but there is 
a broad consensus that SX-EW 
now accounts for more than 10 
per cent of total western world 
refined copper output com- 
pared with 7 per cent in the 
mid-1980s, Mr MacMillan 
points out. “This proportion is 
likely to rise to about 15-16 per 
cent during the second half of 
this decade and could be as 
high as 18 per cent by the year 
2000. By 1994 the production of 
copper by the SX-EW route 
will almost certain exceed lm 
tonnes.” 


Minero Peru sets mine price at $30m 


STATE-OWNED Minero Peru 
has fixed the base price for its 
Cerro Verde copper mine to be 
sold off on October 13 at S3Qm, 
with a minimum investment 
requirement of $8Qm, the com- 
pany's president, Mr Raul 
Otero, said yesterday, repo rts 
Renter from Lima. The $30m is 
to be in cash and the invest- 


ment is to be over five years. 

Mr Otero said the investment 
pledged by 19 of the potential 
bidders who qualified would be 
a key factor as Minero was 
unable to develop the second 
stage of the mine for lack of 
financing and it would Signal 
the bidders' long-term plans. 

The figures would be kept 


low to allow each of the 19 
qualifiers to assess the mine's 
worth. They are at present 
making analyses Of the wring to 

verify its reserves. 

Latest studies show that 
Cerro Verde, located in the 
southern region of Axequipa, 
has a potential output of 

100,000 tonnes of copper a year. 


Aluminium institute projects 
no permanent cuts in capacity 


By Kennetti QoocBng 

NO PERMANENT cuts in 
primary aluminium production 
capacity are planned by pro- 
ducers despite present' low 
prices and market turmoil 
caused by imports from the 
Commonwealth of Independent 
States, according to the latest 
projections by members of the 
International Primary Alumin- 
ium Institute. 

These show forecast capacity 
in 1996 virtually unchanged, 
from today's in every region 
except Africa. There Alusaf in 
South Africa plans a £940m 


smelter expansion, adding 

460,000 tonnes to its present 
ITOjOOO tonnes of annual capac- 
ity. 

The Alusaf project will help 
African capacity almost double 
from 657,000 tonnes to l-2m 
tonnes by 1996. Accor (Eng to 
the IPAI, total western world 
capacity win rise by 4 per cent 
to 16.7m tonnes Projected mid- 
1996 capacity in other regions 
is: North America 6.425m 
tonnes (6.424m tonnes in 1993); 
Latin America 2.07m tonnes 
(2.023m) East and South Asia 
L766m tonnes <L736m); Europe 
3.553m tonnes (3-506m) and 


Oceania 1.664m tonnes (same). 
• Russian output of primary 
alummium was 98 per cent of 
last year’s levels in the first 
seven months of 1993, but 
nickel production fell to 80 per 
cent of year-ago levels, accord- 
ing to new government data, 
reports Renter from Moscow. 

Statistics released by the 
government press service 
showed that July primary alu- 
minium production was 100.3 
per cent of levels in July 1992 

July nickel production was 
71.4 per emit of year-ago levels. 

Data on tonnages was not 
given. 


Oil prices 
rise further 
on Nigerian 
unrest 

By Deborah Hargreaves 

NORTH SEA Brent crude 
prices edged up 11 cents in 
1 light trading yesterday with 
oil for October delivery reach- 
ing S17.09K a barrel as the 
market searched for direction 
amid conflicting signals. 

Prices were poshed upwards 
yesterday by market fears 
over the civil unrest in Nigeria 
and the possibility that a gen- 
eral strike called for Wednes- 
day could affect oil loadings. 

The threat of an Iraqi return 
to the market which caused so 
mnch price volatility last 
month, has abated for now. 
The Iraqis are pushing the 
United Nations for a complete 
lifting of sanctions rather than 
the one-off oU sale that was 
previously under negotiation. 

But the oil price is unlikely 
to show much of a rise beyond 
617 a barrel before the next 
meeting of the Organisation of 
Petroleum Exporting Coun- 
tries on September 25 since 
countries are continuing to 
over-produce. Opec output is 
estimated at 24,6m barrels a 
day - lm b/d higher than the 
ceiling. 

“The market is trying to 
grapple with a number of cru- 
cial issues, hot at least men- 
tally, it’s still on holiday," 
said Mr Peter Gignoux, head 
of Smith Barney's energy desk 
in London. 

Opec officials have esti- 
mated that the call on Opec oil 
from production and stocks 
will run to 26.02m b/d for the 
final quarter of the year. Since 
stock levels are fairly high 
that does not leave much room 
for a production increase, 


Natal sugar 
growers struggle 
against drought 

SUGAR GROWERS in Natal 
are struggling to save what 
they can of the drought- 
stricken 1993-1994 crap, which 
is expected to yield only 1.2m 
tonnes, down 300,000 tonnes 
from last year and 900,000 
tonnes below the normal level, 
according to industry officials, 
reports Reuter from Durban. 

“There was some rain In 
parts of Znluland bnt it is not 
going to do anything to this 
crop. It might save the cane 
roots from dying," South Afri- 
can Sugar Cane Growers* 
Association executive director 
Mr Rex Hudson said. 

He added that the Natal 
south coast and midlands were 
the worst affected production 
areas. Extensive replanting 
would have to be done as a 
result of the drought, he said. 


Fungus spoils appetite for US wheat 

Laurie Morse on a disease that is adding to exporters' problems 


D iscovery of a poi- 
sonous fungus in the 
US spring wheat crop 
prompted a jump in US wheat 
prices last week and threw 
wheat buying agencies in 
Japan into nervous consterna- 
tion. Japan is one of the big- 
gest consumers for high-pro- 
tein US wheat, and one of the 
few that pays in cash. 

The crop quality concerns 
have since abated, but are still 
sufficiently significant, ana- 
lysts say, to sustain firm prices 
for high quaility wheat world- 
wide. 

The fungus outbreak could 
not have come at a worse time 
for US wheat exporters. Winter 
wheat growers have just com- 
pleted a healthy harvest and 
are beginning to realise that 
their biggest buyers - Russia 
and China - are drastically 
trimming their grain import 
intentions. With production 
growing and the international 
wheat trade slowing, the US 
Department of Agriculture pro- 
jects world wheat stocks will 
rise by 2.6m tonnes this year, 
to 135.21m tonnes. 

Good crop prospects and dull 
export conditions left the US 
wheat market on the sidelines 
for most of the summer as 
relentless rains played havoc 
in the central Midwest and 
mai2e and soyabean prices 


soared. Except for a small a 
portion grown on tbe dry 
southern and western plains 
the US winter wheat crop 
escaped the floods. 

Until recently spring wheat 
crop prospects also appeared 
excellent. Three weeks ago a 
group of agricultural special- 
ists and journalists conducted 
their annual tour of North 
Dakota and Minnesota spring 
wheat fields and announced 
the crop was two to three 
weeks late because of cool 
weather, but in superb condi- 
tion. 

“Then," says Mr Jim Peter- 
son. marketing specialist for 
the North Dakota Wheat Com- 
mission, "we got several days 
of really hot weather, and with 
so much moisture in the 
ground, some of the fields were 
like saunas.” The cool develop- 
mental period and late steamy 
conditions festered a plant dis- 
ease known as "scab" or “bead 
blight”, which produces a fun- 
gus that can cause nausea 
when consumed in sufficient 
quantities. 

Hard red spring wheat is 
prized for its high protein lev- 
els. and is often blended with 
lower protein winter wheats 
for bread m akin g. 

News of toxins in the first 
bushels of the North Dakota 
wheat harvest threw spring 


wheat futures prices at the 
Minneapolis grain exchange 
into a tumult. The September 
contract rallied 23 cents, to 
53.42 a bushel {SQlbj in two 
days, and cash prices soared 
above $6.50 a bushel as millers 
bid up the premiums they pay 
for high protein wheat 
The scurry for protein, trad- 
ers say, was encouraged by 
reports that Canada’s spring 
wheat crop was more than 
three weeks behind normal 
development and in danger of 
an early frost. France, the 
world’s biggest high-protein 
wheat producer, is also exper- 
iencing quality reductions 
because of heavy harvest rains. 

S ome analysts estimated 
initially that as much as 
20 per cent of the proj- 
ected 640m bushel US spring 
wheat crop was affected by the 
fungus. But crop specialists are 
now calling the disease prob- 
lem "localised” and are waiting 
for more of the crop to be cut. 
The US Department of Agricul- 
ture said last week that as of 
August 15, only 7 per cent of 
spring wheat fields had been 
harvested. 

By the end of the week the 
September spring wheat price 
had moved back by 20 cents. 
The earlier rise “was too 
strong a reaction." says Mr 


Warren King, market specialist 
for Cargill Investors Services 
in Chicago. “Wheat prices are 
60 to 70 cents per bushel higher 
today than they were when the 
1988 drought cut the spring 
wheat crop nearly in half. That 
doesn’t make a lot of sense.” 

In the meantime. US wheat 
exporters are trying to calm 
their best customers. Japan 
dithered over its regular 
weekly offers last week, but its 
buyers are expected to be back 
in tbe US wheat market again 
today. “They are being cau- 
tious," says Mr Greg Dowd, 
crop specialist with tbe export 
marketing group US Wheat 
Associates. 

He thinks that China will 
buy only about 2.5m tonnes of 
US wheat this year, less than 
half of its purchases three 
years ago. Russia, with a good 
crop of its own and lingering 
credit problems at the USDA, 
may take only donated US 
wheat this year. The former 
Soviet Union bought 6m tonnes 
of US wheat last year. "Well 
have to scramble pretty hard 
to make up for loss of business 
that size," Mr Dowd says. 

In its August 11 crop report 
tbe USDA estimated that US 
wheat stocks would climb to 
741m bushels this year, from 
529m last year, mostly because 
of fading export prospects. 


Firm Australian prices forecast for 1993-94 


THE AUSTRALIAN Wheat 
Board said yesterday that 
returns for Australian Stan- 
dard White wheat of 10 per 
cent protein were expected to 
stay firm at Australian $155 
(US$105) a tonne for the year 
ending September 30. 1994. 
reports Renter from Sydney. 

Mr John Lawrenson, the 
board's managing director, 
said that the estimated return 
was at the top end of the range 
of forecasts made over the past 
few months, although it was 
well down from returns of 
A$186 a tonne forecast for 


1992-93. 

The 1993-94 estimate was 
based on an Australian crop of 
about 15m tonnes and a con- 
tinuing build-up of wheat 
stocks around tbe world. 

The wheat board was more 
optimistic about returns for 
high protein, premium grade 
wheats, Mr Lawrenson said. 

“We're estimating a return oF 
A$168 a tonne for Australian 
hard wheat at 12 per cent pro- 
tein and AS200 a tonne for 
prime hard wheat at 13 per 
cent protein. That’s a rise of 
ASS and AS10 a tonne respec- 


tively above our previous esti- 
mates." 

However, he said the market 
for protein premiums this sea- 
son remained volatile. "They 
have risen and fallen by as 
much as A$5 a tonne in the 
week in recent times and 
future protein premiums will 
depend on the quality of the 
US and Canadian spring wheat 
crops now being harvested.” 

Mr Lawrenson estimated 
that Australia would carry 
more than lm tonnes of last 
season’s downgraded wheat 
into the new selling year. 


depressing returns for any off- 
grade wheat produced in the 
1993-94 season. 

“It’s unusual to forecast 
returns for off-grade wheat so 
early in the season but growers 
should be under no illusion as 
to the difficulty of marketing 
another large quantity of 
poorer quality wheat in a 
world market already over-sup- 
plied from last year’s damaged 
crop " he said. 

The AWB Forecast returns of 
AS145 a tonne for Grade Pool 1 
wheat and A$130 a tonne for 
Grade Pool 2 wheat for 1993-94. 


Irkutsk gold row goes to conciliation 


By Leyta Boulton, 
recently In Irkutsk 

THE RUSSFAN government 
and the local authorities in 
Irkutsk, the region that is 
home to the disputed Sukhoi 
Log gold deposit, have set up a 
conciliatory commission to 
work out differences over a 
deal giving a small Australian 
company a stake in the local 
gold producer. 

Mr Vladimir Dvornichenko, 
acting head of the regional 
administration, which initially 
supported a deal between Len- 
zoloto and Star Technology 
Systems, said on Friday that 


the administration had turned 
against the deal because the 
final terms were agreed with- 
out its final support. 

The commission was created 
on Monday last week after the 
Irkutsk authorities took the 
State Property Committee in 
Moscow to court in protest 
against the terms of the deaL 

The State Property Commit- 
tee, which is responsible for 
managing state property and 
privatisation, endorsed the cre- 
ation of a joint stock company 
in which Star would hold 31 
per cent and which would 
include Sukhoi Log. Russia's 
largest hard rock deposit. 


among the company's assets. 

The conciliatory commission 
includes representatives of all 
parties concerned except for 
Star. "At this stage Star is not 
needed. Star is a victim of. not 
a party to this conflict.” 
claimed Mr Dvornichenko. 

He said that he believed the 
commission should reconsider 
the inclusion of Sukhoi Log 
among the new company's 
assets, and also remove some 
other assets from its balance 
sheet He said the commission 
should also seek full and clear 
Information as how the Rus- 
sian and Australian partners 
in the deal intended to proceed. 


Mr Ivan Zelent, first deputy 
chairman of the regional par- 
liament, said the local authori- 
ties were divided over the 
Issue, and that he believed a 
final decision should be taken 
by the court. "We need to start 
developing the deposit as fast 
as possible. That will help us 
increase our local budget reve- 
nues.” 

Separately, the new company 
also needs to get a licence from 
the State Geology Committee 
in Moscow confirming the 
rights held by its Russian 
founder to mine Sukhoi Log, 
which Star previously claimed 
was unnecessary. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


London's rahusta COFFEE futures 
climbed to the highest levels since 
the London Commodity Exchange’s 
dollar contract was introduced in 
March 1991 as the market 
continued to be aided by concern 
about nearby supply tightness. The 
prompt September position touched 
$1,253 a tonne and the November 
quotation $1,222 a tonne. The latter 
closed at $1,220 a tonne, up $18. 
But dealers said the turnover was 
fairly light at just 2,825 lots |5 
tonnes each) despite signs of 
continued roaster buying in the 
physical market, particularly of 
lower grade beans. CO COA a lso 
continued on its recent uptrend. 


dosing with gains of up to £18 
a tonne. Dealers said both charts 
and the market's fundamentals 
appeared to be pointing towards 
Wj^ier levels. The first objective 
was to overcoma the 
psychologically barrier at £800 a 
tonne for the December position, 
which closed £15 up at £794 a 
tonne. At the London Metal 
Exchange three months COPPER 
surged in the afternoon to end at 
SI ,923.50 a tonne, a gain of $13.50 
a tonne from Friday. Traders 
attributed the rise to commission 
house buying, possibly including 
orders on Chinese account 
Compiled from Reuters 


London Markets 
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LONDON STOCK EXCHANGE 


rC 


Traders undismayed by profit-taking 


By Terry Byland, 

UK Stock Market Editor 


INVESTORS in London 
remained unconvinced of the 
prospects for cuts in UK inter- 
est rates in the near term, and 
the UK stock market followed 
the downward trend set yester- 
day in the other leading Euro- 
pean bourses. London inves- 
tors took a cautious view of 
the latest cut in rates in 
France. Some stock was sold 
but traders showed no dismay 
in the 15.6 fall to 3.042 on the 
FT-SE 100 Index. Profit-taking 
was not unexpected In view of 
the market's strong upswing 
and comfort was drawn from a 
steadier performance in UK 
government bonds. 

There was some playing 
between the September future 
contract on the Footsie and the 
index stocks themselves, but 
activity in the futures sector 
was never large enough to play 
a significant role in equities. 
Sterling remained steady and 
it was an early foil of 16 Dow 
points on Wall Street that took 
the heart out of London in the 
closing minutes of the session. 
Also unsettling were sugges- 
tions that a large rights issue 
is in the offing, perhaps from 
MB-Caradon or in the building 
and construction sector. 

The general air of malaise 
also hung over the second line 
stocks, which have fared so 
well in the market advance. 
The FT-SE Mid 250 index lost 


15 points to 3.467.4, while trad- 
ing in these smaller capitalised 
stocks made up around 64 per 
cent of the day's Seaq total of 
546.3m shares. On Friday. 
633.4m shares traded through 
Seaq reflected retail, or cus- 
tomer. business of £l.58bn. 

Customer business, having 
traded since last September at 
the £lbn-plus levels regarded 
as profitable for the London- 
based securities trading indus- 


try, has risen sharply over the 
past month as share prices 
have soared to new territory 
above the Footsie 3.000 marie 
With the influence of trans- 
atlantic markets now chal- 
lenged by last week's poor 
trade figures from the US, 
International blue chips lost 
some of their recently revived 
confidence. Pharmaceuticals, 
in particular, shaded lower 
again, casting doubt over the 


rally in share prices in the sec- 
tor. which provided a signifi- 
cant boost to the UK market 
last week. Glaxo, Wellcome 
and most other drug leaders 
lacked support yesterday. 

Nor was the picture much 
brighter on the domestic scene. 
Retail issues tried to edge for- 
ward at first as London took a 
fresh look at comments on Ger- 
man interest rate policies made 
in the US on Friday by the 
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Bundesbank's vice-president, 
but support soon dwindled and 
the sector closed lower. 

The banking segment, also 
closely linked to interest rate 
prospects since lower rates 
would ease some of the sector's 
burden of non-performing 
debts, again took its cue 
from a poor performance from 
HSBC, which was still 
depressed by last week’s 
gloomy half-time statement 
from Hang Seng Bank, its 
Hong Kong subsidiary. 

However, the stock market 
rallied from the day's low point 
on the Footsie index of 3,035.6 
and equity strategists pro- 
fessed to be willing to see the 
index down to the 3,020 area 
before the present phase of 
profit- taking would cause any 
reconsideration of medium- 
term views on UK equities. 
The satisfactory level of retail 
trading volume indicated that 
the big institutions were trad- 
ing stock, rather than merely 
selling. “Consolidation is the 
name of the game,” was the 
comment from several leading 
trading houses. 
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Heavy 
trading 
in Tarmac 


THE building area of the 
market was again rife with 
speculation that a heavy cash 
call is in the offing from 
Tarmac, still regarded as one 
of the UK's biggest house- 
builders. 

Talk of a £200m rights issue 
from Tarmac has been in the 
market for some time, but 
building sector specialists are 
now looking for the group to 
call on its shareholders to 
boost its balance sheet and 
take advantage of the expected 
recovery in the UK housing 
market 

Tarmac shares have per- 
formed well in recent sessions^, 
in spite of the persistent talk of 
a big cash call Last week saw 
the shares feature prominently 
in the list of the most heavily 
traded stocks. Yesterday the 
shares were the London mar- 
ket’s most active with more 
than 16m changing hands after 
a weekend during which the 
Sunday press highlighted the 
probability of a large fund-rais- 
ing operation. Yesterday’s 
turnover was the highest in a 
single session since December 
1992 and included a single 
trade of 6m shares dealt at 
145'/«p. 

The share price rose to I50p 
yesterday, fractionally below 
the year's peak, before slipping 
back and closing a net IV* up 
at 148'/»p. Tarmac shares have 
staged a strong recovery over 


the past year, picking up from 
an all-time low of 53p. reached 
in September 1992. 

Tarmac's interim results are 
scheduled for September 28. 
Building specialists said, how- 
ever. that those figures could 
well be brought forward to 
accommodate a sizeable rights 
issue call. One leading analyst 
said a £200m issue “would 
come as no great surprise", 
adding that Tarmac is seen as 
one of the sector’s bellwethers, 
with substantial exposure at 
both the light and heavy end of 
the market “The market has 
been well and truly softened 
up for a cash call," he added. 



1993 Aug 

Equity Shares Traded 


Turnover by volume (rrAonJ 
E» during: Intra-market 
business and mnuai hsnovar 


Foods strong 

In a market that lacked 
strong features, the spotlight 
fell on Northern Foods, which 
turned out to be the best per- 
former in the FT-SE 100 in per- 
centage terms, following a bro- 
ker’s recommendation. 

Agency broker Carr Kitcat 
visited the company last Fri- 
day and issued a strong buy 
recommendation, predicting 10 
per cent earnings and dividend 
growth in each of the next two 
years. 

Investors sent the shares 
climbing 5 to 277p, an improve- 
ment of around 1.7 per cent on 
the day. Volume was however 
no more than average at 1.8m 
by the close. 
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Much of the activity in Voda- 
fone, the second best per- 
former in the FT-SE 100 index 
over the past fortnight, came 
from two exceptionally large 
trades carried out in mid-after- 
noon. The first, a block of 6.3m 
shares, traded at 553'/*p and 
the second, a block of 3m, at 
the same price. 

Vodafone shares have risen 
by more than 14 per cent in the 
two weeks, as cellular stocks 
benefitted from a rerating after 
the AT & T bid for McCaw, the 
US cellular group. The big US 
Institutions were seen as keen 
buyers of Vodafone while some 
of the UK market's leading 
analysts have been busy pro- 
moting the shares in the past 
few sessions. Activity in Voda- 
fone yesterday was believed to 
be US-sourced. 

Shares in MB-Caradon eased 
a penny to 314p, amid talk that 
it will soon announce a one-for- 
fours rights issue at 280p a 
share, to fund its acquistlon of 
RTZ’s Pillar division. RTZ 
finned 2 to 698p. 

Among transport stocks, the 
departure of the chairman of 
Union Railways, the British 
Rail subsidiary responsible for 
the Channel Tunnel rail link 
hit Eurotunnel sending the 
shares foiling 17 to 444p. 

A decline on the Hong Kong 
market and renewed worries 
about the recent poor results 
from the bank’s Hang Seng 
subsidiary saw HSBC dip 18 
more to 707p of good turnover 
of 4.5m. The concerns about 
profitability in the for east also 
took their toll on Standard 
Chartered whose shares 
dropped 15 to M3p. 

Lloyds Bank, affected last 
week by switching operations, 
staged a minor rally, closing 5 


up at 533p. NatWest rose a sim- 
ilar amount to 486p. Royal 
Bank of Scotland eased a 
penny to 289p after Scottish 
Equitable confirmed it was the 
big seller of the shares last Fri- 
day. 

National Express were in 
demand ahead of next month’s 
interim figures, and they added 
4 to 261p. 

The oil sector was boosted by 
another session of above-aver- 
age turnover in the likes of 
Lasmo and Calor. The latter 
jumped 7 to 256p. after 258p 
following a buy recommenda- 
tion issued by Hoare Govett 
whose oil team described the 
shares a “cheap income play 
with improving fundamentals." 

Lasmo continued to attract 
strong speculative support as 
last week’s takeover stories 
and talk of a general restruct- 
uring in the UK exploration 
and production sub-sector con- 
tinued to circulate in the mar- 
ket place. Lasmo shares settled 
a further 2 Vi higher at 139p 
with turnover of 4.6m, well 
above usual levels of activity. 
Turnover last Friday reached a 
very substantial 14m, after a 
week of unusually high activ- 
ity, leading many oil sector 
specialists to the view that 
something may be up in the 
sector. 

Enterprise Oil, despite a 
push from one of the market’s 
leading broking firms yester- 
day morning, suffered later In 


the day, eventually closing 3 
off at 428p. 

News from Aran Energy's 
d rilling operations in the Celtic 
See came as a disappointment 
to the market with the shares 
sliding 4V 2 to 31Vzp. 

Shares in French theme park 
Euro Disney came under pres- 
sure. losing 3 per cent of their 
value after the chairman 
warned of high levels of debt 
and current difficult trading. 
The shares closed 20 off at 

620p. 

Mr Nigel Reed at Paribas 
Capital Markets believes the 
company will “need an injec- 
tion of finance to keep It 
going." 

Talk that the chairman of 
Ladbroke may be thinking of 
retiring, following weekend 
press reports that were denied 
by the company, along with 
the appointment of a chief 
executive for Ladbroke's Texas 
Homecare subsidiary put the 
shares under pressure. They 
fell 9 to 209p. in active trading 
of 6m shares. 

Market watchers pointed out 
that the appointment of a new 
CEO at Texas who was to be 
on Ladbroke's main board 
suggested the company 
planned to continue its 
involvement in the Do-it-your- 
self market which is currently 
suffering difficult market con- 
ditions. 

Continued fears that Rank 
Organisation's holiday busi- 
ness will lose out to increas- 
ingly cheaper overseas holi- 
day's once again dogged the 
shares leaving them trailing 12 
to 770p. On the other band, the 
current price war in overseas 
holiday's for next year Is 
expected to boost earnings at 
Airtours. The shares gained 5 
to 379p. 

Confirmation that the Hoar 
family had sold a 22^7 per cent 
stake in USM-listed Hoskins, 
the Leicester-based brewing, 
pubs, and hotels group, 
boosted trading in the stock, 
sending the shares ahead. A 
majority of the holding was 
bought by a team led by the 
entrepreneur Mr Howard Hodg- 
son, and the rest placed with 
institutions. The shares 
jumped 20 to 7Sp. 

Radio stocks continued to 
benefit from a Smith New 
Court review on the sector. 
Capital Radio added 10 to 225p, 
while Chiltern Radio firmed 8 
to 78p, and USM-Listed Metro 
firmed 5 to I90p. 

Nervous trading in Weir 


Group, ahead of Thursday’s 
interim figures, left the shares 
14 off at 351p. Continued wor- 
ries about the future of its pro- 
posed £250m regional jets joint 
venture with Taiwan contin- 
ued to overhang British Aero- 
space, weakening the shares. 
At the day’s low point the 
shares were down 21 at 428p, 
but they later rallied off the 
bottom on talk of “some prog- 
ress"* in talks in Taiwan. BAe 
shares were hit last week by 
reports of outstanding differ- 
ences between the two rides in 
the financing of the project 
Profit-taking in Smiths 
Industries, saw the shares foil 
10 to 375p. 


MARKET REPORTERS: 

Steve Thompson, 

Joel KJbazo. 
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FT-SE Actuaries Share Indices 


THE ! SK SERIcS 


i 


FT-SE IOO 
3042,0 -15.6 


FT-SE MID 250 
3467.4 -15-0 


Am 23 


D*y» 


FT-® 100 

FT-SE MU 8B 

FT-SE ■H2S0«CkNlMl 

FT-SF-A 360 

FT-SE So*Cm> 

FT-SE Snescv urn tm 
FT-A AUrSKME 


3042A 

3487.4 

3478-8 

15240 

175907 

1753.16 

13109B 


% toe« wb« ** 

-as XS7£ XBte M7M ®1-J 

-04 34824 34860 3**8 

>04 04330 3487-* 3SMO 22 »1 

-03 13324 153SJS 1S38S UMO 

170071 175707 174807 

4&1 - 175104 174703 173500 

-as ■ 151801 182101 152433 103806 


FT-A ALL-SHARE 
1510-98 -7.03 


m 


1 CftmM.BKBS04) 

2 V&tfabQS, 
OnMk(. CtH8bucBaa&9 
SKBH413 


Bootaart&MnvMP) 
Cu^aa l eo C w NtCS ) 


10 


Ueiaba MaW FvntagdO) 
8 IMon( 20 ) 

Otar MnttWops) 

21 caBMBianvpxft 

22 B ra wo rt and 0 teain (29 
25 Food Manutadutogpq 
SB RttfMWtogPT) 

27 HaWb & HouaMlpO) 

20 How* and LofampS) 

30 Mwltm 

31 iteaM) ■*» hva^aq 
3 « strap* 

33 TattesGUt 

40 0TOB«MP8(l«l) 

41 BnMnaw SanfeaqzT) 

42 ChawlHHCT 

43 CwokraMndl) 


1081 n 

116304 

103104 

300404 

2937.15 
. 44505 

63000 

496J5 

45804 

2240.16 

172902 
2021.11 
137709 
309 LSI 
350329 
143458 
211001 
89023 
12 SBJ 3 
82301 
158701 


-4U 

1068.52 

108898 

1004.72 

-09 

116623 

1167 JO 

118190 

-19 

104195 

104468 

104X32 

-1JX 

903394 

302799 

304811 

*02 

2831.10 

280796 . 

.201029 

-ik. 

45394 

46791 

46390 

-as 

63680' 

637-54 

83798 

*03 

45791 

48194 

486.T4 

-07 

40293 

40602 


—04 

224683 

229904 

227922 

-04 

173798 

1738-58 

173684 


202038 

200447 

200626 

-03 

138297 

138498 

138611 

-1.1 

912694 

910293 

30S4JQ0 

-03 

381496 

364290 

354228 

-ii 

143890 

144624 

143607 


-4X3 

+ 0.1 


1567.14 

153802 

315003 


- 0.1 

-00 

- 0.1 

-4X3 

-06 

-04 


2)2103 
898.14 
.’12580) . 
82708 
.1808.18 
188848 
157109 
154800 
317202 


211901 


1273114 

82607 

161209 

168302 

1571.70 

155202 

3)9208 


211507- 

88703 

12801 

82108 

mass. 

168290 

157406 

1SB2A8 

319200 


Aceoant Dealing Date* 

45 

BadMMIfa 

189894 

-03 

180(30 

192493 

1824.78 




46 

Tofaptaoe Material 

187520 

-09 

180192 

1880S6 

189617 

tag 10 

Stafl 

8«P 20 

47 


985792 

*<Xf 

9804.45 

368091 

988X70 

OnBofl Dedtata* 


48 

Mtemouma 

243998 

-as 

249698 

232437 

250496 

5*p2 

Sep 16 

Sop 30 

49 NDU5IBUL BUNM5B8) 

153797 

-05 

154618 

154018 

154M4 

LwtDttAiBK 



SI 

OH 8 Gia(1Q • 

2583-43 

-at 

288601 

280397 

281399 




50 

WSWENDepQ 

183190 

-4X4 

163894- 

18*292 

M444B 

Sep 13 

Sep 27 

Oct 11 

61 

FM/WCML GHfflPpO) 

112681 

-09 

113296 

113244 

114091 


7WXW 

71101 

562.09 

200405 

187207 

29631 

42439 

256.45 

285.77 

)342S3 

146801 

189035 

1105.12 

28040! 

371402 

98206! 

138343 

78103 

sesos. 
50072! 
118106 
1201.33 
128009! 
1097.18 
1 217405 

13343# 

137068 

29072 

TSBOLO 

178488] 
’ mast] 

; n*3oa 
'6SB.72 


82 BaMa 

66 bmnVm 
88 kmanca pB WHB ) 
Bated 0) 


67 


89 Propctt« 29 ) 

70 OBvAncWC^ ' 

71 ftweteM UUMPIO) 
96 FT-A AU.-£9iMqgo8) 


150700 

205250 

.72207 

95401 

79600 

100928 

46402 

167402 

151008 


+00 

-18 

+4X8 

-4X6. 

-4X0 

-no 
-a e 

-05 


151070 

2040.10 

73)09 

9(7.14 

80101 

101604 ’ 

458.15 

1685JD 

151801 


158121 

208998 

73000 

94040 

80291 

1015 . 1 T 

45791 

188704 

-158101 


154&72 

20005 

72&4B 


79468 

umi 

45603 

170605 

152493 


136707 
43604] 
53693 
30709 
504051 
21ft 45 
(03506 
109108! 



|MM« 

Mb 

677 

667 

2198 

640 

iff 

2222 

398 

596 

2096 

671 

664 

zsx 

620 

633 

3525 

338 

-435 

3298 

398 

654 

2248 

397 

188 

3690 

694 

133 

42.19 

610 

127 

BOOM 

498 

396 

3617 

295 

668 

2194 

331 

t 

t 

345 

661 

-219* 

233 

1 

* 

4JS 

412 

3396 

494 

&I3 

2628 

333 

048 

1073 

60S 

70S 

1679 

390 

790 

1603 

392 

036 

1494 

391 

628 

1850 

- 4.15 

598 

2127 

243 

428 

2633 

- 627 

63< 

2395 

290 

654 

2287 

610 

' 593 

2150 

' 4.0* 

6L97 

1795 

£74 

690 

1634 

420 

020 

t 

498 

633 

1629 

698 

493 

2390 

' <15 

-1190 

10.54 

391 

598 

2290 

496 

1195 

092 

427 

7.77 

1597 

394 

an 

20.0* 

423 

&XD 

200 

318 

KIT 

zato 

329 

130 

4627 

396 

4.10 

3697 

4-38 

.188 

2688 

494 

t 

t 

4-00 

499 

3651 

295 

673 

2196 

4M 

3 98 

3613 

631 

679 

2793 

245 

195 

5191 

386 

■ 654 

2248 


WW 

ns 


TM 


0607 110036 
em I2C72 
6603 12(236 
3115 712304 
29.00 132094 
30.14 131607 
3103 113051 


21.67 

2198 

1(09 

.7400 

6207 

001 

12.41 

6.45 

10(7 

5109 

30.47 

42.12 
2&07 
S2JS 
(7.63 
4501 

1591 
1699 
15.55 
3697 
8108 
4309 
35 28 
5891 
61.0 
3468 
10071 
7800 
3190 
6110 
33.76 

2735 

3905 

4748 

tan 

1704 

1362 

20.13 
796 

*021 

3M3 


127098 

134493 

142507 

121498 

1286 JQ 

153804 

1 S 3.64 

1440.16 
125093 
115504 
1805.18 

» n 

1062 OS’ 

96892 

83392 

114074 

117670 

117294 

1101.17 
112820 
114107 
1120.43 
113300 
! 138. 70 
I 1060 S 
125678 
113665 
116401 

1035.18 
1 Q 9 B .93 
1178.72 
110524 
132595 
1364.76 

" 1 I 6 QJS 5 
II 8880 
128092 
162601 
tSl&JS 
138722 
727598 
113051 


i ' 


Dm 990 

mo 

1190 

1290 

mo 

1400 

1890 

mm 

MVMto 

um m 

FT-SE 100 

30902 

30564 

30460 

80444 

■30362 

30372 

30307 

3039* 

30421 

3058-4 

30389 

FT-SE Md 250 

34799 

3(795. 

3470 

34720 

34827 

348M 

34603 

3(8 72 

3487.1 

34799 

34030 

FT-SE-A 350 

1B41 

15319 

15267.' 

15289 

-HWT-; 

1922* 

15265 

IS *40 

. 1049 

«3U 

1S2Z9 


Itae tf FT-SE 100 Ugte tor. MODm 


FT-SE Actuaries 350 Industry 


TUB 


CaattRs 

20229 

20167 

20119 

20109 

an>« 

28021 ' 

20028 

am* 

10979 

- mu 

20259 

-289 

BsaiBi&a 

10507 

10579 

10509 

10568 

10519 

18629 

mu 

M529 

KK5S 

10863 

10R9 ' 

-D 

Rter 

15009 

15009 

15115 

15115 

15103 

15002 

tunc? 

15104 

B1U • 

15119 

15067 

♦13 / 

Bate 

18352 

13379 

18298 

18344 

11279 

'• 18279 

18279 

18309 

tnstM 

18329 

18472 

-144 


Ad«ira nfmnwoo cat ttw F7-8E teartw Sra tetea la |HHMiad to 
Lanina OnaSiatfMaik fMdga, London 8ET BHL The FT-HC Actuate* State 
iWhaBteN«dM,liMinitgn(MKrai»amtfdH» . 

Tbo teenwa in ttw no* al »• FT-Acnaaten AMha, Mat tarn Jnaqr* 1B83 
FT *S(xr. t Sooor FVE atkm gntear BMn 80 «« not ahown 3 Vrioanan nog_ _ 

Hi* FT-SE KU fta FT-SE MtfSSD aad tea FTflE AcuMa SBOMteM con**rf i«r TalWN BMMc 


i in ■ WM i H ftnm Th» n « ra til Tkran 


aw tea *T«B8 mm oMM* raa ra*n. K Ma Oaan imumW tea 


awtttaW-Ac 


teAMTn 


conted by UteRnandWHinM l fa e adL bote Mna^rafante tea I M M id K i te — I tea EM—i nl A R u aii aiiiil ii aaW nW dUtf B W u inriiaaa 
O TTte tatraml aock BoteBa o4 Iba Ukte Nngdoni «id iMpMc nf MW tknfetd MU. O Tha WteteTfenw UMM.IM AB >SK> rarend. 
4 gT am idol nadn — *» aad Mn fc i nala nl tea londaa B tee K O re * re^te 4cd76a W m aw Uwaal 


"FT-SE" 


• and -FootOar am loM hade araka fateanfan oak nl tea Londn MIMan 4«dT 
«• anted by Tha W81 Cmteeay. NAMK CHAIMS ChMarOaoMMaMfKI haoreQnnte 


iltetedTlw 7ME Aflteanw Bbam 


St 

'■I 


LONDON SHARE SERVICE 




BRITISH FUNDS 


BRmSH FUM>5 - Coat 


HETHH VENDS - CeaL 


‘Shmtr (Utei 


Dan 13 Vpc 1993 * 4 - 

&htr. 1994 

HljflcWte 

tail U>spc l& 

fete i fee Lb 19m#_ 
E» 4 i I 2 %e 1004 — „ 


18 


13A8 


598 na aa 
648 TMKlIXipe 2001-4— 
645 takg^TH- 
6U OMMI te m 




1190 


EaSi 3pc 6 b »-»_ 
10>.pelW5- 


1T1H 10^i 1103 
97 94 XW 


Tre» 12 T«ic 109 S»- 

14 pel 09 S_ 

! 5 VpC 199 E) 

Ml i 3 *aPG 19 ^ 
Coavsriaoi Ope 19 ^ 6 . 
Treaj 13 '<pt 19 J 7 ».- 

BrtlO'iiic 1997 

Treat 8 *hk I 997 W — 

EaJi ISpc 1987 

94 ipc 1998 

Tnaj 71 ,pc 1 « 9 et*_. 

74 .PC 1 B 88 M* 

7 \pc 1996 bS 

Tiea BVpe laSftsy:. 
14 pc * 96-4 


— ml, 

*4 «*•* ii 


taw 


FINANCIAL TIMES EQUITY INDICES 


HntDHneaaVtei 
T 7 te 15 >*pcjatt_ 

Esti 12 x 1998 

TtmVpe 19994*— n: 

12 vpc 1999 1241 

Tlte ICapC 1996 11 

COaoWn lOVpe 1999 . 11 

1 &S& 2 ZZ 1 

1 0 pe 2001 — 117 


640 7 V 4 X:"! 

4 ^ UBHl 14 isc 2005 -r- 
§£ TMBSte 200738 - 

| 8 «E= 

aoo 

618 

691 

027 

£*} ONrUtealte 

ape 2008 D# — _. 
037 8 pc 2009 ___— 

fig OteSpeuanttf- 

“* Tfe»nc20T3»!!i: 

iflssSfc 

BW tee ‘13-17. 



131 !, ‘gas 
158 247 
202 267 

158 231 ICG 




SB»a 2JI 1 t7 

i44 as aa. 


14SH XII IN 
122.V 014 891 . 




I 30 U X» 392 
72® 19 13J 

UQ% 390 393 
1030 821 391 

Walton off!) ID* 
W 4 Uom far 



.798. 




K3ET 1 ?: 



™ OTHER FIXED INTEREST 

•H5 • ' - a*. ' L,*"* - ■ 7WI 

798 Mte Pdcae - . US- km K M 

^ ffi 7U 

if ;.=;«» vji-S ^ 



U* Wte J708 
*■ ’ — tr OB ■ id mn 


- SS * iSS JS *• 

3 t 078 •- 

TTte jou 848 
— W5 m ttXtt 099 
03 te 4.14 701 


= *?5 4 - 



ConUrawd oa owt paga 


CROSSWORD 


No.8,236 Set by HIGHLANDER 


Onfina) shn 
Qm Or. yteM 

tamngiu% M 

WE raBa wt 
P/E ran ni 
fia U teas 


Aug 23 

Aug 20 

Aug 19 

Aug 18 

Aug 17 

ago 

-ngh 

" Law 

23734 

2384.1 

2334.5 

24061 

23862 

17117 

24061 

2124.7 

399 

087 

385 

394 

090 

622 

452 

084 

■L50 

4.57 

495 

<53 

4.70 

796 

036 

<53 

2793 

"796 

28.08 

2616 

27.18 

1671 

28.16 

19.40 

2670 

2682 

2593 

28.01 

2614 

1555 

2601 

1614 

197 8 

197.7 

an 5 

1979 

1980 

82.4 

2493! 

800 


*far 1006 OreXnarr Thare \nd*a we comptovr high 34061 18 /S/S 3 - tow £&£ 26 / 6 IV 
OoW Una mca ooreciawn tqfi 70 J .7 1 SW 83 - tow 465 XflBfn 
Beat Oraxvrf share i> 74 J 5 . Oow Mtora fiW 56 . 


Ordinary Stare hourly ch angoa 


Open 000 1000 1190 

1290 

1390 1490 

1590 

1600 H*b 

Low 

23712 3815 2377.2 23709 

23710 

23710 23729 

23725 

23730 23849 23705 

Vokra 

Auj 23 

Aug 20 

Aug 19 

Aug 18 

Aug 17 

Year ago 

SEAQ Ba^faa 

33,50? 

13,643 

41.398 

39268 

32.735 

18.919 

fealty TBPtatalCretf 

- 

1582.0 

17462 

19205 

14267 

6666 

feuity Bwsaintt 

- 

».1» 

4F.430 

40773 

37.831 

20280 

Sferas traded (toiyf 


6069 

7110 

7359 

S8I.5 

2820 


f EKfadliS lrera-<rinrf»al txtaKse And turaartr. 


Lomftn report and latest Share Index 

Te). (3891 123001. CaSs tha igsO al 3 SpMntfB cheap rate. 48p at all other tones. 


EQUITY FUTURES AND OPTIONS TRADING 


TRADING volumes were much 
reduced in the London deriva- 
tives markets yesterday as the 
under lying equity market 
moved into what was clearly a 
consolidation phase. A further 
cut in Bank of France interest 
rates failed to ignite the UK 
market 

The futures market tried to 
move higher at first encour- 
aged by wider reporting in 


London of remarks on interest 
rates on Friday by tbe vice- 
president of the Bundesbank. 
But with European markets 
easier, it was soon clear there 
was limited basis for interest 
rate optimism in London. 

The September contract 
drifted down for the rest of the 
session, closing at 3,056 for a 
premium against cash of 11 
points, compared with esti- 


mated Fair Value at 6. Dealers 
commented that while this 
premium was quite satisfac- 
tory at this stage in the life of 
the contract, it reflected no 
great enthusiasm. Volume of 
6,709 contracts was unexcit- 
ing. 

Very poor business was 
reported in traded options. 
Total volume fell from 29.111 
contracts on Friday to 15,983 


yesterday, with the FT-SE con- 
tract trading only 4,449 
against 6,475. The actives list 
was headed by the Euro FT-SE 
(2.482) with Lasmo (1,567) 
again attracting speculative 
attention as investors pon- 
dered the implications of the 
Monpolies and Mergers Com- 
misssion report for British 
Gas. Also busy was BAe at 686 
contracts. 


ACROSS 

1 Tailor needs one to record 
old-time dance (4,7) 

7 Was in session during week- 
end (3) 

9 Be wicked again and take 
sap from plants (5) 

10 Titian sale without a first 
discount (9) 

11 Unable to reproduce gather 
on hat (9) 

12 Cruel form of running sore 
(5) 

13 Silver a key without mak- 
ing it everlasting (7) 

15 The plot sex appeal in the 
Home Counties (4) 

18 Shakespeare? Not all owed 
to say (4) 

20 Corrupt heads of BR and 
again profit from rail agree- 
ment C?) 

23 Greek character fit out in 
civvies (5) 

24 Next to a pine surface (9) 

26 Painted the town red - tried 
rose originally (9) 

27 Heath in hysterical appeal 
to EC (5) 

28 Was under an obligation to 
hear piece of poetry (3) 

29 Extremely skilful people 
take time to evaluate show 
01) 


DOWN 

1 Final session in the French 
round (8) 

2 Job available - no charge 
for delivery (4-4) 

3 Motorway - and not less 
important (5) 

4 Bearing on girl pilot’s close 
shave (3,4) 

5 In Paris one has to get in 
line to strip off (7) 

6 Come across printer's type 
size calculator (9) 

7 Bridge partners badly want 
to toll tales (6) 

8 Plain fish starts to develop 
roe inside (6) 

14 Came up with a diet 
des i gned to make thin (9) 

16 Herb in charge of a church? 
<« 

17 Not old enough for extraor- 
dinary nude craze (8) 

19 Drawing on help, raised 
weight (7) 

20 Make wider path Into Scot- 
tish mountain (7) 

21 Involved more by some- 
thing at an early stage (6) 

22 Bad frost hut post is deliv- 
ered (6) 

25 Visitor is supposed to be 
announced (5) 
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CONTEMPORARY CLASSICS FROM THE 


THE FT DE SK DJ A RY WITH 
QVE RJOO PAGES DF 
METI CULOUSLY REKE A rmn 
W EORMATlON presented m 
A CHOICE o f THREE SUPER R 

fi nishes must he ydtw 

CHOICE FOR 1QQ4 


AN INDISPENSA RTF. 
BUSINESS TOOT. 

TheBTDgfcDiaiysgn 
irwahjaWe aid to good 
rng t a gan fo t. Not only 
does it make day-to-day 
planning simpler and 
more efficient, it's also 
indispensable as a pama- 
wat ready-reference 
source. In fact, it's like 
having an international 
business database on band whenever you. need it. 

All information has been meticulously researched with 
Uringeasy to find and dearly laid ao&just as you would expect 
fitan Europe's leading business newspaper, the Financial Times. 
After all, our reputation has been founded on interpreting the 
needs of business people everywhere. 



vocabulary in four languages or rfcforiTg of which ati-Htipc fly to 
which city, the FT Desk Diary will teD you. Plan your trip to the 
small e st detail with the help nf the diar y's usp fo l in formation 


MORE THAN A DIARY 

Bosi^Directoiy.CmteirEa Stock Market and financial 
glossary. Lists the top 100 international banks, computerised 
databases, world stock markets* and other major international 
organisations. 

Business TraveL Has 28 pages of countiy surveys covering 
airports, car tee, hotels, visa and canaxy regulations, business 
hours and useful addresses. Also, a business vocabulary in 
four languages, world time differences, maps of the world's major 

hnHmeqp ffinta re wnri rfirnwrir mnr4rfinn«j in 7B Tnfp rnritiimg} ritips 

D toy Sec t mRunsfium25 fo Noftu A a:S^-29th January 1995 
and shows a week to view, international public holidays, 
number of dayB passed and left in the year together with calendar 
week Pfes four mrfhsof fee 1994 calendar m eadi page. 

Statistics and ABalyas-Grephs showing the FT Actuaries 
British Government All-Stocks Index, FT-SE 100 Index, 
Dbw Jones Industrial Awqg* tbeStandnd and Boas 500 Composite 
Index and the Nikkd Average Index. 

World Atlas. Updated 48-page full colour World Atlas. 
Detachable Address/Telephone Directory with international 
dialling codes. 


WmmHmMSfflimSM 


According to your taste and 
budget, there’s a selection of cover 
bindings to choose from- rich black 
leather, burgundy bonded leather 
or black leatherdoth. 


THE FT CHAIRMAN’S SET 

Ftr those wanting the olfcnatfi in qualify 



S et Comprising a matching desk and pocket 
diary, it is bound in rich kown leather 
with fine gold toeing cc the cover and comes 
complete in its own presentation box. 


Procbcedio respond 
to the dwniaid for a 

smaller, more portable v. ■ 

FT diary, the FT Pink ». 1 

Desk Diary with its ■ 

FT-Pink pages is quite 

unique. Its distinctive " 

size and sbapemateBequafyatboneon adesfcorin a briefcase. 
Although compact, it contains a wealth of business information, 

and its innovative page a day layout allows ampfe 

^ w-4-oM.wMirw«c.TtiR«KHwimblflckbQixied leather. 




DIARY 

Ibe FT Pocket Diary has awe^ 

to view diary section and contains :34 

• — • — li— 


peg® or ouffiHds** non*****"" — 

It has white pages and is ara3abte 

in bleck feather, burgundy bonded 
leather and black leatherdoth. 
It cones with a deiachahle ftreonal 
Ifefepfaooe Directory which turte 

inskte the back cover of the (fiary. 
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ORDER FORM Please tick where applicable. 

{ I Please send me Bie FT Collection Catalogue and Oder Form. 

□ I am interested in using the FT Collection as business gifts, 
please send me detais. 

□ I wish to place a firm — — — 

order as detafled below. I REFraoio-n 


Name 

fMr/Mrs/Mjss/Msl 


(PLEASE PWNT) 


Postcode 


PRODUCT 

CODE 

UK 

(Ind. VAT} 

EC 

(lnd. VAT) 

REST OF 
WORLD 

1994 DIARIES 

cs 

DL 



£140.56 

£ 74.83 

Desk Diary. Black Leather 

E 76.80 

£ 82.37 , 

Desk Diary, Burgundy Bonded Leather 

D8 

E 43-56 

£ 54.13 

£ 50.60 

Desk Diary, Steck Leathe/rioth 

DC 

£ 28.02 

£ 32.69 

£ 3208 

FT Pink Desk Diary 

DP 

E 32.91 

£36.97 

£34.63 

Pocket Diary, Black Leather 

Pocket Diary. Burgundy Bonded Leather 

PL 

PB 

£ 15.09 

£ 13.92 

£ 15.35 

£ 14.18 

£ 13.37 

£ 1238 

Pocket Diary, Biack Leatherdoth 

PC 

£ 12.57 

E 12.89 

£ 11-29 

FfPink Pocket Diary 

PP 

£ 14.57 

£ 15.16 

£ 13.37 

Simjlne Pocket Diary 

SP 

£ 12.63 

E 1296 

£11.34 

Euro Diary, Black Leather 

EDL 

£ 46.00 

E 49.68 

£45.50 

Euro Diary, Blue Leather 

EDBL 

1 £ 46.00 

E 49.68 

£ 45-50 

North American. Desk Diary 

USDL 

i £ 40.00 

E 45.57 

£ 43,51 

North American, Pocket Diary 

i USDP 

£ 14.62 

£ 14.88 

£ 12J37 

PERSONALISATION 





Initials (max. 4) 

Name (max. 20 characters) 

1 

N 

£ 2-59 

£ 4.64 

E 259 
£ 4.64 

£ 220 

£ 3.95 


FOR YOUR FREE 
FT COLLECTION COLOUR 
CATALOGUE 
RING 0483 576144 NOWS 

Please return to: 

FT Collection, 

Customer Services Department, 

P.O. Box 6, Camborne, Cornwall, 

TR14 9EQ. 

Fax: 0209 612830. 

How to complete your order. 

1 . Indicate the quantity and diaries you require. 

2. Indicate how many items you wish to have gold 
blocked with your initials and/or surname. Please give 
details seperateiy. 


QTY 1 SUB TOTAL 


AM price* shown ore inclusive of postage and packfng and VAT where appfcatfa. 

VAT to now chargsaHe on aB orders taacn the EC. K you are ordering tar Justness purposes 
outside trie (JK and are registered lor VAT, piaase quota your VAT number. My VAT number o: 

“The Chairman's Set consists of two Kerns, thereto* the personaSsattan charge at double. 

The (nfermadoft you provide wfl be Held by us and may be used to keep you Wormed of other 
FTBf products and may be used by other selected quaky companies tor mafflno Ost purposes. 


HOW TO PAY. 

BY PHONE. You can pay by credit card by placing your 

order on our Crecfit Card Order Liie 0209 612820 

BY FAX. tf you wish to pay by Credit Card you can fax this 

order to ue on our Credit Card Fax Order Une 
0209612830 

BY MAIL. Return this order form with your payment to 
the address given above. 


BY MAIL. 


Payment must accompany your order and cheques should be 
drawn on a UK bank account made payable to 'FT Business 
Information". 

Tick method of payment 

“■""D ssyn ESdOBdHo 

Card No. 


(H the bWng eddna* (Stan from ttw abrnm. please ncnly usi. 


CREDIT CARD ORDER UNE 

Telephone orders for less than 25 items: 

0 0209 612820 

Despatch No. 

Date received. 

Cardholder's Name (Block Capitals): 


Cardholder's Signature: 


Expiry Date: | | | | | 

(Ptwne complete «s your onJer may be returned B expt/y daw <e not afiown). 

For further information on business gift orders, please ring 0483 576144. 

FT Business Ent e rprises UL, Registered Office, Number One Southwark Bridge. London SET 9HL Rs^sfered No 9606S6. 



THE FT PINK POCKET DIARY 

The FT Pink Pocket Diaxy with l - j » .y - 
its unique week to view landscape 
format has the same information as 
the FT Pocket Diary and is hugely L ■ 
popular. It has FT-pink pages and A 
is covered in black bonded leather. 

It comes with a detachable Personal 
Telephone Directory which tucks j& I&i 
inside the back cover of the diary. — : i 


THEFT 
SLIMLINE 
POCKETDIARY 

TteFTSmSnsRxIaetDkay 
slips eas% into your podset It 
has a for tnight to view format 
and is bound in bfeyk bonded 
leather with FT-pink papa- and 
matching ribbon. 

The UKinfonnation guide, London Underground, city and west 
end maps, make it ideal for the executive on the move. 

THE FT EURO HI AW 

T“1 The definitive European De& 
\ Diary leads you through the 
labyrinth of EC d^artments, shows 
how the legislative system works and 
gives the most comprehensive 
country guides availaWe anywhere. 

^ Key section headings are in five 

languages. Week to view spread divided into one hour 
segments. FhS colour atlas and a detachable phone directory is 

THEFT NORTH AMERICAN 
DESK DIARY 

The FT desk diary is also avail- r ^ ^ 

able in a North American ~ ' 
edition. It contains detailed ^ 
information on no less than 62 ifefo f 
domestic dries and full travel 
facts to assist you on your \ 

journe>-s. The North .American ^ 

version of the pocket diary, 1 “V r 

profiles 19 international > 

business centres, perfectly 

ccanplementing the desk diaiy shown. Both include personal 
phone direamy and have a week to view format. 

FT COLLECTION - A QUALITY 
PROPOSITION 

What we've shown here is but a small sample of the range 
in the FT Collection, so why not send for the FT Collection 
colour catalogue and see for yourself? It is packed with many 
invaluable business essentials from diaries to document cases. 
Contact us now on 0483 576144, or write to: 

FT Collection, 30 Epsom Road; Guildford, Surrey, GUI 3LE. 

HOW CAN YOU ADD 
EXCLUSIVITY TO AN ALREADY 
EXCLUSIVE RANGE OF 
BUSINESS ACCESSORIES? 

AQ items will be doubly welcome if they are personalised with 
initials and/or surname in high quality, long-lasting, gold blocking. 
It’s the kind of personal touch that enhances the pleasure and 
worth to the user. 

THE WORLD’S MOST 
APPRECIATED BUSINESS GIFTS 

Our business gift services include • Gold blocking of your logo 

• Up to eight tides of your own publicly material in the diaries 

• Direct despatch of your gifts to the redpieats togetha 1 with your 
compliment slips or greetings cards 

• Samples are available on request 

We will even reserve your choice of FT Collection gifts if you are 
unable to finalise your gift list early in the year and you will not be 
invoiced until your goods are despatched- 

IARGE ORDER DISCOUNTS 

Furthermore - order 25 items or more from the FT Collection 
and you will qualify for discounts of up to 25*L 

SPECIAl : INSTRUCTIONS FOR 
BUSINESS GIFT BUYERS 

Contact Kate Thompson now on 0483 576144 for more details 
on our business gift services or write to: 

FT Collection, 30 Epsom Road, Guildford, Surrey, GUI 3LE. 


FT 


[COLLECTION 


FT Business Enterprises Ltd . Registered Office. Numfier One 
Southwark Bridge. London SEi 9HL Registered No. 9B0B96 
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FOREIGN EXCHANGES 


CURRENCIES, MONEY AWP CAPITAL MARKETS 

I FINANCIAL FUTURES AND OPTIONS 





Yen gains further ground 


THE yen continued to gain 
ground against the dollar in 
Monday's Asian and European 
trading, despite the US Federal 
Reserve's intervention in sup- 
port of its currency last week. 
writes James Blitz. 

Last Friday, the yen was 
already clawing back some of 
the lost ground against the dol- 
lar, closing in London at 
Yl0i9. When Tokyo opened on 
Monday, the Japanese cur- 
rency moved even higher, 
despite comments from offi- 
cials that an economic expan- 
sion plan would be launched in 
September and that Mr Mori- 
hiro Hosokawa, the prime min. 
ister, would visit the US in late 
September. 

Dealers said that the upward 
pressure on the yen continued 
to come fTom exporters who 
sold dollars at comparatively 
high levels in the belief that 
they might get less yen for 
them if they waited. 

However, once the yen 
reached the Y103.30 level, the 
Bank of Japan intervened to 
support the currency and fears 
that the US would echo the 
move stopped the weakening 
in the doUar/yen rate. There 
was no intervention when US 
markets opened, and the cur- 
rency closed at Y1G3.25. It is 
still uncertain whether the dol- 


lar will breach the Y100 level 
as so many dealers anticipated 
at the start of last week. 

In Europe, the main focus 
was on cuts in French and 
Danish Interest rates, in the 
latter case the first since the 
exchange rate mechanism's 
bands were widened. 

The SO basis points cut in the 
French overnight rate, to 7.75 
per cent, did not lead to a 
heavy depreciation of the 
franc, which closed at FFi3.485 
from FFr3.478. The Danish cut 
had little effect on the Danish 
krone which closed at 

DKr4.1043 to the D-Mark. 

In both cases, the currencies 
held steady because of a strong 
belief in the market that the 
Bundesbank will ease its dis- 
count rate at Its first meeting 
after the summer recess on 
Thursday. The market is far 
less certain that there will be a 
cut in the Bundesbank's repo 
rate, however. Today’s infla- 
tion figure for the state of 
Baden-WQrttemberg will be an 


early inrfj«»tinn of how much 
room for manoeuvre the cen- 
tral bank has. 

Miss Wendy Niffikeer, inter- 
national economist at IBJ 
International, believes that a 
d iscount rate cut has been well 
priced in by the market If the 
German central bank eases its 
rate floor by Vs a percentage 
point on Thursday it is 
unlikely to lead to a fell in the 
D-Mark's value. 

The weaker currencies in 
Europe were less well under- 
pinned yesterday because of 
speculation that their coun- 
tries might try to cut interest 
rates in advance of the Bundes- 
bank meeting. 

The peseta dropped in value 
yesterday morning, bottoming 
out at Pta81.05 to the D-Mark 
from a previous Pta80.68. It 
later closed at PtaS0.92. The 
escudo also eased yesterday to 
EsiOL95 to the DMark from a 
previous Esl01.40. 6. Sterling 
was largely unaffected, closing 
unchanged at DM2.5375. 
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6%-6% 
9% - 8% 

« - 3 

10% - 10% 
11% • 10% 


Aug 23 

C 

5 

Argrtta* _ 

15115 • 15125 

1-0000 . 15010 

Ante* 

22585 -22805 

1.4955 - 1.4965 

Brari 

131.370 - 131.980 

17.3100 - 873130 

Rrteid 

87330- 87631 

5.7775 - 5.7975 

&o«a 

352400 - 3S9.46G 




77*85 - 7.7495 

*a»3 — 

S3 : . 

158200 - 1564.00 

Korea(Sfc|_ 

121990 - 1239J5C 

807.70 - 814.100 

Hurt* - 

945410 - 04550C 

130050 • 0.30100 


5145-5355 

3555 • 3565 

Ntearia_ 

18530- 38600 

26500 • 25510 

fttete. 

45995 - 4 7025 

J109Q - 31110 

NZteBd^ 

17410 - 17440 

I6I3S- 18155 

SauSAr_ 

56625 - 56735 

17495-17505 


2.4200 - 24340 

16080- 16090 

SAiffni. 

50770 - 54680 

33835 ■ 3.36M 

SJJ(F* 

7.0*15 - 7.0585 

48600 • 4&700 

Tatrtn 

4065 -4060 

2630 - 2700 

UAL 

55415 - 55586 

36715 - 16735 


Lonp torn 

SV-SU per coot 


mo hot «%-«% tm cat ftra* 
awl ton raKi an caf br 


<h* 

Yw 


5% -5% 
3*1 - 3'.- 




4% -4% 

II 


Lffi USE GAT FUTURES OPffMS 

BAom cun mam 


UBE EBBD SMBS RHC OHMS 
SR 1H ports Of IBM 


laMOON 


Strike Cafls-sentetranfe Puta-aetDanents 


, Dec Sec Doc 

2-eb 3-30 0 1-00 

l-« 2-SI 0 1-Z1 

0-G0 2-13 D 1-4? 

0 1-45 0-04 2-19 

0 1-20 1-06 2-W 

0 0-63 2-04 3-33 

0 IMG 3-04 4-18 

0 0-33 4-04 5-03 

Esteried Him totri, Cs» 2J» 

Pmta day’s OpWBL CSS 64279 ft* 71080 


Plica 

no 

111 

112 

113 

114 

115 

ne 

117 


SMce Crib-satflaments Putc^attferaents 
prtce Sw Dec Sec Dec 
8475 0-67 132 031 0312 

BSOO 0.43 0.78 082 (MB 

9925 0-2D CL58 004 (LOB 

9550 005 035 OT4 0.10 

9575 0.02 018 030 018 

9000 <L01 010 0.60 OSS 

9625 0 OjO« 084 054 

8650 0 002 IAS 077 

QUmried MbiM MW, Cab 9 M* 0 
PnU (tty^apeart Cria 3095 Pub 1235 


suite cu l ti wntutia PutMefflonante 


Price 

Sep 

Dac 

Sto 

Dk 

0800 

138 

UF1 

0 

031 

9650 

0.68 

137 

0 

04T- 

4700 

A18 

037 

■ 0 

067 

S73Q 

0 

0.72 

052 

062 

8800 

0 ■ 

032 

032 

132 

0858 

0. 

038 

132 

1.56 

B90D 

0 

025 

132 

1-95 

9850 

8 

OIB 

232 

238 


. ten UK C*f 7447 M* 21 80 _ 
day's open iat Calc 149883 Pttt 128371 


LOPE HKMAAK aPIWB 
Mm pakft n» 1B0K 


uffe muM sorr. bob win reruns 

O PI UM S 1*8 2BBBI wan rf UK 


UHE SHORT SKBUB QPUOttS 
ib of m 


state 

Cria-eaotanenci 

Pufs-sec 

Prtca 

Sep 

Dk 

Sw 

9300 

055 

1.04 

0.01 

932S 

031 

030 

002 

0350 

0.10 

0.57 

030 

9375 

0.02 

037 

023 

9400 

OO) 

022 

047 

9425 

0 

0.13 

0.71 

9450 

0 

at>7 

□36 

9475 

0 

004 

131 

Estouted veksne 

kM Crib 3764 Pi* 

Prates *9% open K Cab tab 


Dec 

arc 

003 

005 
0.10 
020 

006 
055 
077 


SUM Cals-seniarantB Ptna-aetOemniE 
Prtca Dec Mer Dec Star 
11 DO 233 051 1.72 2.73 

1105 2.57 025 1AH 2.97 

1110 030 3.01 2.17 123 

1115 2.08 2.7B 246 150 

1120 1.88 2-S6 272 278 

1125 IK t35 Ml «7 

1130 I.4S 2.1 S 332 438 

1136 1 1.98 3.65 4.70 

CJMB l tens mod, Crib 407 Pm IDS 
Piteous day** UL Gala 888S Mi 6774 


Strfloe 

Prtca 

8390 

B373 

9400 

942S 

9450 

9475 

9600 

9525 


mug wifflamnuiM Puta-sd*ain«to 

iS? *y ss 

042 08 0 0 003 

0.19 OSS 002 008 

one 044 0.14 0.10 

002 027 035 018 

031 0.16 09 031 . 

0 009 033 049 

0 004 138 CL7U 

. ten to* Gab 1915 M* ■>, 
6ef* <m ML (Ml 164MB Mi 101251 


UNDON (UFFEJ 


CHICAGO 


M MOnOKAL BflniSH 8LT 
xta of IBM 


ILS. TB6ASUBT BOTOSjCST) BS 


S«P 

Dec 


One Low Prev. 

112-30 113-00 112-22 112-27 

112-15 112-19 112-08 112-10 


SIOOOOO szadaof- 


JAPAHESE 


Yl25m Sper 


Fuf, watte voturne 19553 (50470) 
Previous day's open taL 102912 [1C 


Sep 

Dee 


napsonne lootta at ioo% 


□on Low Prev. 

Sep 97.18 9735 97.05 97.06 

Oec 97 JO 9733 9734 9732 

Estimated vutume 356SS (70828) 

Previous day’s open taL 190479 (1880201 


Jun 

Sep 

Dec 

Mar 

Jin 

Sep 

Dec 


117- 14 

118- 05 
115-00 
114-02 
112-30 
112-22 
111-30 
111-08 
110-23 
110-07 


117- 18 117-08 117-09 

118- 17 115-27 113-29 
116-02 114-28 114-28 
114-02 .11330 113-27 
113-04 112-30 112-30 
112-22 112-22 112-20 

- 111-30 

- 111-09 

- 110-23 

- 110-07 


Dec 


CLmHb OBtS tuxnS 09% 


Jib 


03674 05700 03630 09W8 
0.8397 - QSSSU 

03619 - 09819 


DM12AOOO* 


S5sr 


US. TREASORY BALS (DM) 

tin potoB of 100% 


Dec 


~3K 03934 0 iW 


M MOTKWAL HaOM IBM 9B«M 60VT. 

■otw 9QBQ Dapaaooo itm» id uxnt, - 

Close FBgtt Low Pit*. 
Sap 100.41 100.42 10036 10038 

Dec 100.55 10055 10030 100.50 

Estimated traOne 1492 (1187) 

Previous day's open tnL 16498 (16884) 


03801 05002 03889 0 3906 
03849 Q.56SD 03849 03872 
03845 - - 05643 


Money Market 
Trust Funds 


a* uer 




|l y— - * SB “ * 

OHLBIL 9l Mndt 

ihiiMi mmtcajm 


—r— . _? r a?~ zr^tei 


an-TTswro 

HIE 

M- 

& 

al il 1 

0teAteTrtno4M*te NDIm- m 


HM. 


sjm vnn 5.17 Is M* 

WB==m B B 

T ^Mbs. ■ Ml - &W 



__ _ i*S I M4i 

upper MtaJt Pdu re 


Money Market 
Bank Accounts 


SSK»5ff!B!a ui 




227 1JB| « 

it* 2*i i ajal » 


Sep 

Oec 


Jun 


Hoh Low Prev. 
9899 97.00 08.99 97.00 
9633 9634 9633 96.83 
96.72 96.73 96.72 96J1 
96u31 - - 9831 


BRODOLLAR 

at 100% 


<NQ 


B% H9TKMAL UK TOM JAPANESE GOVT. 
BOND 7100m loots ef M0% 


BJOTtSH POUIO (HI) 

Sa per C 


Ocse Htoh Low 
Sep 110.63 1I0.B3 11038 

Dec 10933 109.96 109.77 

E adnte d vortna 2403 09611 
Traded e«justwty on APT 



Latest 

Hbta 

LOW 

Pnr. 


1.5096 

1-5168 

13090 

13120 

Dec 

1.5010 

13050 

1.4832 

13032 

Ms 

1/4870 

1.5000 

1^960 

1A9B4 


Sflp 

Late* 

96.74 

& 

LOW 

9073 

Prwt 

96.74 

Dec 

98.42 

9042 

90.41 

9042 

Mar 

8038 

9638 

9637 

9638 

Jem 

98.14 

9014 

90.12 

9034 

Sep 

9ELM 

9534 

9532 

9534 

Dee 

8141 

95.41 

9538 

9044 

Mer 

9531 

9031 

9530 

9631 

Am 

98.10 

e.io 

9539 

9010 


STANDARD A POOKS SOO tWEX 


12% NOTIONAL (TAUAM GOVT. BOND (BTP) 
IDA 200W KDSs of T00% 


SFr 125300 S per 


dose FfiQh Low 

Sep 111.41 11130 11030 

Dec 111.13 111.14 110.72 

Estimated volume 21275 (45484) 

Previous day's open taL 61859 (89520) 


Prev. 

1103S 

11031 


Dec 

Mar 


High Low ter. 
0.6789 0.6806 0.67B8 0.6809 
0.6747 03787 03744 03787 
0.6778 - 03778 


McA LOW Prev. 
455,00 455% 43430 45635 
45000 45835 4SS3S 4CT.10 
458-10 - - 468.10 

45930 - - 45830 


19% NOTIONAL SPMOSH GOVT. 9080 ptWOS) 
Pti 20m looms Of 100% 


dose 

103.00 


Hgh 
Sep 
N 
A 

Estimated votarae 0 10} 

Previous day's open HL 11 (11) 


Plw. 

103.00 


PMADELPWA SE E/S OPTUSS 
2X1,250 (cate par El) 


THg ManH S IBttJNG 

ioo% 



Close 

Mgh 

94.18 

Low 



94.17 

94.15 

94.17 

Dec 

94 59 

94.59 

9464 

9437 

Mar 

94.71 

94.72 

94.66 

94,70 

Jun 

94.64 

94 65 

94.57 

94.60 

Sep 

94 43 

94.43 

94.40 

94.40 

EsL VCL (Inc. Dgs. not shown) 31731 (39702) 
Previous day's open tat 307925 (388492) 

TMBE Maura Bonooium 

• 


Sim petals at 100% 






Hah 

Low 

Prev. 

Sep 

9073 

96 74 

9673 

9074 

Dec 

9041 

9042 

96 41 

9041 

Mar 

9637 



9037 

Jim 

9013 



98.13 


StriM 

Price 

056 

Crib 

Oct 

Nov 

Dae 

Sep 

Puts 

Oct 

NOV 

DSC 

1.425 

838 

870 

838 

035 

033 

0.85 

135 

1.450 

023 

056 

088 

7.10 

• an 

079 

138 

201 

1.47S 

434 

4.71 

5.17 

530 

042 

1.40 

2.17 

234 

1300 

128 

3.17 

174 

4,13 

1.10 

235 

118 

335 

1.525 

135 

204 

2.82 

333 

237 

338 

430 

533 

1350 

037 

133 

1.79 

231 

4.10 

534 

019 

033 

1375 

039 

072 

1.18 

134 

635 

739 . 

834 

068 


Previous day's open lot: Cab 710.171 Pits 588.186 (Al ot wi te ^ 
Previous day’s volume: Cab 10390 Pols 35314 (A8 currwteS) 


PARIS 


7 b 10 TEAR 10% ROTIOIIAL mBCH BOW (1108) FUTURES 


Open Sell prtca 
September 122.14 122.18 

December 121.72 121.78 

March 124.72 12430 

Estfenatsd vohaaa 70.659 t Total Of 


Change 

*002 

*034 

*0.08 


JS 


12138 
121.82 121.60 
124J2 124.72 


If Open ** 
- 183(981 

58.754 
12.T5B 


THRH-MOHTH POOR FUTURES (MATV) fPm* 


Est Vol (Inc. Figs, not shown) 269 042) 
Previous day's open taL 13684 (13600) 


THRH MONTH ELROMARX 
ON let pdte M 100% 



Ctosc 

Hgh 

Low 

Prev. 

Sep 

93 54 

S3 35 

9352 

9151 

Dec 

94.03 

9433 

94.00 

9199 

Mar 

9432 

9453 

94.50 

9450 

Jim 

94 72 

94.78 

94.71 

9473 

Sep 

9460 

9433 

94.79 

9479 


EsOrrated voiume 31128 (47086) 

Previous day's open tat 668700 (6E67B9) 


September 


9118 

-an 

8332 

0113 

OCLMS 

December 

9436 

9427 

-a os 

8438 

842S 

71643 

Man* 

9494 

9438 

-003 

94.97 

B43S 

- 49JK2 

June 

35.15 

9537 

-031 

05.15 

9534 

- 38378 

Esttaatad voiume 30.403 t Total Open Inurest Z7S.42S 



cac- 40 nmniES cmattf) stock tadn 

August 

2135.0 

21200 

-193 

21383 

21233 

41364 

September 

2147.0 

21393 

-105 

21473 

21300 

- 30385 

OCkites 

21593 

21505 

-193 

21593 

21593 

2319 

December 

- 

21713 

-143 

- 

• ■ 

7JOOB 


Estimated wrtne 25301 t Total Open interest 86J50 


TKBEE ItONTH ECU 
ECU 1m ports ot 109% 


ECU BOW (MA11F) 



Close 

Hgh 

Low 

Prev. 

Sep 

92.89 

9237 

9238 

9235 

Oec 

03 91 

9194 

8190 

9191 

Mar 

9436 

94.39 

9436 

94 38 

Jim 

94.46 

94.48 

94.48 

94.45 


September 11736 11738 - 11736 

Estimated vcium 1324 t Tart Qpm Interest 12302 


117.18 


isss 


OPTION Off I3N6-TBM FRENCH BOW RUUF) 


estimated volume 2066 (14601 
Previous day's open tat 32B52 (32901) 


1HB MONTI} EURO SMBS AANC 

sfr iw pete d 100% 



Close 

H* 

Low 

Prev. 

Sep 

95.41 

95*1 

9538 

9538 

Dec 

95 75 

9575 

9572 

96.73 

Mar 

95.97 

9597 

6595 

95.88 

Jim 

95.98 

95.98 

9536 

95 96 


Strike 

September 

Cafe 

tWfwh»f 

March 

Septerirar 

Ptds 

Docarabar 

120 

2.17 

- 

• 


048 

121 

- 

- 

- 

nr» 

080 

122 

028 

1.04 

- 

014 

134 

1 v ■ 

034 

0.62 

■ 

088 

- 

124 

• 

. 035 

• 

- 

• 

Open H 

100530 

144344 

24370 

238316 

113384 


034 


EcOmated whom 19,543 t Total Open tatmeat 637388 

t Al Yield & Open Haresl flguraa are tor »» pmrtans day. 


18,143 




fe-S 

4> - 3U 
n-Ps 
IOh ■ 10U 


US Debrand 


per a* tar terns SJrW urn 
i Mp uuv : TCn oDars. mi 


uncfi+f*gn 


EXCHANGE CROSS RATES 


Abb 23 2 


Ten F Pr. S FT. HR. Lfea C3 B Ft Pta. Ecu 


£ 1 
$ 1X666 
DM 0J94 
YB1 6.443 
Fft. 1.131 
SFr. 0448 
NFL 0351 
lira 0416 
CS 0304 
B Ft. 1866 
Pta 0487 
ECO 0755 


1502 

I 

OS92 

9.678 

1.699 

0673 

0527 

0825 

0757 

2.807 

0.732 

1.134 


2537 1553 
1.689 1033 
1 81.17 

1635 1000 
2369 1753 
1.137 6053 
0.990 54.42 
1056 6481 
1378 78.19 
4.742 2901 
1336 7530 
1.916 1173 


6842 2232 2352 
5387 1488 1399 
3.485 0380 1.124 
56.97 1438 1838 
10. 2524 3326 

3361 1 

1100 0783 
3381 0329 
4.454 1.124 1.437 
1633 4 172 5331 
4307 1.087 1389 
8378 1386 1154 


2402 

1599 


1985 

1323 


946.8 07112 
15477 12.79 


1-278 

1 

1.187 


2717 

1078 


2345 

0389 


8422 Q3S6 
1000 0626 


1210 


1 

1710 
1170 0967 


1814 1.4 


SJ50 205 3 
3532 1307 
21.09 8032 
3447 1323 

6031 W9 9 
2337 91.98 
1176 71.98 
2027 85.47 
2695 103 4 
10O 3817 
2606 100. 
4041 155.1 


1324 
0 881 
nifj p 
8531 
1.497 
0593 
0464 
0351 
0667 
2.475 
0.645 
1. 


Van per 1,000 French Fr. per 10: lira par 1.000 Beten Fr. per 100 Peseta per 100 


EsSmatad volume 1877 (3622) 

PmittM day's open taL 50689 |5131I9 


TUB MONTH BJMUBA BtT. BATE 

UHA imam petals cl 100% 



Close 

High 

Low 

Prev. 

Sep 

91.02 

91. fe 

80.96 

90.97 

Dec 

91 89 

91.90 

91.79 

91.79 

Mar 

92.36 

92.36 

9236 

9233 

Jim 

92.56 

9236 

9148 

9245 


Estimated volume 4943 ( 7323 1 
Previa* day's open taL 85274 184073) 


FT-9E tOO MO * 
E25 atr M ladn bsW 


CJOSC hfeYi Umt p njv 

Sep 3053.0 3O7?0 30453 30700 

Oec 30743 3091.0 30693 30S2.0 

Mar 3088.0 31083 

Eattauted volume 8719 18933) 

Previous day's open taL 56056 (562551 


* Contracts traded on APT. Oostag prtca stma. 


POUND - DOLLAR 


Sprt 

1.5025 


t-mtfi B-ath I2sntfi 

1*988 1.4925 14855 1-4740 


MONEY MARKETS 

French and Danes cut 


FT LONDON INTERBANK FIXING 


111.00 un. Aug 23) 

3 months US tfolara 

6 months US DoBate 

Md 3% i 

ofler 3% 

bta 3A | after 3A 


BOTH France and Denmark 
cut their short term interest 
rates yesterday, giving a small 
lift to European markets ahead 
of this week's Bundesbank 
council meeting, writes James 
Blitz. 

The Bank of France’s 50 
basis point cut in its overnight 
rate of lending was the fifth 
successive easing since the 
August crisis in the exchange 
rate mechanism, and took the 
rate to 7.75 per cent 

De nmar k cut its 14 day CD 
rate from 11 per cent to 10.5 
per cent, its first easing of pol- 
icy since the widening of cur- 
rency bands. 


ISC cteartog bank base tewfing rate 
6 per cent 

from Jaraiarv ZB . 1993 


France’s move was followed 
yesterday afternoon by a 
suspension of lending through 
the overnight rate window for 
the remainder of the day. 

The market viewed this as a 
technical move rather than a 
signal on policy, with one 
dealer suggesting that the 
French money market had 
been amply supplied with 
funds. 

However, another dealer 
wondered whether this might 
be a precursor to a 
reintroduction of the 5-10 day 
lending window which bad 
been at 7.75 per cent before 
being raised to 10 per cent In 


the run-up to the ERM crisis. 

In any event, the cut in the 
overnight rate was well priced 
in by the futures market, and 
the September Pibor contract 
dropped 9 basis points to close 
at 93.19. The December 
contract dropped 6 basis points 
to close at 94^7. 

In Germany. Euromark 
contracts were a little more 
buoyant in the run up to this 
week's Bundesbank council 
meeting. The September 
contract rose 3 basis points to 
close at 93.55 and the 
December contract was up 3 
basis points to close at 94.02. 

The rise in these contracts 
was partly due to speculation 
that the Bundesbank would 
ease the discount rate on 
Thursday. However, few 
dealers believe an easing in the 
repo rate is likely in Us wake. 
Call money remained at 6.90 
per cent yesterday, modestly 
above the repo rate level. 

Short term interest rates In 
the sterling cash market were 
fractionally easier, helped by 
the firm despatch of a large 
£l.S5bn daily shortage and 
anticipation of policy easing in 
Germany. 

Three month money closed 
at 5£ per cent yesterday, a 
fraction below the 5% per rant 
at which it had stood unmoved 
last week. The December short 
sterling contract was up 2 
basis points at 94.59. 


The fbdng rate are the arn tw Hn c means minded to o» nearest oneteteenth, of the ted and 
offered rates ter SlOm quoted to tee market by five reference banks at 1130 «jjl each working 
day. The oinks are National Westenstor Bam. Bank at Tokyo. Deutsche Bank, Banque National 
de Farts and Morgan Guaranty Trust 


MONEY RATES 


NEW YORK 


Treasury BSs and Bonds 


Lunchtime 


Prime rate . 


teoker loan rata 

Fed tun* 

faUunds el i n fcr w mtaL- 








Two month 

2.88 

Rw yv 

<87 

5 

3.‘. 

Su^monte . 

3.19 

140 

194 

10-yeer 

— 5.6b 

Too yejr 




Aug 23 

Overnight 

One 

Month 

Two 

Months 

Three 

Months 

Sh 

Montes 

Iran banl 
brienrenttan 

Fraridurt. 

6.85-6.95 

6.71W35 

8.65-B.75 

6 45-6.55 

JS3& 

637-635 

635-6.40 

7.75 


4^-51, 

636-6.62 

4 2s _47 » 

6SZ-6 60 




Amsterdam 

- 

; 

- 

MBan 


9‘J-3% 





Brussels 

DUDltl . 

0 'e'-GH 



aV9% 

6*2-648 

6A-6,« 

: 


LONDON MONEY RATES 


Nig 33 


Mertrark Otter 
imertHnk Bkl „ 
Start no Oil 


Local Auteorev Dcpa . _ 
ujea AumcntY Bonos ... 

DImm* MM decs 

ftmuany Dencdts ...^_ 
Mouse Dwwt . 

Treasury 80s (B/y] 

8a* B*S (BUy) 


Ftaa Trade BEs (Buy) 
Defer CDs 


SDH tried Dcp. Offer . 
SCR Linked Dep. Bid ... 
ECU Linked Dep. Offer . 
ECU Urfta) Dep. BM 


OverrtffB 

7 days 
w*» 

One 

Mcnte 

Ttoee 

Mutual 

Sb 

Months 

3 

511 

5% 

r- 

si 

§ 

S 

- 


5JJ 

5% 

SA 

SA 

5% 

5U 

5U 

s:: 

4% 

Sr'l 

- 

- 

- 

- 

- 

a 

IiS 

a 

- 

- 

5% 

5.’+ 

513 

_ 

_ 

293 

3* 

IIS 

- 

- 

4S 

4.; 

4% 

: 

[ 

tk 

8 A 

i 

4% 

lil 


One 

Tfcr 


5?* 


5& 


332 

V. 

a 

St 


Treasury BBs wsTr one- moral 5 J per cere trees monte* 5 wr cant six months 4]{ per cent Baric 
SB* tsel). one -monte 54! per cent three months 5)5 per cm Treasury gfe A voaje tends- rate a 
tfccaart 5 0TQ7 pc Earn Fixed — ' " _ — 


1 Rate Staling Ewwl Fhance. Make up day jrey s> t<yn . hM 
rate ter period Aug 25. 1993 ta Scg 25. . 1993 Schemes B & S. 726 pa Befet w rate for potad 
July I. 1993 b Jify 30 . 1993, Scheme ITOV: 6 009 p.c. Local Auteortiy and Dm Houses wren 
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No surprise then, that the Financial Times is read by over four times as many 
senior European businessmen and women as any other international newspaper.* 

Make sure you’re one of them by getting vour own copy of the newspaper 
delivered daily to your office. -s-nntrEaRj; 1^1 

Tu Odlui H$n. FubnuJ Timn ibrn^ri CitnML N'ibdDiifrfvLu J. NlMlt Ft<.» lorr Gnntiitt Tel •J‘^N|.WVi.7fc wlhlli. Fjt • J»**i f*NWIlv = 


SPECIAL INTRODUCTORY SUBSCRIPTION. 





TWELVE FREE ISSUES 


DELIVERED TO YOUR OFFICE 


To;G3ka HjiL Founcad 7 vac* (Euiupci GmfcH. Mit>elun£cig>laC 3. tO'li FunUunllNi. Gonur... 
TcL ♦ 40fN I.VAVI. n> 410(81. Fa* * 490N JKoUXl. 

YES. I would life to ulnuibe to Of Kisancinl Two. M niyn n.j fu-4 12 iw. Kw I .ill jUm up 10 2 1 
day* factor drlnwy c< n) la-Jcopy Phase tmei toy .Aacnpuon 1m 12 imtb. aaihaiuSowir^ratc* 
Anson 065SAXI francr FFK I.WQ Lu*en#«Mj! LfR I1W 5,-wo PTSJauW 

Befsmra BFR ll!U> Ccmiani DM Till teltvnLnd* DFL 550 SwrJen SEK 2. VO 

Deanurt DKK 3. 1ST' Graa" DR 218m Nun.a f VC* 2««) S<*'EsNx*d SFP6-4‘ 

Fmlaad FMK l.«M> hftj LIT 5dfUU0 Hflupal ESC f~XHP' Turtur* TL l.3*v’<V*' 

□ EUI I I Qarfr m. AnKIteav E*pr-<Jl>bVf|y iTIob- 

me L— I Eurr»,inlVi*s AcravnL E>f*r> Date 


□ *: 


PL-terf UlI toe Li mure Wontunoo at*m n and 24 iBuiuh udiMRTlifii I*. •* nlev Li 
a :.urar- n-H <i\roJ op[V>.fle 


>hi;hl *.uuld life mt Fmaovul Tune- Jelnnvd 


Si.-nuiuc . 

\ ■ .••Jrr J.- :rrv<i »vf'U J :ri£Uf 


■frfioi.rjo <T.»I.| rjUl-dr<.vn '•.U.tltnc/fuW Jwo, n,«w7>>>njT<mrv 'in.' “ c»r,. 
Iiipnru BvfiJ*ar4Mr.TI‘*l‘,na/i'F.'.'.w.mmordmu.i l :ufr^.r O n 

rJ4j«a7...tt .Vi/wN* iW 

7.1 pikaibr tv Gr FT m Sjnh Iwnrj ,vm ).M Trl 7K*, ft /u> «tV. Fir fun • ** 

Td CKM fin 3384/7/2 


FINANCIAL TIMES’] 


FAR MORE THAN FINANCE. 



•mmpi CI;ifK.-PC UU0TE ILon.fciil 571-6S5-4.' 


00 64KS HYPERFseo 



































































































ru 
* . 
dfe 


1 


I 

1 


D 

a 

P* 

A 

Cl 

pi 

di 

ir 


v-s b 




32 


■#/»77aUse4t9arfA? 



NEW YORK STOCK 


COMPOSITE 




D56 47 


logo iMSBdt 
14$ 11% AAR Cop 
29$ laiALLstefl 
54$ AM? Inc 
72% 55% MR 
3% litfOr 

si% m asa 

30 i £2$ Abbott Ltf 
iz$ WiftmPr 
ift 8% Acptaeata 
30 25% ACE LM 
« itrti flCMOulbi 
10 9% ACUEMDDI 080 41 
fl% SkfCMGMSp on 8.6 
11$ 10% ACM Out Se 496 4B 
11*8 PgAOIMSi 1 OB 93 
ft fttaHltatfr 072 7.9 
12$ 7^i tang One * " '“ 
3'« E% flora Baa 
2ft 1ft 
16 10% 

21% 19 

8ft *5% Ad Mere 
37% IftMWXOF 
7% ftfldWBtGrp 
24% lftMTwhc 
48$ 41% Aegon AM 
60% *3$ AMnaLf 
14% 1 1 % Aft A 
33%26HA» x 
22$ fftAhnaam 
7% 4 Mean Inc 

48% 37% tar Pr Own 
26% 18% AMne Fit 
37% 18% Argashc 
15% 10% AMeasa 
ifflft: 101ALM.16 
107102$ #»82K 
IB 13% Abates ft 
19 14% Atony W 
2ft 20% Altutur B 
25% l7tatair A 
55% 4ft AUttrtsms 


M N » 
DM « E Mb 


«$• 


■TO 


048 17GS6 117 Ift 13% I 

0.18 1.0 37 190 19 13% 1 

ISO 25 23 1807 K% 64% 84 . 

17 3024 85% 64% 65% 

11 849 3 Zft 3 

100 4.5 29 902 4ft 44% «?, 

0.68 16 166382 2ft 25% 26 

OW 5.1 4 5 ft 9% ft 

45 46 14% 14% 14% 

040 1.1 1232 U36 35 35 



388 

51 

728 

148 

127 


11 % II 

« s 


11 

8% 

9% 

10% 

11 % 

ft 


1 ft lot 10% 

5% 7% 


25 



11 1ft 
11 % 11 % 
ft B% 

044 4.3 13 129 — 

245 41 

0.44 i.b 14 74 .. 

32 335 11% 11% 11% 

046 as 0 362 16% 19% 19% *$ 
300 4.7 82 B5 63% 64% +<B 

A 00 9.5 12 4091 31% 30% 31% ♦% 

016 ZJ 12 88 7 7 7 

0 08 03 18 19a 17% 17% 17% ■% 

195 02 9 46 48% 47*4 48 -% 

ITS 4 8 40 1059 53% 57% 58 -% 

028 1 8 30 338 14% 14% 14% -% 

0.40 13 IS 1698 u33% 33% 33% +% 

038 4.5 22 822 19% 13$ ift 

7 13 4% 4% 4% 

092 11 17 1 908 4ft 43 4ft 

0.30 1.3 29 688 22% 22% 22% 

40 243 37 38% 36’ 

1 60 me ii so is u% i« 

8.16 7.9 1 103% 103% 183 . 

1 104% 104% 104% 

124 13 12% 13 

34 18% 18% 18% 

... .. 29 20% 20% 20% 

026 1.5 13 284 17*3 17% 17% ■% 

0.72 13 23 1053 57 55% 56 -J 

21% 16 7 a AtewAhm* 030 15 32 1742 201; 20% 70% +% 

' 3S% AlcaSOra 096 11 19 859 45% 45% 45% -% 

19% AtaSraffl 060 22 6 J7B 27% 26% 27-’ +% 

1 00 4 0 27 368 25 24% 25 

048 12 22 962 22 21 22 +% 

124 5.3 IS 97 54% 54% 54% 

1.75 4J II 43% 43% 43% , 

024 05 ZS 257 u5D% 50 50% *% 

040 1.8 13 B45 22*8 22% 22% *% 

1 40 6.3 25 390 Zft 22 22% ■% 

018 19 113 9% 9% 0% «■% 

189 15 15 13 U2S% 25 25% _ 

1.16 16 17 1342 73% 72% 77% ■% 

178 69 158 ull$ 11% 11% 

663 7.3 481 8% 8% 3% 

072 7.7 138 0% 9% ft 

an 5.9 21 10% ID 10% , 

an 18 21 2512 28% »% Ift -% 

15 1474 5% 5 5% 

in 1I1S2 3043 74 % 73% 74% *% 

Z3 7769 22% 22 22 -$ 

an 7.9 i9oui2% 12% 12% ■% 

024 14 37 170 7% 7 1%, 

04) 16 8 1111 24-4 24% 24% % 

008 1.0 10 233 8% 

0« 18 11 64 17*. 


843 7.9 
020 15 2 
035 1.9 81 
026 1.2 15 


Tft 1ft 

28% 24 Ator Atot 

23% 17 AUgnLud 

54% 46% AB9{P FtM 
48 29ABOtGp 
50% 25% ASan Con 
26% 21% Allergan 
23% 16% Mhee Can 
10% 8% ABice S 
25% ift Aleman* 


74% 57%«W&fl 
' ft AJstHunTr 


"A 

10 % 

10% 

23 

7% 

78% 


7% AttJncOO 
6%MatlMnc 
8% AfcJBMne 
23 AIM Cro 
4AIW3CU 

59 Alcoa 

47% 19% Ata CP A 
12% 10$ AroGwtoc 
8 5% An Piece. 
25% 76 Am® 

io|a ft AmaCoM 


!% 15% AnK39 h 
58%4ftAMaiarti 000 12 Ji 129 50, 


22 


10 % 


ft Am AH H 0.4S 4 9 250 9 

BamcK a02 01 28 33371117 . 
Brands 1717 6.1 7 1300 32% 
U-CtanBiMM 050 13 10 74 15% 

31 22% Alt BUM 0.75 37 14 


17% II, 1 , Amf 
40% 28% Ami 
21% 14% Am E 



8^ 7% Am Can. *0 77 98 


2 % ’AmKMb 
99 73% flmer km 
12% 11 An 0|S he 

57% 37% Am Prod 
9% 6% Am Real Es 
ft 1% Am Sty 90 
48 30% Am saves 
6S 50% AT&T 






14 23).- 23% 23% 

2 iB jjKfl g 3 

20 Am Cm BO 1 54 72 37 36 2ft 21 21% 

23 20% Am Cap CV I.08 4d 0 7 22% 22% 22*5 

58% 46 Am Cmamo 1 75 13201 2761 52$ 5Z 52% 

38% 32 Am Hftw 2.40 63 14 813 38 3ft 38 

34% 22% Am Express in 30 32 5714 33 32% 3ft 

35 27% Am Gent CO 110 12 13 3202 34* 34% 34% 

S% ft An Garth 877 81 21J 9% 9% 9^ 

Z7 18% Am HBi Pi 124 8.7 6 <16 35 25% 25-g 

25% 19% AmHatyB a BO LS 15 2100 23% 25% 23% 

68 55% Am Home Rr 164 4S 13 3401 S3 G2>i 62% 

i.-u— *• a.7551.6 IT 2 2-* Z'l 2% 

0<0 0.4 17 2644 55-4 94% 95% 

100 S7 179 11% 11% 11% 

0 GO 1 3 10 261 4ft 47% 47' 

an 58 6 1C 6% 

2 30 ft 

060 1.7 14 1501 046% 

IX 2 3 1915080 58% __ . 

21% 18% Am *40 5^ 125 64 2 23 10% 13% 

30% 24% Am vrair l.oo 3 4 74 : 3S 25% 29$ 29% 

8Z7 b 70% taMMK* 186 4 5 16134: SI 30% 81 

37% 3ft Ameren he 13 15 14 49 37% 36 Zft 

17% 12% tamt* tc 063 5 0 17 396 13% 13% 13% 

59% 48% Amoco 220 3.9 15 3S13 5ft 5ft 56 

10% ft Ampcoflu OJO Z3 IS 20 6" 6% 6% 

" " 012 31 8 1119 3 ‘s <Q% 3-j 

1 16 17 10 562 11% 30% 31% 

II 504 3% 3 3% 

030 16 44 J639 u46% 45% 4ft +1% 


1§ ft 

47% 48% 
SB 58 


3% Amrelnc 
35% 29%Amsnnn 
4% 2% 4nacw 
46% 25% AnsbiK) 
26 l5%A.-nt)flDn 
27% 22% ArjeUa 
60% 44% ASSESST 
27”j 26«aPpi« 
49% 30% Artneri 
15% iZAnCiwyti 
56% SO Aon Ccn 
E 17% Apacfte COI 
11 9%Aw*ttar: 
11 % 6% W 
104% lOOATjalFwfl 
«% 8%Aa*!M33 
18% 15%A«aP'.iA 
2ft tOAfOitrtUn 
47% 39% 4m Cham 


31 1SC0 


24 23% 

a 


144 3.1 13 ITS 4ft 46 45lc 

267 1Q3 3 26% 2ft 

16 517 1ft 36% 36% 

a44 30 15 6 14% 1ft 14% 

1££i 13 16 247 55% 54% M% 

025 09 36 3722 u32 301? 32 


-?! 


C.77 7 3 119 10% 10% 10% 

3a S2S S*% 107, n 


8.12 7 9 


10% 7% AlKtl 
43% 36% ArtlaR 


::oa 

_6 241 
6.12 07 20 n 
aiO 05 13 4302 
2i0 00 18 34 
028 12 27 1 344 
100 7.1 10 


133 IDS 103 
10% 10% 10% 
lft 1ft 16« 
22 % 22 


50% 42% Amtc 4 4n 92 

0% GAnncoInc 
27% 21 Anna 21? 

39 28% Arataroe^ 

41% 26% Aerov* Bcs 
4-3 3AreaGp 
37?4 26% Arnnina 
28% 17% Asaca Inc 
27% 22AsMdC«l 
32 24% AsMnam 
18% 12% Ada Rac F 
7', 3%Assmkitr 
37-% Z5%AsaW(ifi 
18% 12% ABAcr? 

3C%280% All ften 2 
42% 3tl 2 ABrOG!Ji 
7% 5%AttsaSm 
25 21 % Altaic E?i 
127% 107% AS RKtl 
5% 2% Allas 



11 49% 49% 

1 348 B% 6% 

210 73 14 a% 36% OSlz 

120 32 21 III? 37% 37% 37% 

18 406 40% 40% 40% 

0 <9 4% 4 4% 

075 24 16 813 32 ’4 3ft 32% 

040 2.1 8 607 19% 10% 1ft 
040 1.5 20 SO 75% 25% 26 

1 00 3.2 58 1091 31% 30% 51 


ft 


009 OS 
040 86 1 
a 12 a3 24 
1 00 55 27 
1 BG 10 
24E 5.4 20 
0.40 52 10 


17 16% 16% 
<% 4% 4% 

36% 3ft 
73'C 17% 13% 
274 273 273 


Of ?? 30% 33% 


13 u7% 7% 7% 

1 54 6.) 16 £02 24% 24% 24% 
550 4.8 1 4 3222114% ijj'i 114 
17 G 4% 4% 4% 

31 220i Atmos Engy 1J» 4r IJ 2S? 3% 3ft 3ft 

10% 7% AttedS AOH 033 1? 13 523 8% 6% 

16% ftAuttnlVU 21 ies 16% 16 15% 

2ft 11% Aupd 040 1G 39 336 70% 20 20^* 

10% 6%Ausina» 0 02 03 275 10 ft ft 

56% 46% Auun Dab 052 1.1 23 2296 48% 4ft 48% 

4% 2 Auion EflV 2 59 ft J% 3% 

25% IB } « Ararao 0 44 Z4 SO 45 10% 1t% 18% 

41% TSAmeimc 060 15 21 B23u41% 40% 41% 

64% 5l% AwnfiHti 180 30 17 1415 6ft 5B% 59% 

18% 13% Aiieun Can) 15 54 16% 1ft 'ft 


■% 


- B - 


124 


1.17 


065 


37% 32 BCE 2.64 

8% 5% BET ADR 0.10 

8% ft Baknca 020 
1ft 17B*«Fe»3 /!« 
29% 1ft Bdax Hugh 0 4C 
JftiftBaMwBc 140 
37% 27% Baa Carp 
12% 6 Bartj Mia 

27 22% BalttmClE 
12% ft &tf1 BnVti 
61% 50 BancChj 

23 11% BamAu 
M% 2ftBanc«V 
15 12% BancnCertH 0 36 
53% 42 BcrpHawaJ 1 3E 

2% 1 % EascTosn 
60% 44% Bandar] Inc 
55% 40% BaniAmrca 
91 71 Ba# Bed 5bO 

29% 20% Ban* ftwn 040 
49% 40‘s Emtr P 104 
62% S0% Bart Mart Y IB 
50 43% BanMm * 133 

89% 76 BanWUn B 6 00 

6ft 6ft Banned Ti US 
20% 22% Bands AKi * 857 
35% 20% Bam iC Rl on 
34% 29% Baras Gip 140 
50% 40Bamena 1.44 
8% 5% BanU 020 
10% 4‘ 1 e BaOtaU 
57% 4JBjusd 
32% 22% Bartar 
29^ 24% Bay Si G» 

25 22B0TI1B3S 
23% 15 Baa Shis 

50 45l; BaaSIPtA 
24% 20% BaamiBs 


25% 19% Becfcmaih ClX 


73 .X 623 3ft 
26103 45 7% 

5.C 5 <14 4 

Z1 750 19 

1 7 87 B208 28% 

I 7 20 303 23% 
4J) 16 810 31% 

147 1652 ft 

51 15 451 Zft 
5J 14 439 r% 
Li 15 12-4 

10 :ir ift 

<■ 9 2S 3 

3- 0 7 IE 14% 

33 10 494 42% 

43 33 17, 

12 18 105 aft 
3.1 10 1853 45% 
63 6 86% 

1i 11 1255 24% 
62 11 49 

34 10 1634 50% 

66 56 49% 

68 24 B8 

4 0 8 848 73% 
32 73 30 30% 
14 14 179 2ft 

4- 32 4 31% 

II 17 4G1 45«; 
27 27 395: 7% 

0 5 13 1973 ?■', 

1 9 IE V4a 47% 
30 14 61 M D3% 

52 14 7E 27% 

72 7 23% 

26 8 1437 23% 
55 1G 49% 

27 19 10 24% 

1.6 13 655 22% 


tit 


tfe 

$ 


-% 

ft 


ft 


♦% 


lICiaiOLOCV THAT VVOflC FOB Urc 


Samsung 

4 Head Hi-R Stereo VCR 



WF\ 


jo 




Jog & Shuttle 
Auto Tracking 


ELECiftSHlCS 


mb Lai Stack 

40% 32% Barton Okc 
35 28% BeMOQ H, 
60% 4ft WAOM1 
14% Bf3 Bsfl tnous 
5ft 50%fertSmOi 
4ft 38% Beta AHA 
27% 1ft fen* 

63% 54 Boraf 4JP 

77% 62>aB8nef 
29% 18% BawmnA 
1% £ Sensual B 

14% 10% Berry Pdr 
49% 3Z% BcetOiy 
2ft Z5%Be»iS2. 
57% 50% Boflftn Pi 
aTfelftBWMima 
44 Betz Ldi 
14% ftBsMyEa 
35 15%Bb»m 
27% 20% Bmnsm S 
22% 16%B)adi3iD 
28% 2ft BacK H Ft. 
11 ia%ac*nUdvx 



8% B% Dckrcktock 

lft “ ' ' ' 


IDBtataBkTfit* 
KlftatoctcHSn 
2fi7 e 15% BtacMusir 
ft 7% BtanCHp 
14% 4% BMC ha 
41 33%Ea*B 
27% 19% Balsa case 
14% 4% Bob B & N 
17% 9% Benin Dim 
24% 12% Boron Oil] 
29% 14% BonMi K 
19% 16% Bean Cdl 
107 lift BDSnEOB 
24% lOBooata 
18% 13% Brazil Fnd 
39% 32% BHEProp 
80% 46%&<B9aaS 

37% 27 30 BrWartrt 

87% 50% Bristol M 
53% 40 £3 Ainur 

Sl% 40% M 639 

60% 42's BPADH* 

32 26% BPPnatioe 
17% 8% Bid Steel 
67% 57% & Taiaea 
22 21% BmMpiO 
32 7 e 28% Bnnrn 6m 


ft ft Bnx-Ai&Srrp 


_ 75% BnmFomnB 
28% 22%BranrtcgF 
4% 3% BR7 
17% 12% Btinswlch 
17% 11 Brush tael 

37 28% BudmyB Pt 
16% 14% Bunker HU 
15% 13% BoTBUrkl 
28 20 Burt Coat 

5 8% 42 Burt Wort. 

52% 36% Buln Ren 
Zft l5%Bn!San»c 


YU. W 5b 

Ob « EHh V !■ 
06G IJ 12 3ET 35% 36% 

064 2.1 34 £ 30% 30% 

166 4.7 16 £112 5ft 5B% 
040 27 10 34 ulft 14% 
278 S.1 IB Z77$ 54% Sft 
QJ8 12 £2 107 «8% 47% 
OSD 24 18 435 21% 21 

430 6J 2 62% 6? ;« 
2 BO 37 13 135 75% 74% 
04Z 15 13 8 2ft 27% 

a04 3B B 385 1% > 

0. 60 55 33 78 11%«1D*| 

27 3» r, 

158 »4 85 28t 

5.00 6-5 11 52% 

040 19 8 4172 II 

1 40 2J 18 647 49* 

103 7723 ID' 

aia a4 85 504 27% _ 

040 1 J 41 513 35% X' 

040 10 Z4 18R 10% 19% 

1J5 49 15 83 ft 2ft 

OBI 7.8 47 10% 10% 

065 94 3<8 9 3% 

080 7.8 166 10% 10% 

1.12 19 22 1883 » 37% 

aiD 04 29 5001 26% 26 

an 9.7 8C a*e ft 

9 87 14 1ft 

1. m Z5 9 3154 ft 39 

060 19 B 1278 21 2ft 

006 0 4 6 2380 13% ift 

072 7.4121 274 9% ft 

154 7J15 W) 16% 15% 

OBJ 16 7 3370 15% 15% 

125 65 21 18 19% 18% 

8.38 8.7 7100 101 101 

0S0 M 91213 20% 20 

OZ7 U 485 18% 18% 

140 6J II 78 35% 35% 

1.76 23 15 520 76 70% 

34 513 35% 35 

238 5 2 1710357 ft 55% 

300 5 8 14 114 52% 51% 

179 5J 12 732 50% E0% 

1.E9 14 18 4150 55 £4% 

238 82 9 162 3% 29% 

037 12 17 1368 ift 16% 

143 A6 19 303 67 % 66% 

UZ 4J 16 368 27% 27% 

1J8 4.8 19 147 32 % 32% 

032 4.1 5 31 7% 7% 

172 3J 13 100 7S 77% 

068 19 3) 5466 23% 23% 

5 a 4 4 

044 19 33 1120 1S% 14% 

03) 1.7 41 12S 12 11% 

160 70 II 78 u37 36% 

4 16% 18% 
41u1ft 15l 
.. 37 ZO IT19% 

133 12 15 1682 56% 55 

OS 1.0 22 2826 052% 51% 

1.40 72 41 61 19% 19% 


1KJ 

acb Ujaaseb 01* 
4% i%Crr*aiBr 006 
32% iftcucm 

19% 14% Cutira 080 
64% SS&rom&AS 3J0 
WiftjBpaJSh 020 
12% Cwmrt h 096 
31% CuOcWr 100 
7% a Ha* I# 
6% Cicare Bp 
l&n«BsS8 
1 Cyprus 


OBO 


mn a 
% e ink Ktta 

18 D 390 2% 
48 1587 33% 
55208 10 1ft 

182 57 

538 60% 
14 11ft 
66 » 
W 10% 
29 26* 7% 
332640 16% 
XO 8 308B 27% 


61 

02 1 ) 
69 IS 
19 0 
19 11 



- D- 


1.12 


2i% ia% an. hm 

19 12 Bate Scffi 

56 4<0araCmp >60 
36% y % Danater Co 012 

15 16% Band M 018 
S% %D3aDBSta 
13% 7% Dan Ben 
7% 3%DaQpeH 
7% 5%DaiteWm 050 
85 62% DsytalHUd 1 «J 
103 89 DtbiFV7.7 7.70 

10% 6% DeSma 014 
29% 22% Dean Feed* 064 
39% 30% OeanVHfen 040 
9% 8%D3SlttrtV 0 72 
89% 42^ Deem 200 
ft % UdVSFn 

24% 21% Ddam^SL 154 
61% 4S-4 OdtaAt 020 
16% 10% MB WBd 040 


55 14 480 20% 20% 20% 
367 ift “ 


21 367 Ift 18% 19% 
ZJ 24 1730 54% 53% 54% 
13 ZS 13 3B Sf 
14% 14* 

2 % 2 ! 
ft 
ft 
6 


&£r- 


47% ftOebmCP 1.44 
27% 25% Oe0BCL28 128 
101% 83 0€BM7.45 7^5 


lUl'i oj 

103% 95* Dfb«7ffl r.SS 
108101% Cs&£fSJ2 9 32 
105 105Dttffl9.72 9.72 

37% 32 DsUEd 205 

2 ft 20% Osuer Ctp 088 

28% 17% Dtag prodb * “ 


44% 35* DM CpM 

13% ' 


133 


025 


132 82 0 
129 102 18 
12 


044 

056 

092 

ISO 

050 


- c - 


-1] 


30% 21 % Cffl ind 048 1.6 21 1264 27% ft 27% +1% 

37% 186% CBS me 1.00 0 4 16 233 249% 743 248% *% 

i: %COhc 0 7 )i ii U 4i 

A jjCFhcUB 0.1611X6 0 56 ,£ C.15 0.15 

26*B ftOBEiWW 0.72 2J 7 402 26*, 2S% 26% 

101 35CWAFW 9 106 85%d83% ft 

51%ft0PCM 1-15 2J:5 70ei 44% 44% ft 
ft 13% CPI Cap 0 56 19 II 409 14% 14% 14% 

79% 05% CSX 1.52 2.0 10 912 ft ft ft 

22% 17 C73 Carp 040 1 3 27 3 21% 21*4 21% 

29% 29% Cotton WI te 1 12 19 17 2567 39 38% 38% 

119 74% Caumn 34 760 11 

52 s ” 37% catol Cora 1.04 XI 19 227 5 

ft 15% Canal OfiG 016 06 7C 170 u23' 

2-*% 8% CodccaDscn 34 874 12;_ 

ft 37% Cr3Cj «1 15 1047 46^* 45% 46% 


2ft ft 

12% ft 



3 ZCSHnrtE OS3 I3J 2 ni» 2% 2% 

ft 10% Cdjai CW ai6 1 J 19 653 11% 1C- 
ft 9% ZX Fed 1 2ST 13 12' 


22% 16% Catisol Co 040 L2 39 58 19 1 

1% % Cntam XK 0 483 D2< 3 r s 

ft 35% Camped S ;xa 26 37 12* 38% 38 

1% ijCanjflfls 


»7 12% Can Pa: 

55! 477 % CojCtoe: 
ft 34% Cap MHO 
15 13% Cans ire ix 3f 


93 930 1 ;s S 

032 20 14 1598 15% 15% 15% 
020 00 19 170 4S5 490% 4?-) 1 , 



_ _ S3‘2 

073 1.7 12 P.98 42% 41% 41% 


35% 22C3Ca=l.e 1JC- 4 7 15 3< 3?^ S 

ft 35%Cc5t;M3c “60 94 10 IS >3% o?% ?P% 
13% tlx Doimart 39 2306 12 17% 13 

31% 23 Caristn 072 23 13 155 31% 30% 31% 


1JC- 


220 14% 14% K-'j +% 
15 3< 33% J4 


18% 12% CitrAe 0, 
1% .^Cirscore 
It 11%C3 .t*hF.- 
34% £1 Corafna Pm 

56% 47% Ctpeili: 

3ft ft cnsrwa: 


22 33 17% 17 7“% 

0 143 % % ll A 

02C 1 5 12 124 13 12% 13 

1 64 10 13 JJ7 ft r% 32% 

240 4.8 16 173 50% 50% -% 

033 1J> 39 36S 31% 31% 31% -1% 


... 9% DU IM 
Z5% 17DbmmdSB 052 
1ft ADtraCuro 
60% 390tahnta 
19% 12% Digital Cm 
40% 32%tWMEq 
52% 34*2 DBorfl Dp 
8% 4% Wnw Sv NY 
47% 36 Disney Cip 

f2 ii Dtverd h 
37% 30% Dele Food 0 40 
47% 38% OoimmFtes 246 
5% 3% Dontarhc 025 
46% 33% DortaUm 
32% 26% Doneflay 
51% 45 Dover Carp 

81% 49 Dow Diem 

33% 26% Don Jones — 
24% 14% DOWKY SSL 038 
101 O6 0H7J76 738 

36% 31% DOE 160 

12% 8% Dram Cam 062 
25% 17% Dresser 060 
44% 3S%DiBYtu3Co 078 
11 9% DrtuGFdSx 071 
12% 11 Cbtb St G 098 
11% 10% DlfQS SIM 
78 83% Ou PwM 5 
ft 35%0u)Knmn 
106181% Duta!P7J 
107%lOO';Dl*rP8J?8 
5% 3% Dm® Radt — 
61% 55% DunSBradsi 2.44 
53% 44% DuPont 176 
30% 25% DuqL 4.1 205 

28% 25% OuqL 2.10 210 

27 23% DuwciTS 1 38 
30 ft OKwrrtOfl 200 
ft 25% DuqL *2 2.10 

ft ft DuoslK.15 
100 92% DuqL 72 
36% 27% Dure:*! 

7% 4% DUHDi Sv 
17 12% Dynaimcs 


u a 7 

3 116 

13 766 

8 328 

1HOO 15 

2.4 14 1239 68% 

7J I 

IJ 22 100 7% 

23 IS 1007 27% 

1.1 13 7926 3ft 

79 Z79 U3% 

X93<3 1598 68% 

0 12 1% . 

6.3 14 710u24% 24 _ 

04 4 1523 52% 51% S£ 

14 B 53 11% 11% 11. 

1 88 ft 2% 2% 

4.0 18 1330 36% 36% 36% 

83 2 35% 25% 25% 

7J 111181% 101% 101% 
TS 731 1ft 1ft ift 

9.1 
93 

4.1 14 m zi^ StJ S 

1.7 T7 27 33 22% 

SL9 43 £424 39% 39% . 

&B 64 331 10% 10% 10)4 

3.1 21 546 25 24% 24% 

8 56 4% 4% 4% 

XI 24 384 57% 57% 57 



5 102% 103% 102% 
- — dins — 


2 BIOS 


450 34% 34% 34 

21% 


Z 43 13% 13% 13% 
20 4606 38% 37% 3ft 
J2 18 5875 ft 35% 36* 



008 OL 

22 769 7% - _ 

06 22 GGSS 39% ft 38% 
0 57 % 8 d 

U 20 681 32 31% 31% 

5J 15 1137 47% 47% 4ft 
4 9 5 42 5% 5% 5% 

U 19 13 37% 37% 3ft 
U 25 2343 30% 28% 29% 
1.8 20 148 51% 51% 51% 
4 3 37 50371181% 60% 80% 
36 24 533 30 % 30% 30% 
IJ 10 364 ft 22 22% 
73 250 100* Ift 1ft 

4.4 13 108 38% 36% 36% 

5.4 22 179 11% 11% 11% 
2J 43 7973 24% 23% 23% 

15 16 S22 42 41% 42 

66 380 1 0% 10% 10% 

03 72 11% 11% 11% 

66 320 011% 11% 11% 

59 6 77 76 76% 

45 161181 <2% 42 42% 

75 B 104 103% 103% 

ai non 103 1Q3101* 

5.0 35 3 5 4% 5 

4.1 IS 1700 60% 59% 53% 

16 2510467 49% 48% 46% 

68 zKM 30 30 30 

78 If 27% 27 27 

72 ziaa 26% 26% 26% 
a 6 zrCO 29% ft ft 

69 1 u3fl% 30% 30% 

7.0 Siftz 29% 29% 
72 2100 mao 100 100 

2.3 20 1502 32 31% 31% 

17 3 6 6 6 

1.2 19 2 <6 16 16 


073 
4.50 
IBS 
7 JO 
8.28 
040 


208 

720 

064 


020 


- E - 


3% 2ECCM 
24% 1SEGCG 
49% 38%ESf*m: 
5% 2% EnolsPich 
29); £ft EastUBs 
30 26%EastrtiEnt 


S 2 % 
20 

46% 46% 

2% 2% 


6ft 40% Easfm knft 
47% 31 ' 



:*J 77CaarFaii ; ss a: t& i« ft sg 2S^ *» 

S% 2*% CrHcSCPI I SZ 6.0 7 25% ft 25^ 


20 17%C:rftnor 1 fO 3G 10 1CSC ift 17% 

ft 2E%CrUeYC.p 020 JS 15 17S3 u33% ft 33% 

“ ' ' It 56 ft 35 3S 

13 35 ft 26% 25% 

13 C01 24 £% 24 


ft 29% CcnrWta 
27% 23% Cnoriau 
24% 21 Ccrr Mil.-. 


!4*J 21 1. . . 

27% ft ConrHvnp 044 1 7 £5 M ft ft 23% 

!3% ZZCertrVnnt 1 12 6.0 14 158 24 23% 23% 

• - - — 1 62 30 16 1074 ft 32% 32% 

0J1 1.1 21 61S ft 
15 510 15* 

03) 06 55 422 33% 

020 2.4137 X 8% 

... 295 18 8% 

51 <7% OaseUPF ;« 6.6 : 50% ft 50% 

32 ft CtassAtmn 1-0 16 57 2223 ft ft J3% 
7% 2%Ctii3*6 150 91 3 2 s 3 

12% 10% Ol.-.rn»C 07! U 0 428 lift ft ft 

317; 25% Cheated 200 65 19 US 31% ft ft 


34% 26% CanOSSW 
33% ZCConwyll 
16% l3Cen*aD 
ft ft Oamotan 
12 7-s Chaparral 
9% 5% CWIHm 



44% J5C!wnShg 132 33 9 SB32 39% 33% 39% -»% 


.!% 7%Chsn'.Vxte OJQ 12 21 428 9% 9 9% 

ft 17% OhSEpcdu! 072 15 5C 34: ft Z‘% ft 

ft 67% Qwrci 3 50 19 H48Cu9’% ft 90% 
1L7S B. 7 B f 7« :<s :<» 

SCO 10 nw ft 2E% ««!% 

05? Z.S 124 ft 32 32% 

020 1.5 3 23 12% 12% :3% 

« VS 7% *7% 7% 

7 573 30% ft ft 

35 11 ft ft ri 


14.- 

102 

35% 

17% 

10 % 


M20«m» 
MCttWPI 
.1 Ch6e Fund 
i:C3qu5a» 
.. . 7-4 
39% 30% Smew 
38 ft avwtaa 
•“ ftBiTPer 


+% 


ti-t J9* UiTPer 060 IJ 020685 41% 40% <1% +% 
ft 79>z Dud* Cap 1.72 IJ 12 950 81 ft 69% ■% 


68 ft ClyaCoro 

0 % 7 ", Ours h i * 

41% 30 QfcHP h 

24% 16% Ora Bed 
28% ft Che to 
29% 16% Cbm Mtac 
1% 1%Cum*»0 
33% 79%!*=a 
ft 23% Oram Cl 
43 27% Ctcu3 Cb 
ft 20% a Heap 
ft 25% Clllqfl i: 

89% 72% i)KpPT2Ad 
100% 84DSp?nAd 
38 27% C&n ID A 
38 27 CQl Ufl 5 

11% 6% CCvaatrt 
17 IZOairesSI 
<0% l9%Cbrt.Eme 
30% 20% C4)tnr Hm 
i&% 7% tSeraara 6 -.JI5105 
37% 85 % nr.-r? 56 756 31 


164 49 16 B2n 6Z% Si 62% +1% 


osoias 313 U8“, 0% 

246 5.6 17 67 47% 42% 42% 

0 JO 40 ZB 649 ft x% 29% -% 

1.66 6 0 13 3702 3% 77% ft ■% 

036 1 6 29 452 22 % 22% r% -% 

3 583 2% 2% 2% 

1 S6 5.9 15 54 ft 33 33 -% 

OCS 03 21 2061 ft 25% :« -% 

29 585:1)43% 41% ft *1% 
1.00 31 14 3820 32% 13% ft -% 

223 86 91 26% ft ft ♦% 

6 00 6 J 4 ft 37% ft -% 

73)0 7.1 2 98% 98% 95% ♦% 

22 311 33% 33 ft 

1J2 4.5 15 384 33% 32% 32% 

064 93 9 172 5% 6% 5'-. 

010 07 16 183 14% 14% 14% +‘d 

325 1410 u4Z% 40 <2% *1% , 
22 1638 26% 25% 3% *:% 

36 10 9", 10 

7 53^5 ft ft 


2% ♦% 


.38% felon Cap 
31% 22% Ecfdki be 
45 36% EcoUb tw 
49% 29 EdscR Brt 

ft ftEdYTT* 
’2% O 1 *! B=0 6»WC 
3C% 17% 3c Ccrr 

1% 1&SCA5S 

9% S3; Bit: 

S% 4% Brow 
ft IC% BMC Carp 


0 8.4 ) 6 2% 

052 2.6 12 723 20 

1.30 14 13 694 47 

a 37 2% 

1 44 51 i: 257 Z»% 25% 29* 

140 5 3 22 105 26% 26% 2fi% 

2.G0 13 21 11530 61% 3% 61 

122 16 18 I2C3 46% 46% 46% 
070 24 19 336 29% 23% 29 

076 1.7 19 111 43% 41% 43*| 
1.74 40 9 5S6 29% 1 

5C& £5% 

119 10% 


^0*3 6^4 EntrgGmnv 


. _ 52% Ermcar. 0 
.!% -1 &npa» rU 

8% 7 EnorfM 75 

ft ftEnphrOte 
I3y 7% Empta* Ben 
ft 32 Endesa AM 
28% 16*3 Enerpen CD 




1 44 2.4 19 1273 60*2 ft 59o 
1 1307 % d;l % 

C 47 6.3 2 7% 7% 7% 

X 5J 16 <auZ4% 23* «% 
50 66 7% ’% 7 % 

.11 XO 9 219 37*a 37% 37% 


*4m 29Engi«wd 
175 14% r “ 


_ . EmreBusn 

500*308% Enrol 105 
36% Wa Enron Op 
517, 38% Enron 086 
52 47%EnschAJ£ 
101*2 nenscflAJPE 
21% 14% EnsprJiCd 
9a, 7% EmcxfiD 
36% 32% EnargyCo 
29 17crnsraCn 
12% 3% Etf Seen 
3% :%KKtofi» 
24% 17% Emilia 
7% ;%ECU33E 
43% SEsirta^i 
13 7% fsfctaw 
ft 17% Kivt Cera 

14% fi^SnOTFd 
1? 17% Etxtator 
39 57%E=3m 



108 44 1Z 70 2S% 

0.86 1 J 25 1473 40% 

056 34 13 74 16% 1 

1030 12 27 ' 

0. 70 20 22 6777 35% 34 . .. 

024 04 34 1152 u53% 51% 53% 

375 7.4 5 51 51 SI 

700 6.9 rionimj? 101% 101 

020 09546 1577 id's 21% 21 
030 34 63 30 8^ 8% 

160 4 2 15 1118 ft 381; 

27 404 ft r 

1.10 9S1G0 123 12% 11 

6.10 33 2 16 3 3 

C50 2.3 21 3*1 ft 227, 
04021.) 3 22 2% 2% 

1.08 25 13 477 1)44 43% 

12 44 6% 3% 

OSl 13 10 3366 13^017% 18 
03? 8.8 257 13 12% 12 

1. ’3 03 2 18% 18% 1 

245 4 5 16 B-SC3 65% 64% ‘ 



-F - 


^ V US* Ue-.Tr 1 

36% ft OnUO! 1J0 1.9 7 2S- 21% 3i 31 

JiftOsmaa 7.43 50 30 ft ft ft 

55% MOasr.Co 1J0 X5 16 656 51 50% ft 

25%n%Q6>S0ed> Q30 11 IT 6" ft ft 26% 

12*t iiSCJAinanrc 1.16 91 59 1:% 1Z% 12% 

ft 11% Coachmen 020 1.6 B 581 !Z% 1Z% 12% 

0 XJ Z.B B H7 14% 14% 14% 

040 1.3 35 2222 30% ft 29k 
Q£8 1 5 27 5D2S 43% 42% 43% 
005 0 3116 «S 15% 14% ft 
015 0.7107 514 ft ft ft 
22 57 27*1 27% ft 
f 44 2.5 16 
0J3 6J 

o«a ;j 

0 72 99 
064 7.4 

C 


18% 97,CD33SA 

31% 23% Ca*» 

44% 37% Cam Cob 
15% 1 1 % CocaCEn 
£4% 9%Cwur0am 
73% Z5% Coteiran 
G?% 46* CWgairP 
12% 11% Coton Imx 
9 '3 0% CctonclH 
7% 6% Cnfcnfell 
S% 7% CctaBX M 
ft 1C% &rtnc X32 3M 
30 ft OmtWHsp 
17% ft Ctmcflss 
K% 27%C0-TS*8 
21% 18% irahKa 
37% 237, Kmml Mr; n J3 1.4 
’% 2% COTm c C Di e 


as 


1.43 4 5 
ISO 7.6 


1* 2% Cnmttat 

3T % £5% CnSf 1 4; 

25% ft taBiE IJ9 
28% 73% osMdZib) xoa 7.8 

ft 25% Mtt££LJ7 233 02 
34% 25% CirtEiC 87 288 112 


51% 50% 51% 
92 12% 1£% 12% 
139 5% 9% 3% 

5£ u7% 7-; 7% 

49 u3% 3% Cfia 
7!2 2S% 24% 74% 
20 575 r%d27% 23 

7 I-IS 14% 14% 14% 
I 12 XI 10 4470 X ft X 
0 68 21 76 19 22% ft 22% 

4? 50 25% 25 

123 ’I* 3% 31,1 

2 i)3G% 33% ft 

5 ft 3% 25% 
9 Z&% 3 26% 

10 3% 2S“, ft 

3 ft 25% 25% 


3% 1%F«h3jr 
17% 76% FT drawn 
17 ftFabrtCrai 

37% Ml’ FltitiU i 
87, 6% Fansteel 
10>4 6% Fanhhc 
7% 6% Fays Drug 
56% 45* reCHmLn 
53% 47 rrtPE2J75 

29 £3 7 j red RCy 
7% 4% F*Jftrs 
80-% 44% Feceral E» 
24% 16 F?7 MogJ 

85% 73% F?3!teW 
27% 21% FetTtai 
3% 2?> ftcvH '*} 
77 ftredtes® 
34% 25% P-— cop 
ft :S%FtaK7BI 
10% 0% RferVrtt 


0J4 


25% 147, JYneOTui 


43% 35% Hr? tan 3 
34 25% First U* 3 
9% 3% Fir? 3dS 
ft 9%«-eiBST 
33% ftFWScd 
90% 74% FsSChACPB 
51 47*4 csrClACPC 
97% 6j% FSCHacpC 



30% 70 Complr iki 13 Z27 u9C% 59% 93% 

3 ecamsrr* did i.s is r ?% 5% 6*4 

3l"g 20% Ccrafi 074 li Z5 11S3 2”; ft ft *% 

34% Z£% CcnAqni OG2 2J 15 2ZSC. 24% 24 24% 

30% ftCtnririHS 1.45 it TF 8i Z3 ft rA -V 

ft ft CffllfM Ell 1 23 30 IS £D U.k ft ft -% 

17 1X3 1J% 1Z% 1Z% 

4 13 EC r Eli ft ft 

1J4 £4 14 IMS 3E% 23% 3SV -% 

S.G0 55 Z :a7» ft ,}•; .% 

Zi 1C57 14% 13% 14 

1 SZ 35 22 1073 ft ft 5= 

•*1 ii -nt-i — a>. 


ft SDomuFlr 
77 52%Cra=S4 55 
ft.’I^CsrSto 
75 5:i 1ST 5£ 71 


20% 13% Cos : "fee 

ft 43% con- HUG 


57% 49 un-ad 
«% 14% Ccr: Sx 
73% 44% Ccnrr. 

59 5n%CPn:4:6 
105% 35 SPar ' 4E 

99% rfcr.PSa 
1B% 7%C=7.r.'o5i 
30% 44 7 ;Ca.rt31l.H 
23% 2ECun0iPtJ 

25% ’-9% CWI BV 
34% 14% Cent Cap 

l'% 9% Cirv rkfi* 
IV, 10% CwvHPf 
E% ji-ftnirim 
1% /jCcapnCta 
54* 45V :.p?r W 
ft 7-1; r~zt- 7;= 
13% J7 C 3t-?Sv! 

19 

ISii K 7BTt2r7n 
34 -4 r* Cairr*i- 
3-1 £"■ Caj-'T.- 
'.C Ki|Caztas?r 
12 i 7 ;e C-sS: 
ft r- 0.-.H Ce 
24% 10% 35-tTl 

11% 9*4 cub'd. V 

10% olj CRT UC Pi 


IJJ 1Z l: :CS! 

2 9’ 5 
050 0,J 5 7*7 
415 7.1 :1K 

7.45 7 3 ItC 
7 62 79 t 
15 2T9 

X75 7.4 
225 U 


**A 


-1-j 


-% 


,1, 




■X. 

19 ii 1 ; :7% 

57% £-;% 55% 

u59 S3 59 
ft ft ft 
17% 57% 97% 

3% 77, 3 

Suft S0% K% 

5 27% 27% £• 'i 
060 11 COOTS 2t ft ft 
1JX 11 17 30S 24 ft ft 
aw 0.4 31 « *.0% 11 

1.W 17 407 1C 7 , 13* 15% 

C UK 4% 0-V 4% 

0 '5P \ U % 

:32 1Z 19 7722 £1% 32% 

122 OZ :“OT73 ZPz ft ft J; 
o:« ’? it esl- 10% :? ft 

c.37, 21 21 7771 21 1; 3:% :i?. ±3. 
!■.;? or S3 ft ;6b ft 
3 -1C- 13 10 2'a Sl% 29- ft 

C.-V 02 £7 £23 lb 7% 7% 

000 29 £3 2 17% 17% -.7% 

0 OTO 12 11% 12 

5,75 2.C 17 2C7 22 22 ,J z 

!.« L3 13 IS 17% 17 1 .! 17% 

35 312 25% 

T12 93 14 3S 11% 

X3SCS 11 19 9% 




27 % is* 1 , cermnojt cai 2u ir. i?n iff 
*0 ; 33% Craap Cert jg 1x33 17. 

11 "7; 515 3r 352 57- jj. 


ft 

III 

9% ~ih 


. - 
ft 35*1 FhS CMt 
EI ! s AZ'iFrf Bd 
40% 33% FsJFdll 
I7-, 12% Fin; Fri 
45^ 36RWftiK 
£5% 44% FlrS Lit 
ft 41%=hsh® 

H 8%F1rsSM£3 
14% lOrflFttSF 

ft 39j Felltr— 
S3% ft Fhaun 
ft 9nraiun 
40 32% FrsV.- 
37% £3% FfeSz: fc 
-Wlft'Ws.-W. 
"I, ft awl Fin 
27 ’£% FtefTaBod 
3J*l 3G% rbr^ng Co 
« 31 FUpIsCy 

36 OlKFJy.-ttPr 
3% 16% F!sst« 

■U 36 F I13 Cerp 
54 4; % sp; Cot 
7 e j 4"dCWd 
36 2?% Fns CC3 
13% 7% 0 

»i% 43 Ford 

II ? 10% rorZt 

35 25 7 j Fast- >7ha 
12% 9 “icneyp- 

4J 36-'; FFL 0R» 
13% S%. e Tr=S4 
£% 7% FttK ?r 
ft. K Fir-. l i 
ft 3?5:Fr=5;r.-5 
<■4 S-; r 

ft 37% Frosa aF: 

24 £■:% 

71%Fi5it;.TSr. 
i*% rj-'waTc 
13-4 17‘4’rt£r?orry 


10 1 1 403 3 

7.1 27 17 

03 50 123 13?, 

10.Q 4100 36 

E« 14 22 7% 

6 334 fl% 
341 15 34 b\ 

1.7 14 2579 53% 
57 2 ft 

5 7 55 152 37% 
9 6 4 1 99 S 

23 936 ft 
XO 40 944 ft 
2J 13 4308 ft 
4.3 18 772 23* 

2.0 22 531 24% 
16 1637 21% 

1.6 17 963 ft 
12 323 ft 

2.9 2G 9 9% 

06 20 668 25 

41 12 530 ft 
32 47 25S0 31' 
97 333 

57 60 ul 

0-3 12 408 30* 
66 & 90% 

6S IICO ft 

6.7 5 97 

16126 945 45% 
31 12 1311 47% 

07 87 37*, 

l£0 154 u17% 

02 65 £75 37*8 

2.7 IS W7S ft 

EC 241 lift 
12 71 95 9% 

19 411 14% 

16 9 2279 45 

7 1 C l£j*4 

65 10 515 11 

1: 10 327 36% 
31 11 310 3o% 

6.2 z3D 103 

12 14 26D2 3'3: 

13 IS 9S3 ft 
16 10 462 33% 

1 0 IS 352 36% 
S« 16 2<4 35* 
43 IE 835 15% 

1 1 IS 207-e 43% 

6 271 46% 

0 6 49 40 6% 

14 19 211 35% 
Id 15 368 13% 
1229412419 ft 

a.D it i:% 

2.1 ~ 922 31* 

25 57 17 

64 14 1SS0 39 
M 33E T2-V 
64 233 118% 

68 23 930 44% 
14 33 3? 

C? ID 7 6% 
i.S 5 <3% 
67156 1SS) Uvi 
5.0 t£3 53 

as 17 n lift 

4 4 17 236 ;% 

1 0 431 15% 


2 S z 5> 

1Elg 16“, 

ft ft 
36 36 

& * 

8% 


52 Se 


50% 

%% 

59% ft 

sea 

5 |js 

32* 33% 
32% ft 
S 9 
25 25 

38 39% 
307, si 



» - 
30% 

89 90% 
50% 50% 
87 57 

ft 45% 
46% 47% 
37 37% 
167, 17< 
<7 47 

5a % 59% 
50% 50% 

S rt 
14% 
-j* 44% 
56% 56% 
10', 11 
3S% ft 
32% 33% 
102 10Z 
31% 31% 
ft 33% 
33% ft 
35% 35% 
35% 35% 
18 16% 
41% 43% 
47* 46% 
6% 6% 
35 35 

ft ft 
49% 50% 
11% 11% 
31% 31% 
9% 0 


* 






% 


A 


3 

1 


33% 38% 

t:S 


^ % 

43% 40% 

iw, ia% 
5X t 33 

sa% 295g 

2;a Jfs 


4 


3 


■% 


-G 


24 3 4£;c 
43% 31' 
67% 77% 
7-4 : A 
-% 54% 
ft e% 




1J-4 


ZZT:. 2. £75 
GATS COT 

ceaow 

CHCW 

GTE 

TZZifS 
£ = 1^ 


3X0 7 J 
T.40 IS 
0.60 1.2 


J73a£--, -s 


Sir tii-.: 

£-ii;t r- 
OlVTST 


113 54 
143 7 4 
1 E 66 
ik eg 


072 2.2 
1 7C 16 1 
:?4 0.3 


i-5 

’‘rS ft 

ir 


id*: ';7; 

14% 
74% 557- 
45% 22k 
lilk 3 


5.p Ar.tr? 

EirCrrcm 

lT3r. 
5B-.HSS 
Cm KClS! 
Get uil£* 

Cc-Ht-.B 


X-'O \A 
1 73 0> 
C-T 13 

ir 17 


0 33 5.3 

or 2? 

1 86 11 
080 18 
503 4Z 


59 uS5 

25 640040% 
19 121 35% 

11 50 6% 

1713495 35% 

18 ft 
aO U 
574 u11% 

17 5070 21*4 

18 ii 31% 

E 10% 
■■5 37“ 4% 

to ::n ;o% 

30 2C04 ft- 
OT£ 1£% 
: is a 
17 ^ TSt 

111 ft 

1C 57! 9S 

50 :a 7I4 

12 13 15 

19 163B 62 

35IZOT 45% 

;1I0% 


54% 55 

»% 40% 
55 55% 
6*1 6% 
35 

33% ft 

19 19 

11 % 11 % 
ft 21% 
ft ft 
19% 10% 
'% -ik 

42% 50% 
ft £3% 

ii# ^ 

=2 ft 

2;' ft 

ii? g ik 
61 61% 
44% 4SA, 
129% 1ft 


*u 

3 


4 


*l c 

+% 


-1% 


JS 

*% 


108( 


tm. n 

Dk » ( HH bh DM ntfH < 

040 1 Z IS 4842 ft ZBV a% 
672 Z.1 21 BIZ ft ft 34 
675 68 61ft 1ft ft 
.1-70 5.1 21 1885 33% ft 33% 
1J8 IJ 18 1278 128127% 128*1 
145 \A 76 3GB ft 31 31* 
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Hardier C 006 26 415 8* 7* 8 

Kaydon Cp OJ6 14 59 23* 22% 23 -* 

toteyta 134 1272 15 14% 14% -* 

KeBy Sv n 064 27 262 30% 29% 29% +.40 
KenCortd 044 1 n07 3% 3* 3* 
Kentucky p.11 8 3 7% H7 7 

IQntbl QX4 70 4 29% 29 29 

WrSGtmer 437 3 u9 6* 6% +* 

KLA hSB 67 ZOZ2 23* 22 23* +1 
Knowtodge 5 742 10% 9% 10% +% 
Komagtae 16 B8I 22% 22* 22* -* 
KUHCkeS 693 720 27% 26* 77% +% 


- L- 

LDDSA 280 5019 42* 40* 42 +1 

La Pane 19 lOulO* 9% 9% -% 

UOd Fun 012 36 28 11 10>4 10* 

lamftdT ® 950 47* 45* 46* +1* 

Lancaster 052 20 230(09* 38* 39* +* 

Lance Inc 0X6 16 310 21* Z1 21* -* 

lamhnkSoh 45119c 22* 21* 22* +* 

Lanopaca 20 274 17* 16* 16* +* 

rape 98 20 6* 6* 6* +* 

Lattices 221140 24 27% 23* +% 

Lawson Pi 048 21 14 26 37*27* -% 

LDt Cp 016 8 8 7% 7* 7* 

lectors 13 642 1?%d12* 12* -* 

Legem Cp 19 41W 21* 70* 20% -* 

LirtyMBc 068 13 127 27* 26* 26% 

Ufa Tech 020 16 23 18* 17% 18 

met me 10 78 1 3* 3* 3* +ft 

LflyfndA 036 78 6® 17% 17 17 -* 

Lh Boast 89 1572 1£11SJ*T2D* * 

Uncrtn F 1X9 9 I® 77* 26* 26* 

Lincoln T 096 18 7I0U3B* 34* 3tl- +* 

UmfcayUf 13 270 29% 29 29% +% 

LnearTec 020 31 3474 32* 30* 31* -* 

UquBu 040 18 10 36* 35 35 -t* 

Laewen 6p 006 28 761 27* 2i 21* -1* 

Lone Star 20 1472 8* 0* 8 1 ' -* 

Lotus Dev 26 5329 36* 35 35* +* 

LTXCp 1224W 8 7* 7?, -* 

LlMt 5X9 14 37 144140% 143 -* 


- M - 

MCI comm 005 316870 26* 27* 77* -* 
MS Cart 21 237 24% 23% 23% -* 

Mac MU QHJ1 n 6 17* 17 17 -* 

UadbonGE 1X0 14 71 35* 34* 35* +1 

Magma Pwr 20 106 38* 37* 38* +% 

Magna Gm *072 113714 17* 17* 17* +* 
Mai Box 22 131 14 13% 13% -* 

MatitaWDC 1X0 35 283 u31* 30* 31* 

Manan Cp 16 572 15* 14% 151; +J 2 

Karine Dr 17 185 7* 7* 7* -* 

Market Co 10 3 37% 37* 37* +-* 

Mupueei 1 333 4 3* 4 +* 

Mamma 10 71 s 7* 7* 

MBTStfinkAOCA ID S3 IX* 11% 11% -* 

Manual 056 12 164 23* 22* 23 +* 

Masco tad 008 41 7115 20* 19% 19% 

Mute tat 30 531 36 35 35* +* 

Manor Cp 3 1785 6* 6% 6* J, 

Uc&anfi 040 12 11 u 1 4 * 13* 13% 

McConmc 044 181261 21% 21 21* +* 

McCawCei 5013881 54* 53* 54 -* 

MECASoR 42 67 5 5* 5* -* 

Med taug 0 2361 Ji * ft -* 

0 Con 0X4 4319627 34* 34* 34* J4 
Medethc 074 12 106 11% 11* 11% +% 

MeowneS D*i 14 1261 23* 22* 22% +* 

Maiamtae 0X4 7 66 5* 04* 4% -* 

Mentor Co 016 46 567 12* 12 12* -* 

MenorGp 074 8 2687 9* 9 9* +% 

MercantB 0X0 11 67 30* 29% 29’, a- 

MercutvG 060 10 440 35% 33* 33* -2 

Mstsfian* 1X8 121119 32* r E * 

Msrsd 15 “5 12* 12 12 -* 

Mettwde A 0XS 14 509uK* 13* 14* 
MdiadF 020 36 511 9 B% & -* 

MicnNaE 2X0 69 400 56* 57* 53 

MsroHmi 
Menage 
MiaDcom 

Etagrtb 

Ltapoto 
Merosoft 
Mid Ad M 
Hdtancc 
Mdsouth 


pi » 

Stack Bb. E 1DM Mpli lorn UM CMS 

PloneerGp 148 17 208 44% 44 44% -4, 

PkineerH DX6 174410 32% 31* 32* +* 

Ptewra ai2 14 2301422% 21* 27* -% 

PuncaFed 4 40 7% 7* 7* 

Ptml 7 12 6* dS% 6* 

Pres Lie 0X9 6 602 8* 3% 8* +% 

FlWStt* 66 100 19 IS 18* ■% 

Preston ai2 1 >4 4* 4 4 

PtroCo 1*1973 35* 34% 34% -* 

Pnde Pet 91 290 u5% 5* 6* -* 

Ptwronl 11 13 7 6* 7 

Prod Ops 02* 19 127 24* S3* 24* 

PnrteaU « \CA 12 385 u«l *0 41 +* 

Pu«z*r OX* 12 610 23* 29 29 

PWtanBi 012 15 910 19% 10 18% -1 

Pyramid 9xuiu2i* 20 70% +* 

tkndraLog 14 115 8% 8* 8* +-* 

OuatoChm 060 27 639 19 10 18* -.* 

(ini Food 0X0 ZJ 175 32* 30* 32 +% 

Quantum 71077 12% 12* 12% 

QWCtatv 2D 90 10* ID* 10* -* 

QVCNetwk 453435 65% 63% 64* -I* 


- R - 

RSntww 25 372 29I4 27* 29* +% 

Up 19 36! 74* 14 14* +% 

Rastsmr, 61732 10* 10* lDt 4 J« 
Raymond 25 6 19* 16* 18* J 4 

Renton 17 is 21% 20% 20% -* 

HsgencyCt 47 179 utS2 1§J iJJ 

RaLlfe A 13 23 12* 11% 11% 

Reotpen 1 45 7 6* 7 +* 

RmiHlaHB 17 382 4 3?, 312 -ft 

Renetitad 19 115 11* 11 11* -* 

Reuerea 0X9 24 13?1 69* 687, 69* -% 

Reran Inc 0 196 S* 4% 4,'i -ft 

River FM 056 11 121 36% 36 3644 +% 

Roadways 1.40 1 7 4« 58% 57* 58 +* 

RKhSvOk 056 74 326 12* 11% 72* -* 

Rooawekc 1X0 9 126 44 * 43* 44 -* 

ttossSIr T0 1066 13* )J% 73* +* 

RoteteMed 18 405 13* 13 1 3* +* 

Rousd Ca 0X0 66 734 18% 16 16% +* 

FPM6K. 048 21 B7Ti 17% 17* 17* -* 

RSRn 0.48 13 10 20* 19% 19% ->-< 
RyaiFndy 144710 8* S 8* 


- s - 

Safeco Cp 1X0 14 264 63* 63* 63* -* 

Sanderetm ora 18 » 17* 18* 17 +* 

SctinibgrA 032 22 729 31* 30% 30% 

So Med L IE 2050 60 59 5K* -* 

SOSyom 18 1797 10* 19* 19* +* 

Soas, 1 «51 ^4 5lj 5% +* 

Sato Cp* 052 9 2743 75% 25 25* +* 

Score Brd 15 6833 2^2 21% 23+1% 

Seafleld* 1X0129 9 35* 33% 35 +* 

Seagae Till® 21* a* n +* 

SQ Cp 012 33 38u17% 17 17 -* 

SettxdsB 036 0 973 * K * ^* 

Setecdlt i 1.7? 20 502 27% 27 27 -* 

Sequent 261652 U* 13* 14 +* 


Sequoia 

0 

78 

? 1% 

T* 

"It 

Serv Teen 

11 

160 

B 7* 

7* 

-% 

SenFract 

48 

135 

6 5* 

5* 

+% 

Swnreon 

14 

6 

14 13 

13 


SharetMad 0B4 16 

457 

?1 20% 

21 

+% 

SHLSyflm 

1281373 

10% to 10* 

+% 

Shaewmi 

10 

468 

9 8* 

0* 


StWHbCP 

15 

708 

17* 16* 17* 


Sierra On 

0 

413 

15* 14% 

15 


SterroTuc 

6 

64 

4* d3* 

3* 


Sigma Aid 

0X9 24 

346 

49 48* 

43 

+* 

S^nabes 

0 

345 

4* 4 

4 

1 

10 


SJKnVBc 

SHcrtVGp 

Simpson 

SmvMId 

SooetyS 

SonwateP 

Sanu.'weT 


006 16 li 10* 9% 9% 


II -* 


494 7 6* 6* 

17 336 23 22* 22* -* 

I 588 1% 1* 1* ->s 
17 55 6* 6 6 -* 

10 724 7* 7* 7* 
2410506 78* 75* 77 +% 

19 3459 24* 22* 22* -1* 
100 ran 15 25* 24% 35 -* 

2? 5u2D* »* 20* 

Mdvt&aa 050 IE 24 25% 25 25 

WlerH* 052 33 23X2 u29^ »* 29* +.65 
U»dd 0 47 * JJ 7, 

Macron I5 2744u22* 20 22% +2 
lantacn 19 143 14% 14 14% -* 
MoMeTa 1®53B7u31* 29* 30* +1 
Modem Co 0X0 17 175 9^4 d8% 6* 

Muter* Ml 046 17 351 21% 20* 20* 
MdiffiiA 003 150 31* 30* 31 
Male* he ora 29 363 35* 34* 34% 


Staples 
SurBanc 
Sate Sir 
Sid Map 


i 

+* 

% 


1002491 11* 10* 

056 22 34 17% 17 77* 

102 110 15% 15* 15* -* 
030 30 557 uM* 19% 20% 

10 E(C 7* 6% 7 +* 

75 3741 13* 13 13* +-* 

Sanaa) pr « 054 202317 21% 203 4 aj* -* 

StnCaJWtr 240 13 20 47* 451+ 45* 

SartMsK 060 10 634 16* IB* 18* +U 

Sptegel A 0X8 a 47 25* 24* ZS* ♦% 

H JudeMd 040 162439 35% 35 35* +* 

StPatiBc 0.40 9 1647 :&* 23* 28% +* 

50 1404 30 28% 28% 

1 16 11 605 36 35 35* 

052 14 1979 33% 33* 33* 

1J 1040 19* 19* T9* 
SHRefl** 054 13 2S5 10 18*18* 

Sled Tec 005 27 K!X 21 20% 20% 
StaklyOSA 020 2 96 6* 8* 8* 

Star Tan 010 18 637 16* 17% is* 
StrawteO 1 10 14 44 TDl+aiO* ro»-» 

Stain Dy 46 26S5 20* 19% 20 +* 

Sttyto OS 1 25 80S X&t; XT* 28* 
SallhanD 30 2773 1S5 4 IS* I8J4 +4, 
Sunutomd& 1X0 9 50 21 31 31 -" S 

Summit 6c (060 15 50 23 J 4 22% 22% -* 

Summit Tf 136 1561 24% 27% 74* 

4X5 70 1)4% 4* 4* 

17 65® 27* 26* 26% 

20 111 27 3* 3* 

55 4498 74 71* 7? 

15 3097 1 5 14* 14 % . 

Synailoy . 0X6 T5 30 18* 17* 17* +% 

Synercom 5 195 3* X 7 fi 3 

Synergen 3 3646 1(H Z 9* 10* +* 

Synehc 32 62 13* 12* 12% •* 

Syrrous 2515177 29 X7% 23% 

SystmSon 012 29 3366 X3* 22 22* 

SyrtemSco 31 361 U1X* 

Systemed 162 56 47, 


Sun Spot 
Sun Men) 
Sn-itlTra 
Syuseinc 
Synamcc 




-i* 

■* 


12 12 * 


4* 47, 


+* 

■* 

+* 

+% 


GmodlPTl 

Grossmans 

GtlUWIt 

GTlCwp 

G&NYSdO 


7 394 5* 5 5* 

SB 610 3* d2% 2", 

17 239 13 12* 13 

24 587 30% 29% 29% 

58 an 5* 5* 5* 


Charming 0® 16 8542 1 2*011% 11* 


Ctwckpt 

Chenstsgn 

Cnendab 

Cheinfui 

CTBrnpovrer 

ChipsSTe 

Chlrort Cp 

QmHn 

OntasCp 

QmtsLgc 

OS Tech 


GET YOUR FT HAND DELIVERED IN COPENHAGEN, 
AARHUS, AALBORG, ESB JERG AND ODENSE. 



20 382 9% 9* 9* 

21 1118 5 U4% 4% ■* 

19 482 12% 12% 12* -* 

3 107 % dft ft 

16 55 3% 3* 3* 

1 5716 4* 4* 4?, +% 

4310464 61* 56 * 59 -2 

1.12 IT 42 5&% SS 53% +* 

014 29 547 29 23* 28* -* 

33 5575 26* 25* 26* +% 

2«3 754 4?, 4* 4* 

4021 0S2 W* 52% 54 +* 

CcBancp 1X8 14 284 26>4 25% 26 -* 

CteanHbr 14 4363 8* d7% 8* +* 

OBto Dr 27 200 13% 13* 13* +* 

Ctathedm IS 913 0* 9 9* 

CocaMaB XQ88300 16 30>- 29% 30 +* 

Coda Engy 3S 278 6% 6* 6*2 

CooeAtem 14 33 9* 8 8* +* 

CognotCp 39 2847 u32* J132*+1* 

Coita® 17 8 9* 8 8*+* 

Contrite 22 EO 16 15* 16 

Cotagen 2b 1386 24* 23 ?<* +1* 

CBM Gas 1X4 19 131125% 25 25 -* 

Coin! Grp 0X0 13 157 31% 30* 31* +% 

Comatr 0X4 23 2X66 30% 28% 28% -I* 
Comcast A 014 20 2999 28* 27* 27% 
CmcMASp 014 15 9128 26* 25* 2S% 
CummBtoisOXO 11 110 30 29* 29* -* 

CormrtSaar 070 51 187 16* 15 15* -* 

Compftfll* 23 1515 13* 1?* 13* -* 

Cnmsiare 2* 40 6* 7% 6* +* 

Comsodfl 50 828 3* 2\i 3 

ContfBpW 1X8 31 589 46% 45% 45% -1* 

Cnetelun 7 19 6% 6* 8% +* 

Oonael 144 36 2290irM>% 10* 10* 

ConttCei 26 1775(118% 18 18% 

CnWteB 9 7346 12% n7 4 12* +% 

DW*AJ 050 17517IU21* 2Dt, 21% +* 
CopyWe 147 iiB4 k* 13* 14% +% 

Conns CP 16 2032 33% 32% 37* -* 

Corestae 240 11 I960 55* 5b* 55* J 4 

Crop Of A 22 X 7% 5% 7% +* 

Cu®oVHi 1710319 17% 16% 16% -* 

Cracker B 002 364971 27* 25% 28* •% 

QarCiunp 1 48i 2* 2* 2* 

Cnstar 1.12 15 054 41* 41* 41* 

Crown ftes 3 a 4 3* 3% -* 

Cytogen 8 337 8% 6 8 -* 


- D - 

DSC Comm 583969 60* 60 0*+* 

Daftbcrg 0.12 28 ZlOO 21* M% 33% 
DtatCmu 013 96 3 00* 83 as +2* 

DaiaSwteti 14 2?? 3 2% 3!£ -ft 

16 148 S 4* 4%i 


- H - 

Harding A 16 1 58 7* 6% 7 +* 

HatoyA 056 15 158 ZJ 25% 26* +* 

Helper Gpi 0X0101 53 14% 14 14* +% 

HBO £ Co 030 33 3083 34* 32* 33* -* 

Heatnsr 16 12M it* 15% 16 -* 

HeaBhcte 006 131370 B* 8 8 -* 

Heetdwyn 11 859 6* 6 6 

Kcalltiinf 9 358 6 5>2 5* -* 

Hechtnger 016 171019 11 7, 11* 11% 
HetednCan 10 35 27% 26% 26% 

HetenTrtqr B 182 14* 13% 14* 

Hogan Sys 015 25 105? 9* 9* B* +* 
Hotogfc 23 66 4* 4* 4* -* 

Home Ben) xClTS 9 40 25% 24* 24* -* 

Home Muir 8 47 5* 4% 4% -* 

Home Ok* *073 17 704 18 16% 16% -* 

HmeayW 1 m 2% 2* 2* +* 

Hon bias x 040 2! 57 38* 25 35% -1% 

Hombedi 38 163 20 19% 19* -% 

Hoitofies 030 iZ 17 4* d3% 4 -l 4 

ItaniJD 020 22 TIB 24 23* 23% -% 

Hunta&w 2 636 * ft * 

Hunungbi 060 12 824 26»4 26 26* +* 

Huns CD 0X8 12599 2* (C* 2* -* 


Uoscom 004 46 
MosmeeP 036 30 
Ur Coflee 
MTCSys 
Miitmetea 
Mycogw 


20 6 * 6 * 6 * 
14 25 % 24% 25% 
17 626 9% 9 9 

046 15 15 30% 30 30 

17 830 32* 31* 31% 

8 478 13* 12* 13 


- II - 


MAC Re 016 44 
MaSrFncfl»a72 17 
Nat Pizza 16 
totCanrai 070 21 
NatCtmpt 0X6 T6 
H3 Qatar 044 25 208 IB 17’. 
Wn Sun * 0X0 16 28? 10* 9% 


30 36 34% 35* 

r 22* 21* 22 

31 6* 6* 8* 

50 53 52* » 

8 17* 16% 16% 
18 
10 


-* 


HutchTech 

HycorBta 


7 3506 26% 25% 26% 
12 131 4% 4 4 


- I - 

63 10 8* 7* 0% 

450 115 4* 4% 4* 

42 2073 43* 42% 42* -1 

28 1741 27* 26 27* +* 

0 20 ft dft ft 

21 219 5% 5* 5* -* 

5 7671 32% 32* 32% 

7100 34* 34* 74* 

3 394 6* 5* 6* 

040 15 112 13* 12% 13* 

0 40 * dft * 

tad Banco 1.16 « *57 29* 284: 28% 

tad hs 024 7 260 17 1&* IB* 

44 2248 36* 36% 35% 

239133 21* TO 20% 

0X3 15 517 u9 8* 0% 

5819=3 18* 17* 18 

25 17 id a* 0% 

20 60 6% 6* 6% 

ora 1543664 65* 61 1, 64* 

5 88 27, 2* 27, 

032 292230 17 16% 17 

15 60 6* 6 6* 


JFRSys 

CFW 

06 Currans 

«Sta« 

Koine 

imnucar 

tmmme* 

hmuietaM 

taHmnogen 

Imparl Be 

h Store 


tat Hm 
irtarmta, 
hgtesMa 
tate^Dw 


feto Cp 
mefl 
tattjna 
taxer Te) 


+* 

+* 

-* 

+* 

-* 


WerteeA » 034 17 1042 10* 10 id* +* 

htagrpti 10 610 10* 10* 10* +% 

htartaaf 84 930 6* 6* 6% +* 

tateirtw 7 00? 7% 6% 7% +% 

Warn*: 332315 IB 16% 17* -% 

hIDafeyQA 13 673 18% 15% 15% -42 

WDeiryOB 67 16* 15% 16* 

H Res aw 25 57 3 2% 2% 

HI TOH B8 90 8 7% 8 +* 

hncare OOl 16 272 a* 23% 22% -% 

Iomega Cp 30 200 3* 3ft 3* +* 

(somedu 19 517 la* 16* 16* -* 

nvakadd 130 36 16 1T51T0* 175 +:* 


NaKgaUfe 33 7 31% 30 31% 

ICC 046133 ZlOO 48 47* 40 

tefctt 15 850 23 22 * 22”, -* 

NetwkGen 71 3299 13* 12% 13* +* 

NetvASys 81918 B* 7* B* ♦* 
Heurogen 26 139 6* 6* 6* 

Neurgena 0X4 19 610 16* 15 16* +7, 

nsp£ Bus ora 17 an is 15% 16 +* 

Mewkeaje 2214S7 it* 15 15% -* 
NbrogeMet 7D2426 u48* 43 % 45% 
Mewprt Cp OJM 2 3?? 5% 5* 5* -* 

NottaDri S3 24r2ulOt< 10 ID* 

MonSson 048 23 163 <7 45* 16* -* 

Nordarom 034 20 2077 32* 32 3?* -* 

Norstsen I 11 360 15* 14% 14% -* 

NSorUn 237 10 6 5% 5% -% 

H East 6c 072 0 470 5* 5* Eft 

NonnnTst 074 14 618 4:% 4o<’ 40% -% 

Novell 2128817 21 20 TO 1 , ■* 

NovbBie 61 3519u34% 32% 33% +^ 

NSC Crop 12 2 4* 4* 4* 


- o - 

ocnariBirs 20 n n io* io% +% 

Octet Cron 16 677 20 20 -* 

OftsnreLg 15 8 n* 13% 13% -* 

OgtebayH OSO 1 2 ?1% 19i» 19% -2 

OMoCasu ZB4 n 71 65% 04% 64% -* 

CUKertt 1W fl 81 34 * 34% 34* +ii 

OU MBS 004 16 36 u37 36% 36% -* 

Qnbarrorp 05a 9 224 36* 35% 36% +* 

CtaePnce 151162 17% 15% 15% -1% 

Optical R 20 330 15 14% 14% 

Oracle Sy 56 9Z83u55% 53^2 54% +1% 
OrbScnce 37 S25ui4% 1J% 13* +* 
DrtMech 099 34 373 12 11* 12 +% 

OrcftdSupp 162 86 i3% 12% 1} -% 

Oregonlfei 031 97 114 6 5* 5* -* 

Osnap 13 1*5 6* ^4 6* 

CWlkefll B >041 18 403 14%dli% 14* 

IWitoshT 050 12 133 9% 8’s #1 

Otwrellx 1X0 15 SB 33* 3Z* 32* -1 


-P-Q- 

Psccari 100 20 23S 61% 61 61% 

PatDuntap 058 78 122 14% 14 W 

Pacific T i 1X3 15 309 237, K l 2 73% 

PSOftCre 17 450 37* 36* 36* 

Psramarc 62 2326 utO 39 40 +* 

Payttto 024 v. 978i)44% 13% 11* +* 

PaycoAm 33 206 8% 7* 8% ♦* 

Peerless* 050 75 311 9 8 3 +* 

PWnTriy 7 13 12-% 11% 124s -* 

PCrtiWrUt 1SJU2 33 35 33 33%+xX< 

Pennsytv. 2X0 18 50 23% 20% 26% ♦* 

Pe«a« 0X8 76 1644 30 37% 38 +* 

PeitaCh! 14 1733 4* 4% 4* 

PenweaLiOXO 19 190 rs% 17% 15% +% 

Peep Bare IX? 12 2005 u40 31% 39 *B% 

Pscple IVe 050 BS 275 40% 39% 4D -4 

Peoples H 21 235 ID* 9% 10 +* 

PeooPtt 1 12 1-? 345 33% 32 32 

Rarmacy 25 B T* t% 6* 

Proen+Tcri 14 m <* z* 4* 

Pkxadui 048 4 105 10* 0* 10 

PtOK* 27 2=3 17% 16% 17% 

PnWBlMi 21 3 23* 23 23 


TWHWgs 

T-CbUSc 

TjowPr 

TBCCB 


Tdewt 

Teteis 


7 +% 
59 +* 
13 
24 

+J- 

+1 

+% 

+* 


- T - 

5 2771 2* 2* 

25 455 7* 6% 

084 XI 904 59% 5B 

161025 13% 13 

TCA Cable 0.40 33 51 24 23* 

TretOata 22 1211 3tU( 29 30% 

Tecumseh 080 13 6 40 35 37 

Tetoec 2 222 10 9 9% 

TekaSys 15014X5 7* 7* 7* 

TeteCommA 27412577 24* 23* ;3* 

3 120 5 4* 4* 

39 2107U56% 53% 56 5 « 

Tetnm Cp 0X1 8 624 io* ID ro* -* 
Telia Tec 456 2305 9* 9 9l, -^0 

Three Com 2B1BBEB Xb ZJ 1 ! 25+1% 
TJtat 042 41 137 4 2 40* 41 

TotasUed 19 911 7 6* 6* 

Tokyo Mar 0X7130 3 65% 54% 65* +1% 

Tom Brawn 24 373 11* 11% U% +* 

ToppeCo 0X8 27 3174 97, B* 9* -* 

3« 792 11* 11 II 

11 280 15* 14* 74* 

(LBS 15 391 43% 43 43* 

=6 130 3* 3* 3* 

103 1883 12% 12* 12* 

TrusttOflkC 180 1? 51 44% 43% 44% 

Tseng Lad 21 16C0 157, iS% 15* 

Tyson Fd A OW 76 1270 21^ 27% 21* 


-o- 


TP1 Enter 

IranswU 

Tnmmck 

Intare 

Trimble 


4 


4 


UStttIKi 

064 

20 8473 46* 

44* 

44% 

-1% 

Lkuab 


2 3519 u7* 

r* 

7* 

4* 

LCnesDe 

038 

15 

36\i19* 

19>4 

19* 

-% 

US Trust 

1X0 

1J 

=23 53* 

S3 

53* 


united Si 

040 

14 

556 13* 

13 

TJ* 

-* 

unftog 

0X0 

16 

47 20* 

19*2 

19% 


unnrm 

140 

12 

1057 42% 

4= 

42 

-* 

USBarcp 

Offl 

11 

63S 25* 

=4% 

25% 


US Energy 

183 

1= S“ 3 

5% 

5* 

+* 

USTCorp 

0X2 

34 

4=1 10* 

9% 

10* 

-* 

Utah Med 


17 

163 10% 

10% 

HJia 


LW Tclw 


9 

4u35% 

35 

55% 


UBt. 


13 

48 6* 

6 

6* 



-% 


-% 


-I si 
% 
- 1 + 


-* 


VaPeyna 

Vahnom 

Vngrd CeB 

Vcrtlone 

taCpr 

WcurpRsi 

Vmvtofu; 

Via Tech 

V0M)B 


- V- 

43 236U687, 691+ 68* 

OJO 12 297 16 15 15i4 ■* 

35 1839 32* Jl* 32% +-* 
272B1F 28% 26 28* -% 
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AMERICA 

Profit-taking 
sends Dow 
into retreat 


Wall Street 

AFTER four consecutive days 
of record-breaking gains, US 
stock markets ran into profit- 
taking yesterday morning, 
leaving share prices lower 
across the board, tmtes Patrick 
Harverstm in New York. 

At 1 pm, the Dow Jones 
Industrial Average was down 
14.81 at 3.800.87. The more 
broadly based Standard 
Sc Poor’s 500 was down L38 at 
454.78, while the Amex compos- 
ite was 1.11 lower at 44759. and 
the Nasdaq composite down 
0.91 at 730.05. Trading volume 
on the NYSE was 122m shares 
by i pm. 

Dealers and analysts were 
not surprised by Monday's 
early losses. Share prices had 
ended in positive territory last 
Friday only because of a late 
burst of baying tied to the 
unwinding of stock index 
options that expired at the 
close. On the first Monday 
alter options expiration stocks 
usually fall in early trading as 
the markets retrace the 
upward steps taken late on the 
previous Friday. 

Often in such cases early 
selling peters out quickly, but 
this was not the case yesterday 
as investors decided that five 
days of gains, which had 
pushed the markets' indices to 
four new all-time highs, had 
left equities looking over- 
bought. 

Profit-taking, therefore, was 
the order of the day. Analysts 
said that the declines were a 
natural correction, and did not 
indicate a shift in underlying 
sentiment 

Among individual stocks, 
cyclical s were mostly lower. 
General Electric, which rose 
sharply last Friday on news o[ 
planned layoffs, fell $1 to $97% 
in busy trading; Caterpillar 
gave up S s i at SSQVi; Interna- 
tional Paper slipped $*.•« to $66% 
and Minnnesota Mining & Man- 
ufacturing fell S"s to SlOT'r. 

Consumer stocks, which 
fared well last week, suc- 


cumbed to profit-taking. Philip 
Morris dropped S % to $49%, 
PepsiCo slipped $'/» to S38 T /i, 
Procter & Gamble gave up $1% 
at $48, and RJR Nabisco eased 
$‘/« tO S5'/a. 

Drug and healthcare stacks, 
another sector that did well 
last week, also suffered a reac- 
tion. United Healthcare fell 
$2',i to $58. Pfizer dropped $1% 
to $62%, Merck slipped $% to 
$32 and Bristol-Myers Squibb 
gave up $1 at $55%. 

Morgan Stanley climbed 
to $79, a new 52-week high, 
after the securities house 
posted record second quarter 
earnings of $225 m. 

Car stocks, which remain in 
favour with investors following 
strong quarterly earnings from 
the big three car manufactur- 
ers and buoyant car and truck 
sales, bucked the trend. Chrys- 
ler finned $V< to $4i'/«. Ford 
added S% at $50%. and General 
Motors climbed $% to $45%. 

On the Nasdaq market, 
casino stocks were in trouble, 
with Casino Magic down $1% 
at $13% and Grand Casinos 
down $L% at $20%. 


Canada 


TORONTO was slightly higher 
at midday as gold stocks 
improved in otherwise quiet 
trading. The TSE-300 composite 
index was 3.69 higher at 
4.080.87 In volume of 15.96m 
shares valued at CS163m. 
Advancing stocks edged 
declines, 249 to 247, with 259 
issues unchanged. 

A recovery in gold stocks 
helped the market recoup ear- 
lier losses; at midsession, the 
gold and silver index was up 
110.53 at 9.498.03. 


SOUTH AFRICA 

GOLD shares lost early gains 
in thin afternoon trade as the 
bullion price slipped. The 
golds index finished only 7 up 
at 1.778 after a day's high of 
1,797. The industrial index 
rose 10 to 4,620 and the overall 
index added 5 at 4,049, 


EUROPE 


Paris pre-empts Buba as bourses consolidate 
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THE consolidation which 
began towards the end of the 
week extended, and in some 
cases deepened yesterday, 
writes Our Markets Staff. 

PARIS paid little heed to the 
decision by the Bank of France 
to suspend Us 34 hour lending 
facility, having earlier in the 
day cut the interest rate by 
another 50 basis points to 7.75 
per cent. However, the more 
important intervention rate 
remained unchanged at 6.75 
per cent and dealers said that 
the market would probably see 
cautious trading ahead of 
Thursday's Bundesbank coun- 
cil meeting. They said that 
hopes are for Germany to cut 
rates by up to 0.5 percentage 
points, enabling the French to 
cut rates by some 25 basis 
points. 

The CAC-40 index lost 16.83 
to 2,111.37 in turnover of some 
FFr2-4bn. 

Euro Disney was off 4 per 
cent shortly after the opening 
following negative weekend 
media comment and confirma- 
tion by the group that summer 
bookings had been weak. Ana- 
lysts reiterated sell recommen- 
dations on the stock and com- 


Euro Disney 


Sham price and Index rebaaed 



Source: FT Graphite 


men ted that the future of the 
company was dependent on the 
refinancing package currently 
being negotiated. The shares 
finally closed off 80 centimes at 
FI 56.00, having seen a day’s 
low of FFr54JiO. 

Alcatel Alstbom saw further 
profit-taking after last Friday’s 
annnunrwnent that it had WOH 
a South Korean contract, eas- 
ing FFr10 to FFr722. Lafarge 
Coppee lost FFr16.50 to 
FFr423.50 on a report that the 
European Commission might 


be about to impose on 
some European cement compa- 
nies. 

FRANKFURT Cell Easter with 
the DAX index 34.41. or 1.8 per 
cent lower at 1,888.27 after 
dropping 16.30 on Friday from 
a three year high of L93&98. 
Turnover was DM5. 7bn. 

Some observers thought that 
the consolidation could go a lot 
further. 1,800 was mentioned. 
But Mr Patrick Bettscheider, 
head of equity sales at B ank 
Julius Bar in Frankfurt and 
jointly in charge of the trading 
desk, said that he saw a fur- 
ther 20-point drop as the worst- 
case scenario. 

Mr Bettscheider thought that 
yesterday's drop was exagger- 
ated by an overhang from the 
triple options expiry on the 
Deutsche TerminbOrse last Fri- 
day. Before the consolidation 
the bank had seen “quite 
encouraging” buying from a 
number of big Institutions, be 
said; he believes that global 
investors are still underweight 
in Germany, and that the DAX 
will break through its April 
1990 all time high of L976.43 in 
the near future. 

DB Research, too, said that 


the consolidation was healthy. 
Its chief equities analyst, Mr 
Thomas Neisse, saw the DAX 
rea ching 2.000 this year and 
predicted a rise to 2^00 in the 
first or se cond quarter of 1994. 

AMSTERDAM drifted lower 
in the absence of major corpo- 
rate news, the CBS Tendency 
index losing 0.8 to 121 J. Ned- 
lloyd and Wolters Kluwer. 
which reports half year results 
today, both went against the 
trend, with respective rises of 
FI 1.10 and 80 cents to FI 43-10 
and FI 9820. 

Polygram eased FI 1.40 to 
FI 63.00. The stock has 
attracted positive brokers' 
comments following its good 
results recently. Klein wort 
Benson's Dutch team have 


restated their buy recommen- 
dation, citing its long-term 
earnings growth of 20 per cent 
plus per annum. 

MILAN retreated a little 
from earlier highs further but 
most brokers said that senti- 
ment remained firm. The 
Comil Index dosed 3.00 higher 
at 618.68. 

Italcable featured a 43 per 
cent rise to L1O240 as the issue 
began to catch up with gains 
in the telecommunications sec- 
tor last week. Elsewhere in the 
sector Sip added L42 to L3.660 
and Stet L47 to L4£97. 

ZURICH’S SMI index eased 
6.7 to 2,4672 in calm dealings. 
Brown Boveri continued to 
face selling pressure after last 
week's satisfactory first-half 


results, foiling SFr22 to SFrSDb. 

STOCKHOLM remained 
weak with profit-t akin g being 
noted in the banking sector, 
down 3.7 per cent on the day. 
The Affarsv&rlden general 
index lost 17.9 to 1,291.6 as 
turnover remained strong at 
SKrL5bn. 

Handels banken A shares 
shed SKr2 to SKrl46 ahead of 
today’s half year results. 

OSLO extended last weeks 
fans , the All-share index losing 
1LG3 or L9 per cent to 562.11 h» 
turnover of NKr658m. Uni Sto- 
rebrand, which reported a first 
half profit of NKr689m. slightly 
below expectations, lost 
NKritaO to NKrI9^0. , 

Moving east, bourses offered 
various reactions to the day’s 
consolidation. VIENNA fol- 
lowed Frankfurt, bat at a dis- 
tance with the ATX index 
down 13.3 0. or 1.3 per cent at 
1,000.66. ATHENS continued its 
downward plunge with a 34.63 
drop to S6&53 leaving the gen- 
eral index down 79 per cent m 
a week; and WARSAW ignored 
the trend altogether in price 
terms as the all-share WIG 
index leapt 335.5. or 6.4 per 
cent to record 6,390.6. 


ASIA PACIFIC 

Nikkei average weakens in lowest volume of the year 


Tokyo 

TRADING volume was the low- 
est of the year yesterday as 
investors remained absent on 
uncertainty regarding both the 
future course of the strong yen 
and the government's policy in 
reviving the economy, writes 
Emiko Terazom in Tokyo. 

The Nikkei average slipped 
193.12 to 20.414.14. its fifth con- 
secutive decline, having 
opened at the day's high of 
20,595.26 before easing steadily 
during the session to hit the 
day's low of 20,384.44 just 
before the close. 

Volume was 139.3m shares, 
below the previous year’s low 
of 140.7m shares registered on 
July 5. Declines led advances 
by 742 to 217, with 194 issues 
unchanged. The Topix index of 
all first section stocks shed 
15.01 to 1,644.18 and, in Lou- 
don, the ISE/Nikkei 50 index 


softened 1.52 to L254.44. 

Foreign investors were 
small-lot buyers, but some 
banks were seen taking profits 
on their long-term portfolios 
ahead of the September mid- 
term book closing. Dealers 
were also seen selling as this is 
the final week for August 
delivery. 

Investors, hoping that the 
first policy speech in the after- 
noon by Mr Morihiro Hoso- 
kawa, the prime minister, 
would present measures to 
boost the economy, were disap- 
pointed. Mr Rosokawa 
expressed concern but foiled to 
map out specific measures. 

Meanwhile, the yen once 
again strengthened on buying 
by exporters in spite of active 
intervention by the Bank of 
Japan. The dollar yesterday 
closed Yl.10 down at Y103.36. 

Fading prospects of a cut in 
the official discount rate hurt 
financial issues. Bank of Yoko- 


hama, the day’s most active 
issue, lost Y10 to Y1.110, B ank 
of Tokyo fell Y7D to Yl.640 and 
Fuji Bank shed Y60 to Y2.370. 

Telecommunication shares 
were lower Nippon Telegraph 
& Telephone dropped Y7.0Q0 to 
Y936.000 on reports that it 
might delay the commercialis- 
ation of its next-generation 
communications network. 
HDD, the international telecom 
company, fell Y500 to Y1 1,800 
on plans for a rate cut in inter- 
national calls this October. 

Ricoh, which was supported 
last week on its technology for 
turning copied paper into 
blank pages, receded Y7 to 
Y8QS on profit- taking . 

In Osaka, the OSE average 
declined 157.29 to 22^7784 in 
volume of 358m shares. Nin- 
tendo, the video game maker, 
went against the trend, rising 
Y310 to Y9.710 on reports that 
it is developing a new genera- 
tion of video game hardware. 


Roundup 


THE WEEK began with a mix- 
ture of profit- taking and record 
highs in New Zealand and 
Manila. Bombay was closed fin: 
a public holiday. 

HONG KONG shed 2 per cent 
as the banking sector contin- 
ued to foil bade following last 
week's disappointing results 
from Hang Seng Bank, down 
HK$2 at HKS5580. HSBC Hold- 
ings, the parent group, also 
lost HK$2, to HK$8180. 

The Hang Seng index slipped 
15684 to 7888.4, just above the 
day's low. 

Swire Pacific, which reports 
this week, declined HKSL25 to 
HK$39 on forecasts of poor 
results. 

SINGAPORE retreated from 
all-time highs at the close as 
investors took profits. The 
Straits Times Industrial index 
gave up a net 7.78 at 1,964.49, 


having seen an intra-day 
record high of 1,982.39. 

Brokers pointed out that 
Malaysian shares traded over 
the counter were sold on news 
that the country’s finance min- 
ister would make a challenge 
for the deputy president’s post 
in November. 

In KUALA LUMPUR the 
reports of the challenge also 
gave investors an incentive to 

ta lrp profits arid the rmmpnrite 

index eased 085 to 80586 in 
volume of 365.4m shares. 

NEW ZEAL AND continued 
its rally, the NZSE-40 capital 
index finishing at its highest 
level since January 1990. 
Among the actives, Carter Holt 
Harvey advanced 7 cents to 
NZ$3.49 and Brlerley Invest- 
ments 3 cents to NZJL1K The 
index gained 885 at 2,02787 in 
turnover of N2$60.1m. 

Fletcher Challenge met 
renewed profit-taking, easing 4 
cents to NZ$3.66, but the 


shares still remain 22 per cent 
op following the good results 

last 

AUSTRALIA was moderately 
firmer as many investors con- 
solidated positions after last 
week’s strong gains. 

The All Ordinaries index 
dosed 5.7 higher at 1,9328 in 
turnover of A$391.4m. 

Strong buy orders from Hong 
Kong lifted BHP 14 cents to 
AS1580. News Corp, which 
reports tomorrow, added 10 
cents at A$980. 

MANILA rose to record lev- 
els again, led by Philippine 
Long Distance Telephone, 
which c limb ed 25 pesos to 1420 
pesos. The composite index put 
on 20.29 at L783J30 in turnover 
of 429m pesos. 

SEOUL was easier as profit- 
taking was seen among large- 
capUatisatian issues. The com- 
posite index finished 783 down 
at 727.06 in turnover of 
Won3098bn. 
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Decline in Japan slows World Index 
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By William Cochrane 

A t one point last week, 
five Pacific Rim equity 
markets, three senior 
bourses in Europe, Wall Street 
in the US and Toronto in Can- 
ada were all hitting 1993 
highs; yet the FT-Actuarles 
World Index ended the week 
with a rise of just 08 per cent 
Some high-profile invest- 
ment destinations, such as 
Germany, France, the UK and 
Hong Kong, saw profit-taking 
last Friday; but Japan was the 
real drag on the World Index 
with a fall of 1.4 per cent in 
local currency terms. 

Nomura’s global strategy 
team in London, headed by Mr 
Nicholas Knight, put out a sell 
recommendation on Japanese 
equities last week, noting that 
the market at that point was 
still 46 per cent higher than it 
was a year earlier. 

Given that say the team, the 
key priority now may be the 
wish to avoid a repetition of 
the “bubble” economy of the 
mid to late 1980s; the authori- 
ties may seek to reflect the 
economy to the exclusion of 


the stock market and a “wall 
of money" might come out of 
Japan to cap the rising yea. 

Opinions are divided on 
whether Japanese money has 
been feeding gains elsewhere 
on the Pacific Rim. Mr David 
Bates at Asia Equity says his 
clients have been thinking 
positively after a bullish 
National Day in Singapore. 
Malaysia expected to produce 
a repeat performance at the 
end of this month, and Hong 
Kong moving from exuberance 
to caution - the latter over 
China worries and the Hang 
Seng Bank results - at the end 
of last week. 

However, Ms Pauline 
McAtamney at Ord M inert 
thinks that New Zealand, cer- 
tainly, must have seen some 
new source of funds as turn- 
over boomed last week, and 
its World Index constituent 
index climbed by a heady 9.7 
per cent. Fletcher Challenge 
lit the touch paper with 
results better than market 
expectations, indicating that 
forestry returns had touched 
bottom, and with its plans 
for a separate vehicle for its 
forestry assets. 
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Italy (70) — 

77.14 


75.69 

51.13 

6738 

91.49 

+0.7 

1.78 

7634 

75.08 

50.19 

6XB4 

90.82 

77.14 

5X78 

8487 

Japan (470) 

15750 

-1.0 

15435 

104.19 

13732 

104.19 

-0.4 

0.80 

15835 

156.43 

104.58 

13980 

104.58 

16X91 

100.75 

9986 

Malaysia p9V- - 

376.62 

+0.4 

369.53 

249.60 

32834 

37038 

+0.6 

1.84 

375.14 

369.43 

246.96 

32881 

38X13 

37X62 

251.66 

22830 

Mexico (19V- - ■ 

1709.40 

+03 

187736 1132.95 

1493.04 581437 

+0.4 

0.85 

1703.44 

167732 

1121.46 

149339 5791.30 

172581 

1410.30 

131188 

Motherland (24). 

179.68 

+ai 

17630 

119.09 

15634 

15431 

-03 

3.49 

179.47 

176.74 

11X15 

15788 

155.39 

179.68 

15039 

16X06 

New Zeeland (13).-. 

62.62 

-as 

61.44 

41.50 

54.70 

60.02 

-0.4 

3.72 

62.98 

62-03 

41.47 


6035 

6288 

40.56 

4X52 

Norway (22). — 

174.49 

463 

17131 

115.65 

152.41 

172.24 

-0.1 

133 

17389 

17134 

114.46 

152.47 

172.42 

177.31 

137.71 

145.17 

Singapore (38) * 

281.13 

+1.8 

275.84 

18632 

24554 

20837 

+23 

1.65 

27638 

272.08 

181.89 

24234 

204.35 

281.13 

207.04 

185.96 

South Africa (60V 

188.83 

-0.8 

1B539 

131.78 

173.66 

202.08 

-1.0 

2.54 

200.53 

197.48 

132.02 

175.82 

204.03 

21539 

144.72 

19382 

Spain (43V- _ -. 

134.68 

+13 

132.15 

8936 

11733 

13835 

+0.0 

4.12 

133.11 

131.08 

87.64 

11X71 

138.30 

134.68 

11533 

13X41 

Sweden (38) 

190.67 

-1.1 

187.09 

12837 

16634 

22438 

-13 

1.50 

19289 

18985 

12X99 

169.13 

227.44 

196.23 

149.70 


Switzerland (50). 

134.91 

+0.2 

13237 

89.42 

11735 

123.61 

-03 

1.76 

134.67 

132.62 

38.66 

11839 

12388 

13481 

106.91 


United Kingdom (21 a) 

18827 

+0.1 

184.73 

124.77 

164.42 

184.73 

-03 

3.79 

188.00 

185.14 

123.76 

18432 

185.14 

18935 

16X00 

18X21 

USA (5 SOI 

136-63 

+0.0 

183.12 

123.70 

153.07 

186.63 

+0.0 

2.74 

188.68 

16334 

12281 

163.69 

>6686 

16686 

175.36 

169.01 

Europe (750) — — 

156.11 

+0.1 

153.17 

103.46 

136.35 

14838 

-03 

3.02 

15531 

15334 

102.64 

13X71 

14X78 

156.45 

13382 

146.73 

Nordic (114). .~ 

180.89 

-0.9 

177.48 ' 

119.89 

157 S3 

187.64 

-1.1 

132 

182.50 

179.72 

120.15 

16032 

189.71 

16333 

14X13 

165.11 

Pacific Basin (714) 

161.37 

-0.9 

158.33 

106.95 

140.95 

111.47 

-0.3 

136 

162.84 

16086 

10731 

142.78 

11183 

16X80 

105.89 

10X01 

Euro-Pacific (1464V. - 

159.09 

-03 

158.10 

105.44 

138.95 

12637 

-03 

185 

159.88 

157.45 

10535 

140.18 

126.79 

16X72 

11736 

12188 

North America (520). 

182^8 

+0.0 

179.44 

T2132 

159.76 

182.16 

+0.0 

2.74 

182.32 

180.13 

120.44 

160.41 

182.17 

18282 

171.51 

16X33 

Europe Ex. UK (532) 

135.92 

+0.1 

13337 

90-10 

118.74 

127.03 

-0.4 

2.50 

135.77 

13X70 

89.40 

11937 

127.57 

13582 

11231 

12533 

Pacific Ex. Japan (244) 

202.06 

+0.1 

198.85 

134.34 

177.02 

187.11 

+0.1 

2.97 

20230 

199.42 

13383 

17737 

188.85 

20X66 

152.70 

15X66 

World Ex. US (1651). 

159^6 

-0.5 

156.38 

105.63 

139.19 

128.46 

-03 

137 

160.11 

157.67 

105.42 

14089 

12X86 

162.7S 

11X51 

13X52 

World Ex. UK (1953) 

165.43 

-0.4 

16232 

109.65 

14430 

142.75 

-03 

2.02 

166.02 

16X49 

10980 

14538 

14X04 

167.77 

13432 

133.73 

World Ex. So. A/. (2111) 

16705 

-0.3 

16430 

110.92 

146.18 

146.04 

-03 

2.19 

167.85 

165.30 

110.51 

147.18 

14633 

169.60 

13739 

137.60 

World Ex. Japan (1701) 

174.90 

+0.0 

171.62 

115.93 

152.79 

170.45 

-0.1 

2.B3 

174.85 

172.19 

115.12 

15X33 

17X67 

17480 

157.47 

15927 

The World Index (2171V— 

167.44 

-0.3 

16439 

110.98 

14636 

14633 

-03 

230 

16786 

165.40 

11036 

14738 

14X83 

168.68 

13782 

13782 
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Notice of Redemption 

INDUSTRIAL BANK OF FINLAND LTD 
ECU 60,000,000 9 % Bonds due 1995 

Notes is hereby given fort pursuant to section 5(a) of the Terms and 
ConcHo n s of the Bonds. Industrial Bank of Finland Lid w3 redeem on 
October 1. 1993 nomtoel ECU 12JXXJ.OOO of tie outsorting Bonds at 
par. 

The Issuer having puchased in Ihe market Bonds tor a nominal amount 
d ECU 6,844,000 pwsuant to section 5 (eft d tie Bonds, the fisert 
Agent has dawn ECU 5,156400 nominal of tie Bonds tor redempton 
pursuant to section 5 (b). 

Serial ixmbers d the dawn bonds are as blows 
1) Bonds denominated in amounts d ECU 1,000 


6541 

7572 

7679 

8442 

8528 

8576 

8625 

8828 

9223 


- 7570 

- 7676 

- 8418 

- 8525 

- 0563 

- 8615 

- 8005 

- 9218 

- 9481 


2) Bonds denominated in amounts d ECU 10,000 
384 

387 - 389 

391 - 393 

871 - 881 

884 - 886 

888-1095 

ECU 24,000,000 nominal amourfi d Ihe Bands w# remain outetandng 
after October 1. 199a 


Payment wi be made 


surrender d toe Bonds, together wbh afl 
late feoed tor radsmpSon, rt the oBoes of 
as shewn on toe Bends. 


Bonds should be surrendered far i 
Coupons, appertaining thereto, 
missing unmatured Coupons wfl be i 
due tor payment 


with al uvnatured 
which toe face amount of toe 
I from toe principal amount 


Bn .fSjf ..J, 

-7Ht^£kS\A J- ~. T 

BaNQUE GfiNfiRALE DU LUXEMBOURG 
Rscrt Agent 


Notice of Early Redemption 

Daily Mail and General Trust pic 

Associated Newspapers Holdings pic 
£60,000,000 

8)1% Exchangeable Bonds Due 2003 (the “Bonds”) 

NOTICE IS HEREBY GIVEN" that pun-u-inr rn Cumlirkm 11(h) nt the 
Bonds, the Issuer will redeem .iff nf the Ek-iuk.ir ICI'liuf their principal 
amount on 27th September. 1*N 1. ti nsethor with interest accrued from 
25ch September, |4UJ m 27th September. l*J). and shall amount to 
£l.010.46p per £1.000 RunJ anJ L5.052 29p per £5,000 Bond. 
Interest on the Bunds will ccu-v t«< accrue then 27th September, 1993. 
Repayment irf principal anJ tnterv-r will Nr made upon presentation 
and surrender of the Bund-, with all unnutuml coupons attached, ar 
the offices of any of the P.ivinjj and Exchange Agents listed below. 
Blinkers Trust Company 
I Appold Street 
Brnadgam 
London EC2A 2HE 

Bankers Tnw Luxembourg S.A. Swiss Bonk Corporation 

rO &ia 607 1 Aesehenvorscadt 

14 Boulevard F. D. Roosevelt CH-4002 

L-24 50 Luxembourg Basle 

Holder, of Bonds have the right (the “Exchange Right"} to redeem 
rherr Bon.lsat rheir principal amount and have that amount applied in 
acquiring Ordinary shares of Reuters Holdings pic. The Exchange 
right of anv Bund in respect «if which the conditions required for 
exchange have not been sudstioJ by the relevant Bondholders by the 
end of l^ih September. 1991 shall thereupon terminate. 


□ Bankers Trust 
Company, London 

24rl> Augusr. 1 99} 


Agent Bank 


DOING BUSINESS 
IN RUSSIA? 

Save time, effort and money at the start 

All foreign companies wishing to conduct 
business in Russia need to register there. In 
Moscow, registration is bandied by the Moscow 
Registration Chamber. Fortunately, this process 
-can be relatively quick and easy, thanks to 
Financial Izvestia which is now offering the 
Moscow Registration Chamber’s own Guide to 
Registering Companies in Moscow. Written in 
English and in collaboration with the 
international law firm, Salans Hertzfeld & 
HeUbronn, this invaluable Guide 

■ Enables you to sdeetthe most suitable legal 
structure for an enterprise 

■ Supplies checklists so you avoid common 
mistakes when registering 

■ Provides sample registration forms and letters 
to obtain the relevant authorisations 

■ Lists addresses and contact details of key 
agencies in Moscow 

Much of this information is simply unavailable 
elsewhere and will be of real practical everyday 
use to anyone intending to do business in Russia, 
as well as legal, financial, accounting and other 
advisors. 

The Guide to Registering Companies in Moscow 
is available exclusively from Financial Izvestia — 
to order your copy, see below. 


FINANCIAL IZVESTIA 


Fi nancial Izvestia is a weekly business newspaper, 
produced by the Financial Times in partnership with 
Izvestia. Russia’s leading quality daily. 

ftfe&Acd for Fbiacial bcmtfc bj pr Bodnett EnurjrtMt LKL Sefliteiad OflkK 
NmatwrCto SoMfawwfcRriUBiJn^ecSEl 9 OT B9S. 


REGISTERING COMPANIES IN MOSCOW 

Td: +44(0)289612493 
Fax: +44 (0)209 612811 

Ml 


Pfeaae rriuni toimaa order oofy): 
FT CnOkmcr Services. PO Box 6 

Camborne Tim 9KQ.UK 
Safer eagoiriM +44 f«> 399 71 IMS 


Edmrfel and Marfcrtiiig cnquirfer+44 (9171 8(4 9778 
NAME TT7U 


COMPANY 


ADDRESS 


P O S TCO DE 


COUNTRY 


cMerlWMr 

nk 

9* UKf-kfc* 


sotre 

Baifelui^CaaMaalolbMowaw 

B8N1U3340W3 

' £80 

CMAJSS13I 


□ I cadati: try cheque to the v«] neat C/USS.: 

drown an > UK bonk and made payable lo FT Bn 
□ Plena debts my ordk an] j— ] |— j 


i bribe 


Gndltariba- 

i rn — I 


□ i i 


□ 

□rrr i: 


CARD EXPIRY DATE 


□j 


9QNATURE 


DATE 


I III I I I l F T- | | 


T»f>8**»MdTl»Mdfcrae «r i rt > n d g w lna far Tidl^rffci ■•milder 


o if 


i l 


« ij 


# 


% t 






